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Senate and House 


Debt Relief Plan. 


Composition and iecictisten| 
Of Debts of Individuals 
And Farmers Provided in 
Bill Sent to Conference 


Rail Reorganization 
Included in Measure 


Changes in Railroad Clause as 
Passed by Senate Despite 
Committee Objection Would 
Increase Power of I. C. C. 


Efforts were begun Feb, 28 to adjust dif- 
ferences between the House and Senate 
on bankruptcy legislation (H. R. 14359) 
passed by the House, and rewritten and 
passed by the Senate Feb. 27 in night 
session. The Senate vote was 43 to 8. 
(The full’! text of the amended bill is 
printed on page 4.) 

The measure now provides for composi- 
tion and extension of debts of individuals 


and farmers as a class, and sets up new| 


machinery by which railroads may re- 
organize and scale down their capital 
structures without receivership. Provi- 
sion for other corporations was not pressed 


No art 





in the Senate because of statements that 
considerable delay would be involved. 


Railroad Amendment 


Numerous changes were made in the 
railroad amendment put forward by Sen- 
ator Hastings (Rep.), of Delaware, and 
agreed to by the Senate despite the re- 
fusal of the Committee on the Judiciary 
to include the section in the bill. The 
Committee had eliminated the section be- 
cause it feared there would be too much 
delay, according to Senator Norris (Rep.), 
of Nebraska. ‘ 

The measure is predicated on a desire 
by its proponents to enable the three types 
of debtors included in its provisions “to 
pay out without having the legal stigma 
of bankruptcy attached to them for the 
rest of time.” 


Debt Relief for Farmers 


The section having to do with farmers 
provides that ‘where 15 farmers in one 
county desire to avail themselves of pro- 
visions for composition and extension of 
their debts, they may jointly file a petition 
to. that effect and the Federal court will 
name a conciliation commissioner to take 
charge and supervise their affairs. The 
Commissioner, who was described in de- 
bate as something like a trustee, will serve 
as liaison between the debtors and their 
creditors to work out arrangements 
whereby the debts can be extended and 
the debtors be given an opportunity to 
repay. 

The farmer also has an alternative un- 
der the bill. He may file for composi- 
tion and extension under court supervision 


* any other individual debtor. 


V7 


a} Aid to Individuals 
ta 
‘e-This provision was included after de- 
bate showed a belief on the part of some 
Senators that there may not be 15 farmers 
in some counties who will desire to take 
advantage of the sections dealing with 
farm debts. Unless there are farmers to 
the number of 15 willing to join in the 
proceedings, the farmer would be without 
relief except for the amendment. — 

Powers of the Interstate Commerce 
Commission were increased in the rail- 
road section, so that agency may act as 
_a@ supervisor of rail reorganization. The 
section allows two-thirds of the creditors 
in number and amount of claims to bind 
the remainder to a plan of reorganization 
and scaling down of debts, provided the 
Commission approves. 

Unless and until there has been such ap- 
proval given, the court having jurisdic- 
tion ‘of the proceedings is not allowed to 


[Continued on Page 3, Column 1.) 


World Leather Sales 
Improved for Month 


Seasonal Demands Are Noted 
By Commerce Department 


Leather sales in the principal world 
markets were somewhat better in February 
than in the previous month, according to 
reports received from more than 60 dif- 
ferent countries by the Leather Division 
of the Commerce Department. 

Some buyers were reported to have found 
it advisable to place their orders in, Feb- 
ruary instead of holding off as they did 
in Jauary. Sales were very largely con- 
fined to seasonal lines, however, with 
white leathers comprising an important 
share of the total trade. Price continued 
to be a very important factor in this trade, 
so that many quality lines were almost 
entirely neglected. 

Although numerous orders were placed 
in February and exceeded the January 
total, the actual volume of business ac- 
complished was lower than anticipated. 
There was no noticeable increase in the 
international trade as domestic products 
comprised the largest proportion of the 
trade. Tariffs, import quotas and ex- 
change restrictions continued to have an 
adverse effect on imports into many 
countries. 

In North America, the trade was slightly 
better than in January, but sellers .ex- 
pressed disappointment at the small vol- 
ume of business resulting. 

Exchange restrictions in South America 
continued to restrict sales and were of 
material aid to local tanners in enabling 
them to supply the bulk of the demand. 

Asiatic consumers also made slightly in- 
creased purchases during February, but 
an anticipated substantial increase in 
sales did not materialize. 

Most African markets reported a better 
demand ane larger sales, and indications 
are that further improvemetns will occur 
during March.—(Department of Com- 
merce.) 


Che United States Daily 


Presenting the Official News of the Legislative, Executive and. Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
. . » Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


ight, 1933, by The United States Daily Publishing Corporation. 
Kore fele in this paper may be reproduced without specific permission. 


Loans Exceeding 23 Millions 
Seek Accord on Granted for Aid in Eight States 


New York Advance by 


R. F. C, Is Largest; 


Illinois Total Reaches Maximum Permitted 


OANS aggregating $23,529,245 to the 

States of New York, Illinois, Wisconsin, 
Ohio, Oklahoma, Michigan, Oregon, and 
Iowa, have just been approved by the Re- 
construction Finance Corporation to meet 
emergency relief requirements in those 
States during March and April. 

The largest loan, that to New York 
State, is for $7,100,000 to meet relief neces- 
hities in 52 of the 115 welfare districts 
of that State for the peroid ending March 
31. This loan brings the total to New 
York so far up to $13,200,000. 


The second largest loan, that to Tili- | 


nois, amounting to $6,245,143, of which 


(Chicago), brings the total amount of 
money advanced to that State to within 
$261,379 of the total of $45,000,000 per- 
mitted under the law for relief loans to 
any one State. The Corporation pointed 
out that this means that Illinois must 
assume the full burden of its relief re- 
quirements within the next 30 days. 

The other loans are $3,608,222 to Wis- 


consin for use in 76 political subdivisions | 


of that State; $2,257,569 to Ohio for use 


in 16 political subgivisions; $1,648,719 to | 


Oklahoma for use in 76 counties; $1,432,734 
to Michigan for use in the City of De- 
troit; $883,600 to Oregon for use in 12 








Training of Teachers 


To Meet Demands of 
Leadership Advised 


Adequate Preparation ‘in 
Present-day Problems 
Needed, Commissioner 
Cooper Declares 


Minneapolis, Minn., Feb. 28.—Asserting 
that “business leadership has failed us” in 
the present economic crisis, Dr. William 
John Cooper, United States Commissioner 
of Education, questioned whether educa- 
tors, if called upon, “shall prove also to 
be without the preparation for leadership 


the age demands,” while addressing the 
annyal convention of the Department of 
Superintendence, in session here under the 
auspices of the National Education As- 
sociation. 

Dr. Cooper addressed the fifth general 
session on, “Professional Leadership in 
Education,” using as his basic theme the 
Yearbook on Education Leadership, com- 
piled by the organization. 

“There is a growing conviction all over 
the world,” he declared, “that we are 
victims of our own machinery—that the 
social institutions we have set up have 
entrapped us and are responsible for our 
condition.” 


Requirements for Leadership 


Educational leadership demands good | 


health, energy, a definite and clearcut 
aim, ability to get along with the average 
man, and devotion to one’s cause, the 
Commissioner pointed out. Leaders since 


the war gave little thought to the neces- | 


sary readjustments. Continuing, he said: 
“It seems to me that in this crisis 
business leadership has failed us. Will 


society now turn to education and say, | 


‘You tell us what to do?’ ‘ 
“When I find that more than three- 
fourths of the high school work of 1,000 
prospective teachers in 24 universities and 
colleges has been in the fields of English, 
foreign languages, mathematics, and his- 
tory, and that approximately one-third of 
their college work is in these fields rather 
remote from present-day problems, I won- 
der whether we shall prove also to be 
without the preparation for the leader- 





ship which the age demands.” 
Changes in Conditions Noted 


“We must realize,” Dr. Cooper explained, 
that education cannot be divorced from 
social theory. Aristocratic education as- 
sumes that things will be tomorrow as they 
are today, the social conditions will not 
change, but a democracy assumes that the 
Golden Age is before us and that tomor- 
row we shall be nearer it than we are 
today.” He added, “Education must pre- 
pare us for a life that is changing.” 

Citing the findings of the Citizens Con- 
ference on the Crisis in Education, and 
stating that up to that time “it appeared 
that the tax reduction group was going 
to have everything its way,” the Commis- 
sioner informed the superintendents that 
“if local superintendents will now face 
the community with the facts about their 
schools there” will be a reaction.” 


counties; and $353,261 to Iowa for use in 
22 counties. 

The announcement of the Corporation 
regarding the loan to Illinois follows in 
full text: y 

The announcement concerning the loan 
to New York State follows in full text: 

“The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
New York, Feb. 28 made available $7,100,- 
000 to met current emergency relief needs 
in 52 of the 115 welfare districts of the 
State, comprising in whole or in part 34 of 


|the 62 counties, for the month of March, 
$5,196,275 is to be used in Cook County | 


1933. 

“Those funds are made available under | 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the political subdivisions 
and the State of New York to make every 
effort to develop their resources to provide 
relief is not in any way diminished. 


Prior Advances Cited 


“The New York Legislature is now in 
session. Until the budget now under con- 
sideration is adopted, further appropria- 
tion of State funds is unconstitutional 
and there is, therefore, no possibility of 
additional funds being provided for relief 
at present. 

“The Reconstruction Finance Corpora- 
tion made available $6,100,000 to aid in 
meeting current emergency relief needs in 
various New York political subdivisions 
during the month of February.” 

“The Reconstruction Finance Corpora- 
tion, upon application of the Governer of 
Illinois, Feb. 28, made available $6,246,143 
to meet current emergency relief needs in 
46 counties of that State during the month 
}of March, 1933. Of this total, $5,196,275 
is allocated to Cook County. 

Near Maximum Permitted 

“These funds are made available under 
Title I, Seetion 1, subsection (c) of the 
Emergency Relief and Construction Act of 





1932. 

| “Urgent attention of the State of Illinois 
is called at this time to the fact that the 
;above amount, together with the $38,493,- 
|478 heretofore made available by the Cor- 
| poration, brings the grand total to within 
| $261,379 of the maximum amount of $45,- 
| 000,000 which. under the -provisions of the 
| Act can legally be made available to any 
|one State. 


| Alternatives Presented 
| “This inevitably means that the State 
/of Illinois must find ways and means of 


relieving distress among its people and of 
jassuming the full burden of such costs 
| within the next 30 days. The Illinois Gen- 
|eral Assembly is now in session and has 
| been for several weeks, and in view of 
these conditions should take immediate 
jaction to provide funds to meet the reliefs 
needs of various political subdivisions of 
the State. 

| “In view of the almost complete ex- 
|haustion of the funds which the Recon- 
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Price War Is Blamed 


For Gasoline Zoning 


No Evidence of Dumping of 
Russian Oil ‘in Detroit, 
Says Trade Commission 


The establishment of price zones by ma- 
jor oil companies in the City of Detroit 
|indicated “no tangible evidence of collu- 
sion” or price discrimination in selling 
|gasoline, the Federal Trade Commission 
|stated Feb. 28 in reporting to the Senate 
on its investigation of alleged “dumping” 
of foreign gasoline in that city. 

The Commission declared that it found 
no evidence ef competition from Russian 
gasoline but that one firm in Detroit had 
imported Rumanian gasoline at an ad- 
vantageous price which precipitated price 
hostilities and resulted in the setting up 
jof zones as a protective measure against 
| price cutting. 

The Commission's inquiry, it was stated, 
| “disclosed no tangible evidence of collusion 
on the part of the oil companies in estab- 
\lishing price zones and none indicating 
|that the price discrimination complained 
| of was not made in good faith to meet 
| competition.” 

In reporting on its findings, the Com- 
mission stated that it gathered informa- 
tion with regard to marketing policies of 
major oil companies relative to’ the prac- 
tice of leasing filling stations which is to 





| 
| 
1 
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Airlines Fly Four Million Miles 
Per Fatal Accident in Half-year 


MERICAN-OPERATED scheduled air 
lines flew 4,377,425 miles for each 
fatal accident occurring during the last 


six months of 1932, Col, Clarence M. , 


Young, Assistant Secretary of Commerce 
for Aeronautics, announced Feb, 28. 
Passenger miles flown per passenger 
fatality (a passenger mile being the 
equivalent of one passenger flown one 
mile) were 9,113,672, he said.’ Addition 
information was made available as 
follows 

The semi-annual report by the Aero- 
natics Branch on accidents in scheduled 
air transportation, from Which the fore- 


going figures were taken, showed also 
that there were 48 accidents in 26,264,553 


miles of flying by scheduled air trans- | 
port operators during the period July- | 
Miles flown per acci- | 
Six accidents in- | 
yolved passenger, pilot or aircraft crew | 


December, 1932. 
dent were 547,178. 


fatalities. 


flew 27,195,062 miles with 65 accidents, 


including 9 which involved pilot or- 


, Passenger fatalities. Miles flown per 
| accident in that period were 418,386. 

Causes of the 4@ accidents occurring 
during the last half of 1932 were divided 
as follows: . Personnei errors 15.95 per 
cent; power plant failures 23.41 per cent; 
airplane failures 24.47 per cent; miscel- 
laneous (this classfication including 
weather, d&rkness, and airport and ter- 
rain) 34.04 per cent. In 2.13 per cent 
of the accidents the causes were unde- 
termined or doubtful. 





In a study of the injuries and fatali- 
ties occurring in scheduled air line acci- 
dents during the second half of 1932 it 
was found that 16 persons suffered minor 
injuries, 8 were severely injured and 18 





lost their lives. The latter included 9 
passengers, 5 pilots, 2 copilots and 2 
members of aircraft crews who died in 
aircraft accidents or as a result of in- 
juries suffered in aircraft accidents. In 
all, there were 176 persons involved in 


| scheduled air transport accidents, of 
In the last half of 1931 the air lines 


whom 134 .received no injuries what- 
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Proposal to Change 
Hat Tariff Argued 


Commission Given Data on 
Duties Assessed on Men’s 
Wool Felt Models 


ime re for and against reduced 
: duties on men’s wool felt hats were 
presented Feb. 28 before the Tariff Com- 
mission at its investigation into existing 
tariffs. 

Representatives of importers argued for 
a full 50 per cent decrease and advocated 
segregation of men’s felt hats from 
wemen’s for tariff purposes. 

Representatives of domestic producers 
contended that ad valorem rates place 
them at a disadvantage as this method 
reflects price fluctuations abroad. 

J. G. Whitelaw, for Bill & Caldwell, Inc., 
New York City, importers, asserted do- 
mestic producers copy imported hats and 
then sell them at lower prices. ‘He ex- 
plained that based on current prices the 
existing rates amount to 118 per cent to 
175 per cent ad valorem. 

James Bevans, New York City, counsel 
for importers, pointed out imports de- 
creased 25 per cent from 1931 to 1932 while 
domestic output fell only 15 per cent. 

Gen. Louis H. Stotesbury, representing 
domestic producers, argued that importers 
can adapt themselves to changes in duties. 

The Commission also heard testimony 
from hat experts regarding the compara- 
bility of hat specimens. 


Cotton Relief Measure! 
For Curtailing Output 
Is Amended by House 


Bill as Passed Extends Aid 
To Growers Who Agree 
To Restrict Quantity of 
Crop for 1933 


The Smith-Jones cotton board bill (H. 
S. 5122) to extend relief to cotton growers | 
by allowing them, if they agree to quantity 
reduction of their 1933 production, to pur- 
chase cotton owned by the Fetleral Gov-} 
ernment in place of cotton they would 
otherwise produce, was passed in amended 
form, under a special rule, in the House 
Feb. 28. 

Amended by striking out all after the 
enacting clause in the bill as it passed the 
Senate Feb. 18 and substituting House 
Soaumittee-on Agriculture provisions for 
the same purposes, the bill now goes 
back to the Senate for concurrence or con- 
ference. 

The vote on the bill in the House was 
188 ayes to 183 nays. 

Proposes Cotton Board 

The bill woujd set up a cotton board 
in the Department of Agriculture to ac- 
quire approximately 2,000,000 bales held by 
cooperatives financed {in part by the Fed- 
eral Farm Board and the Reconstruction 
Finance Corporation and 800,000 bales on 
which there are seed loans or crop pro- 
duction loans in the Department of Agri- 
culture. 

After acquiring a clear title to all this 
cotton, it would be turned over to the 
cotton board as a pool from which cotton 
producers could acquire options at the 
market price, at the prevailing time of 
such purchase, after the harvesting of the 
1933 crop and at any time prior to Jan. 1, 
1934, such option purchases to be in pro- 
portion to the reduction by quantity of 
the 1933 crop compared with 1932. 


Cuts 30 Per Cent in Volume 

The minimum production decrease is 
30 per cent by quantity—not acreage. All 
cotton so put itno the pool must be dis- 
posed of not later than March 1, 1935, 
according to the bill. 

As the bill passed the Senate, there 
was also included in its terms approxi- 
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Trends in Business 


Abroad Unfavorable 


Trade and Industrial Decline 
Predominates in Week 


Unfavorable developments are noted in 
12 countries while favorable trends are 
indicated in seven nations in the weekly 
survey of world-wide business conditions 
made public Feb. 28 by the Department 
of Commerce. The survey is based on 
cablegrams and radiograms received by 
the Department from its foreign repre- 
sentatives. The survey follows in full 
text: 

Sweden is now feeling the full force of 
the depression, with production declining 
and unemployment rising; the adverse} 
trade balance was reduced slightly in 1932. | 
Reserves of the Bank of Poland declined 
during January, but owing to the greater 
restriction of obligations the percentage 
of cover advanced. 

Business has remained calm in Spain 
despite some political unsettlement, but 
among industries textiles alone are even 
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Complete 
Readers’ Summary 
... of every article 


in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Further Inquiry 


On Stock Market 
Voted by Senate 


Orders Investigation Into 
Exchange Practices Be 
Continued During Next 
Session of Congress 


Subcommittee Studies 
Advances to Brazil 


Officials of National City Co. 
Questioned at Hearing on 
Activities in Regard to South 
American Flotations . 


The Senate adopted a resolution (S. 
Res. 371) Feb. 28 authorizing a continu- 
ance throughout the first session of the 
next Congress of the stock market inves- 
tigation now being conducted by the Nor- 
beck subcommittee of the Senate Banking 
and Currency Committee. 

On the same date, the subcommittee 
was examining officials and former offi- 
cials of the National City Company with 
respect to certain South American loans 
floated by them in this country. Roland 
M. Byrnes, formerly vice president of the 
company, and George F. Train, of the 
foreign department of the company, tes- 
tified. Ferdinand Pecora, committee coun- 
sel, conducted the examination. 

Another witness was Edgar D. Brown, of 
Pottsville, Pa. 

Other Inquiries Planned 

Asked by Senator Couzens (Rep.), of 
Michigan, if he planned to investigate the 
Chase National Bank and Chase Securities 
Corporation, Mr. Pecora replied that he 
did, but that his staff had not yet had 
time to accumulate enough material to 
hold a hearing. Senator Couzens told the 
counsel that he had some data he wished 
to present to the legal staff in that con- 
nection. 

Mr. Byrnes and Mr. Train were ques- 
tioned with respect to the details of loans 
floated for the State of Minas Geraes, 
Brazil, in 1928. 

Details of Loan Given 

The first loan inquired about was an 
$8,500,000 issue of 6% per cent bonds 
floated in 1928 and offered to the public 
at 97%. The “spread” was between 4 and 
5 points, the testimony revealed, the Na* 


tional Pity Company paying 93.147 for the 


They were joined in ‘the operation 
by Kissel, Kinnicutt & Company, and J. 
Henry Schroeder & Company. 

Mr. Byrnes told the Committee that the 
loan to Minas Geraes was made after very 
considerable study and consideration. Mr. 
Train had been in Brazil making a first- 
hand investigation. The credit of some 
of the Brazilian states was as good or 
nearly so, as that of the National gov- 
ernment itself, the state of Minas Geraes, 
ranking about third, Mr. Byrnes said. 

This was the first time the State had 
entered the American market for financ- 
ing, Mr. Byrnes said, but he detailed four 
French franc loans which had been floated 
in Paris prior thereto, These included a 
1907 isste of fcs. 25,000,000; one in 1910 
for fcs. 120,000,000; one in 1911 for fes. 
50,000,000; and a refunding issue in 1916 
for $16,000,000. “The total was feces. 210,- 
000,000 or about $42,000,000. 

Financial Situation in Minas Geraes 

Mr. Pecora asked if the franc loans of 
Minas Geraes were in default at the time 
of the flotation of the first American 
loan, and discussion ensued on the situa- 
tion that had developed in that respect. 
Mr. Byrnes explained that he understood 
a French banking house, with Russian 
connections, which was serving as fiscal 
agent for the state of Minas Geraes had 
been in difficulties, and funds provided by 
the state for service on the loans had not 
been made available for that purpose. 
There had been litigation, it was testified, 
on the question of whether the bonds were 
Payable in gold francs, begun by an offi- 
cial association of French bondholders. 

A second loan to Minas Geraes in the 
amount of $8,000,000 was offered in Sep- 
tember, 1929, at 87, the spread being 4.67 
in this case. The prospectus or circular 
in connection with this offering contained 
a letter from the President of the state 
and a summary of his letter. 

Provisions for Use of Loan 

The summary, Mr. Pecora said, stated 
that the proceeds of the loan would be 
used “for purposes designed to increase 
the economic. productivity of the State.” 
The complete letter explained more fully, 
Mr. Byrnes said, that they were to be ex+ 
pended in accord with the terms of a 


“law 1061,” which, it developed, would per- | 
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Prices on Farm 


Entered as Second Class Matter at 
the Post Office, Washington, D. 
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Navy Supply Bill 
Passed by Senate 


Action Also Taken on Appropri- 
ations for Army, Agriculture, 
Separate Offices 


Tore on four appropriation bills in 

one session, the Senate Feb. 28 passed 
the annual Navy supply bill, agreed to a 
partial report of the committee of confer- 
ence on the Army supply bill, approved 
finally the report of the conferees on the 
money bill for the Department of Agri- 
culture, and sent the conference report on 
the bill for independent offices back for 
further conference. 

The bills involve a total of $1,789,000,000, 
apportioned as follows: Navy, $308,000,- 
000; Army, $374,000,000; Agriculture, $104,- 
000,000, and Independent Offices, $1,003,- 
000,000. 

The en offices bill, Which in- 
cludes the funds for veterans’ compensa- 
tion, was returned to conference because 
the House and Senate had compromised 
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Lottery Restrictions 
On Radio Broadcasts | 
Approved by Senate. 


Bill as 


Sent to ee 
Also Prohibits. Licensing 
Of Stations Controlled 7 


Alien Interests 


The House bill (H. R. 7716) amending 
the Radio Act of 1927, including prohibi- 
tion against broadcasting of lotteries and 
other such schemes of chances received 
final approval by the Senate, Feb. 28, when 
it adopted the report of the conference 
Committee. The bill naw goes to the 
President. 

In addition to the prohibition against 
broadcasting of lotteries, which was 
modeled after the postal laws, the bill 
prescribes that no radio license may be 
issued to any alien, foreign government, 
corporation organized under the laws of a 
foreign’ government, or to any company of 
which any officer or more than one-fifth 
of its directors are aliens.. The bill also 
prohibits licensing a station owned by a 
company in which more than one-fifth of 
the capital stock is held by aliens. 
pee Other Changes in Law 

Numerous changes in existing law were 
made in the bill respecting administration 
of the radio laws, procedure in the Fed- 
eral Radio Commission and in the Fed- 
eral courts. Powers of examiners for the 
Commission were further restricted in the 
legislation so that hereafter a part of the 
work now being done by examiners will be 
handled by the Commission in formal ses- 
sions. 

As the bill goes to the President, it 
includes the following provisions respect- 
ing lotteries: 


Lottery Provisions 

“Section 13. No person shall broadcast 
by means of any radio station for which} 
a license is required by any law of the 
United States,-and no person, firm, or cor- | 
poration operating any such station shall 
knowingly permit the broadcasting of any | 
advertisement of or information concern- 
ing any lottery, gift enterprise, or similar 
scheme, offering prizes dependent in whole 
or in part upon lot or chance, or any 
list of the prizes drawn or awarded by 
means of any such lottery, gift ehter- | 
prise, or scheme, whether said list con- 
tains any part or all of such prizes. Any 
person, firm, or corporation violating any 
provision of this section shall, upon con- 
viction thereof, be fined not more than 
$1,000 or imprisoned not more than one 
year, or both, for each and every day 
during which such offense occurs.” 

The language of tne bill, worked out in 
conference, limiting foreign participation 
in corporations receiving radio licenses 
follows in full text: 

Limitations on Directors 

Section 8. Section 12 of the Radio Act 
of 1927 (U. S. C., Supp. V, Title 47, sec. 
92), is amended by striking out the whole 
of said section and inserting in lieu thereof 
the following: 

“The station license required hereby 
shall not be granted to or held by— 
| ‘(a) any alien or the representative of 
,any alien; 

“(b) any foreign government or the 
| representative thereof; 

“(¢) any company, corporation or as- 
sociation, organized under the laws of any 
foreign government; 

“(d) Any controlling or holding company, 
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S Steady 


roduct 


Despite. Declines in Some Lines 


gran products as a group were selling 

at comparatively steady prices with 
a few strong features near the begin- 
ning of March despite the’ unsettled 
conditions in some other market lines, 


according to the weekly glance at the | 


markets, issued Feb. 28, by the Bureau 
of Agricultural Economics, Department 
of Agriculture. 
was made available as follows: Price 
changes, although often downward were 
of small-extent as a rule. Spot cotton, 


cash wheat, hogs, and lambs declined | 


Slightly. Markets weakened for feed 
grains and dressed meats, Prices of 
dairy products and poultry were weli 


sustained. Eggs gained about 1 cent a | 


dozen on lighter receipts. Potato prices 
held steady in city markets but declined 
slightly in producing sections. Onions 
gained further. 
the South and old cabbage held fairly 
well in northern markets, 

Slightly lower prices prevailed in the 
cotton market near March 1. Offerings 
of spot cotton, both in the central and 
primary markets, continue limited. 
Holders were apparently indifferent to 


> 


Additional information | 


Cabbage advanced in | 


marketing at present price levels. The 
| basis at which actual transactions did 
occur was even higher than for. the 
week before, and near the highest for 
| the season reached so far. Inquiries 
for spot cotton which were almost en- 
tirely for prompt shipment, appeared 
to cover the medium white grades in 
the lengths % up to 1 1/32 inches, in- 
clusive. Exports to Feb. 24 this season 
amounted to about 300,00 bales less than 
for the correspondifig period a year ago. 
An interesting feature in the export 
| situation is that the movement of Amer- 
ican cotton to the Orient so far this sea- 
son is about 1,100,000 bales smaller than 
a@ year ago for the same period, but the 
increase to other countries largely off- 
| sets this decrease. 
Domestic cash wheat markets were 
| generally fairly steady near the end of 
| February, wit offerings very light and 
| Only about sufficient for current trade 
| needs. Soft red Winter wheat markets 
| were firm. Marketings of Spring wheat 
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NationalProgram 


Is Presented by 
Alfred E. Smith 


Advises Soviet Recognition, 
Delay in Foreign Debts 
And Creation of Private 
National Transport Unit 


Favors Bond Issues 


For Public Building 


Federal Transportation Control 
And National Regulation of 
Industry Urged by Other 
Witnesses at Senate Inquiry 


A detailed program to help lead the Na- 
tion out of its present economic distress 
was outlined by Alfred E. Smith, former 
Governor of New York, who opposed in- 
flation of currency, and advocated recog- 
nition of Russia, delay in collection of fore 
eign debts, with reduced tariffs to stimu- 
late trade, and a bond issue for a ‘public 
works program when he appeared Feb. 28 
before the Senate Finance Committee in 
its economic investigation. 

Mr. Smith, a member of the Nati 
Transportation Committee, also advoca 
creation of a national private transporta- 
tion system, with consolidation of the 
railroads, under supervision of a special 
Federal Department of Transportation. 


Suggests Economies 


In balancing the budget, he proposed re- 
organization of governmental agencies and 
elimination of payments to veterans whose 
disabilities are not service connected. 

He favored a manufacturers’ sales tax 
and a reduced income tax. ; 

Recommendation for immediate govern* 
ment control of transportation systems 
made also by T. S. Hogan, Midland, Tex: 
Recognition of Russia was urged by Mary 
Van Kleeck, New York City, director of 
the Department of Industrial’ Studies of 
the Russell Sage Foundation. 


Regulation of Industry 
National regulation of industry was ad- 
vised by Sidney Hillman, New York 
president of the Amalgamated 
Workers of America. 
The session Feb. 28 por am 
mittee’s fourteenth hearing in nme 
investigation, and sessions were discon» 
tinued until about the middle of March. 
Former Governor Smith opened his ré< 
marks with a discussion of unemployment, 
stating that he had come to the conclusion 
that it is even wider than in 1932. “I see 
nothing in the immediate future to give 
it any great relief,” he said. 
Public Works Financing 


He expressed favor for relief through 
construction projects, pointing out that so- 
called work relief had not been so satise 
fectory in New York State. “I can’t see 
that we're getting much return through 
this type of work,” he said. He added 
that the Commissioner on Public Welfare 
had said there seemed to be a tendency 
toward more home relief, to “what was 
really a dole.” 

Mr. Smith said that the State had raised 
$30,000,000 by bond issue, the city had 
raised $18,000,000 and $6,000,000 hdd been 
secured from the Reconstruction Finance 
Corporation, a total of $54,000,000. This 
amount, he added, would run out in June. 
Mentioning the $300,000,000 relief bill 
recently passed by the Senate, he said: 
“I believe it should pass the House and 


[Continued on Page 3, Column 2.] 


Trade Commission 
Outlines Inquiries 


Issues Statement on Progress 
In Investigations 


Progress in various investigations being 
conducted by the Federal Trade Commis- 
sion was reported Feb. 28 in the Commis- 
sion’s montnly statement of work. 

The Commission announced that it is 
considering the report on its cottonseed 
inauiry and will shortly have a tentative 
report on its investigation of the cement 
industry. A report on the building mae 
terials industry is also being prepared. 

That section of the statement concerning 
the Commission’s investigations follows in 
full text: 

Building Materials Industry—(S. Res. 
495, Tlst Cong., 3d Ses.) 

The Commission has investigated facts 
relating to the letting of contracts for the 
construction of Government buildings par- 
ticularly with a view of determining 
whether or not there are or have been 
any price fixing or other agreements, un- 
derstandings, or combinations or interests 
among individuals, partnerships, or cor- 
porations engaged in production, manufac- 
ture, or sale of building materials with re- 
spect to the prices or other terms at or 
under which such materials will be fur- 
nished contractors or bidders for such 
construction work. A report is being pre- 
pared. 

Cottonseed.— (S. Res. 136, 147, Tlst Cong., 

[st Ses.) 

The entire transcript of the testimony 
taken and all exhibits received in the 
public hearings, authorized by the Senate 
and conducted by the Commission have 
been printed in 12 volumes as Senate 
Document 209. The report is being con- 
sidered by the Commission. 

Cement Industry.—(S. Res. 
Cong., 3d Ses.) 

This is an investigation of competitive 
conditions in the cement industry involv- 
ing an inquiry as to whether activities of 
trade associations of manufacturers of cé= 
ment constitute violations of the anti- 
trust laws. In addition to the field work, 
which has been completed, information has 
heen received through questionnaire let- 


448, Tist 





| remained relatively small. Domestic 


(Continued on Page 6, Column 2.) 


ters addressed to manufacturers, State 
highway commissions, dealers, contractors, 


[Continued on Page 5, Column 7.) 
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Shoe Production 
In New England 


Shows Increase 





Industrial and Trade Ac-, 
tivity in January Other- 
wise Curtailed Beyond 
Seasonal Decline 





Boston, Mass., Feb. 28.—Industrial activ- 
ity in New England during the first month 
of 1933 was curtailed by more than cus- 
tomary seasonal changes in most of the 
principal industries from the level pre- 
vailing at the close of: 1932, it was stated 
today in the monthly review of business 
conditions issued by the Federal Reserve 
Bank of Boston. 

The summary of the report continues in 
full text: 

The recession between December and 
January was evident not only in the vol- 
ume of production, but was also shown in 
employment, pay rolls, and several meas- 
ures of distribution, notably in. retail 
trade. / ; 

Production of boots and shoes in this 
district during January was slightly 
greater than in the corresponding month a 
year ago, and was about 39 per cent larger 
than in December. Most of the increase | 
between December and January was sea- | 












sonal in character, but an increase of ||! 
about 6 per cent was recorded over the ||| 


average change between these months for 
the past several years. | 
Consumption of Raw Wool 


During January the amount of raw cot-| 
ton consumed by New England mills was 
62,066 bales, as compared with 63,150 bales 
in January, 1932, 81,469 bales in January, 
1931, and 105,934 bales in January, 1930. 
During May, June and July, 1932, how- 
ever, the volume was at levels lower than 
37,000 bales. b 

Consumption of raw wool by mills in| 
this district during January this year was | 
approximately 24,440,000 pounds. A volume} 
slightly greater than in the corresponding | 
month of either of the two preceding} 
years . The value of new construction con- | 
tracts awarded during January in New) 
Engiand was about 33 per cent lower than | 
in the corresponding month a year ago,! 
and was also substantially less than in| 
December. The volume—square feet—of | 
residential building contracts awarded in| 
this district during January, as well as 
the volume of commercial and industrial 
awards, was the smallest ever recorded. 
when customary seasonal changes had 
been allowed for. 

Decline in Employment 

Between December and January a de- 
crease of 1.7 per cent was recorded in the | 
number of persons employed in manufac- | 
turing establishments in Massachusetts 
and a decline of 5.3 per cent in aggregate 
weekly pay rolls. The decreases were 
greater than usuaily occur because of sea- 
sonal influences. 

Average weekly earnings per person em- 
ployed in these manufacturing establish- 
ments amounted to $16.42 in January as 
compared with $17.03 in December. 

A large increase took place in the num- 
ber of workers employed in the boot and 
shoe industry and a considerable decrease 
in foundries and machine shops. Both| 
these changes were largely of Seasonal | 
character. | 

Net sales of reporting New England re- | 
tail establishments during January were 
26.7 per cent less than in the correspond- 
ing month a year ago. New Hampshire | 
stores reported the most severe decrease, | 
about 35 per cent, while in Maines and | 
Connecticut the decline’ amounted to a! 
little more than 15 per cent. 








Richmond Area Notes| 
Signs of Trade Gains 


Some Favorable Factors 
Found in District 


Are 


Richmond, Va., Feb. 28.—Despite the 
lack of improvement in employment, coal 
production, tobacco manufacturing, con- 
struction work and agriculture, there were 
some signs of improvement in business 
circles during the period from Jan. 1 to 
Feb. 15, according to the monthly review 
of business conditions in the Fifth Federal 
Reserve District, issued today by the Fed- 
eral Reserve Bank of Richmond. The 
summary of the report follows in full text: 

Although the period from Jan. 1 to the 
middle of February is normally dull in 
business circles, there were on the whole 
some signs of improvement in evidence 
‘this year. Retail trade, for example, was 
better in January than in most recent 
months, and wholesale trade made the 





three years. Textile mills not only re- 
ported a seasonal increase in cotton con- 
sumption in comparison with December, 
but also showed materially larger con- 
sumption than in January, 1932, and for 
the first time on record the Fifth district 
consumed half the cotton used in the en- 
tire country. Tobacco prices paid growers 
were better in January than in January 
last year. Cold weather held back prema- 
ture development of fruit buds, and snow 
and rain put soil in splendid condition 
for the coming planting season. 

Gain in Rediscounts 

During the past month, rediscounts for 
member banks held by the Federal Reserve 
Bank of Richmond increased slightly, and 
there was also an increased in the bank's 
holdings of Government securities. The 
circulation of Federal reserve notes showed 
an unseasonal incre-se between Jan. 15 
and Feb. 15, due chiefly to a desire of 
some banks in the district to strengthen 
their cash position. Member bank reserve 
deposits at the reserve bank rose last 
month, and the cash reserves of the Fed- 
eral Reserve Bank of Richmond also in- 
creased materially. Loans by member 
banks declined moderately between the 
middle of January and the middle of Feb- 
ruary, and their demand deposits dropped 
accordingly, but time deposits rose. 

Coal produciion in the fifth area in 
January was in smaller volume than in 
January, 1932. Spot cotton prices between 
the middle of January and the middle of 
February ruled somewhat lower than 
prices during the preceding month. To- 
bacco markets practically wound up this 
season’s business with a very small volume 
of sales, although prices paid for tobacco 
were materially better than prices paid in 
January, 1932. Tobacco manufacturing 
continued at a lower rate than manufac- 
turing at this season a year ago. Con- 
struction work provided for in permits is- 
sued in leading cities and in contracts 
actually awarded in January, 1933, was in 
very small volume, and offered little hope 
of improvement in employment conditions 
for building tradesmen in the near fu- 
ture. The outlook for agriculture in 1933 
is unfavorable, due to the low prices pre- 
vailing for farm products and to the load 
of debts accumulated from several un- 
favorable years by many farmers. 




































































best comparative showing in more than | 
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Agriculture and Food 


Products 


Post-instruction application of vocational 
training in agriculture analyzed by South 
Dakota supervisor. of agricultural education. 

Page 8, col. 1 

Cotton relief bill approved by oe As 

+ col. 

Prices of farm vwrSducts remained steady 
for week, Department of Agriculture reports 
in weekly survey of markets. 

Page 1, col. 5 


Stocks of wheat, corn and oats at princi- 
pal markets decline during week. 
Page 3, col. 6) 


: . 
Aviation 
Airlines found to have flown 4,000,000 
miles per fatal accident in iast half 7 
Page 1, col. 2 


Banks and Banking 


Action in Pennsylvania to restrict with- | 
drawals of deposits makes banking holiday | 
unnecessary, says Governor Pinchot. was 

, col. 

Federal insurance of time eposits in| 
banks is advocated by Senator Vandenberg | 
of Michigan. | 

Page 2, col. 7) 

Twenty-eight building societies have joined | 

home loan bank in Des Moines district. 
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Page 7, col. 1 

National bank suspensions reported to the 
Comptroller of the Currency. | 
Page 7, col. 1 


Federal operation of all banks urged by 

Representative Patman to restore confidence 

ge 3, col. 7 

Ohio Legislature votes Bank Superintend- 

ent power to suspend bank payments for 60 
days. 

Page 3, col. 7 


® 
| 


Congress 


Daily record of bills in Congress. 
Page 4, col. 7 
Bills and resolutions signed by the Presi- 
dent. | 
Page 4, col. 7 
Proceedings of Feb. 28. | 
Page 2, col. 3) 
See also under subject headings. \ 
: ° | 
Corporation Finance 


I. C. C. stipulates additional R. F. C. loan 
of $3,000,000 to Frisco line must not be ad- 
vanced until delinquent interest on other | 
loans is paid. 





Page 6, col. 1 
December earnings of Southern Railway 
tabulated. | 
Page 6, col, 1) 


Relief loans totaling $16,000,000 awarded 
seven States. by Reconstruction Finance 
Corporation. * 


Senate orders stock market investigation 
continued during next session of Congress. 


Page 1. col. 2} 


Pag 
Application of Missouri Pacific Railroad | 
for more than $2,000,000 loan from Recon- | 
struction Finance Corporation is approved | 
by Interstate Commerce Commission. } 
Page 7, col. 1 | 


Credit Practice 


Oklahoma governor orders sheriffs to delay 
mortgage foreclosure proceedings. 
| Page 7, col. 4 
j Nebraska and Idaho act for mortgage re- 
ief. 


Page 2, col. 5! 


Cotton Relief Measure, 


Is Approved by House 





Extends Aid to Growers Who | 
Will Restrict 1933 Crop 


{Continued from Page 1.] 

mately 600,000 of undisposed of bales held 
by the American National Red Cross given 
that organization by Congress for relief | 
of distress. A House amendment, how- | 
ever, struck out that Red Cross cotton | 
from the term. of the bill. | 

Criticism of Proposed Legislation | 


During debate, the bill was criticized | 
on the ground it would put the Govern- 
ment back into price stabilization opera- 
tions and would set up just another Gov- 
ernment board and it was defended by its 
sponsors as a winding up of Government 
stabilization activities, by March 1, 1935, 
and as a benefit to not only the cotton 
growers but all agriculture. 

Minority Leader Snell (Rep.), of Pots- 
dam, N. Y., opposes it as a stabilization | 
project. He made a point of order against | 
the special rule under which it was brought 
up in the House but he was overruled and 
the rule was adopted, 193 ayes to 179 
nays. Mr. Snell said it was only recently 
Congress put 329,000 bales of cotton in| 
Red Cross hands. 

Representative Bankhead (Dem.), of 
Jasper, Ala., said any increase in the pur- 
chasing power of the cotton farmers) 
through an increase of 2 or 3 cents a} 
povnd in cotton would have immediate 
beneficial effect on agriculture, as the 
southern farmers use wheat, dairy prod- 
jucts and other farm commodities from | 
other sections. 


Extension of Stabilization Opposed 
Representative Purnell (Rep.), of Attica, 
Ind., a member of both the Agriculture | 
| Committee which reported the bill and 
the Committee on Rules which paved the 


way for House actign, opposed the bill 
as an extension of stabilization. He said 
Congress ought not to set up a new board 
with power to continue stabilization and 
that the bill would put cotton farmers 
in the gambling business. 

An amendment by Representative Mc- 
Gugin (Rep.), of Coffeyville, Kans., to in- 
clude wheat in the bill was ruled out of 
order on a point of order as not germane 
| to the bill. 

Provision to Acquire Cotton Rejected 

On an amendment by Representative 
Jones (Dem.), of Amarillo, Tex., in charge 
of the bill, section three, which would have 
authorized Federal acquisition of cotton, 
previously donated by the Government to 
the American National Red Cross, was} 
stricken from the bill. 

An amendment proposed by Representa- 
tive Hope (Rep.), of Garden City, Kans., 
to impose certain limitations on the value | 
at which the Government agencies would 
take over the title of cotton on which 
they had liens, was rejected by a vote of 
64 ayes to 113 nays. 

Restricts Use of Land 


The bill as reported to the House pro- 
vided that farmers coming into the plan! 
must agree not to use land taken out of 
cotton production “for the production for 
sale of any other nationally produced agri- 
cultural commodity.” Representative Boil- 
eau (Rep.), of Wausaw, Wis., offered an 
amendment to strikeout the words “for 
sale,” so as to prohibit growing of na- 
tionally produced farm products on the 
land, either for the farmer’s own use or 
|for sale. His amendment was rejected by 
a teller vote of 124 ayes to 135 nays. | 

An amendment by Mr. Jones to make} 
the phrase read “for sale directly or in-| 
directly,” so as to cover such cases as the 
raising of corn to be fed to hogs for sale, 
was adopted. 

An amendment by Representative Hope 
to limit salaries paid ir administering the 
act to the same level as is paid for com- 
parable work in the Government service 
was accepted by Representative Jones and 

| Was adopted. 
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Current Law 








Latest decisions of Federal and State! 
courts. | 
Page 4, col. 5/ 

. \ 
Education 


Effect of scientific development in Welding | 
nations inte closer relationship is giscussed | 
by Superintendent of Public Instruction of 
Towa. | 

Page 8, col. 5 

Problems of parental education explained 
by Associate Specialist in Parent Education, | 
United Staets Office of Education. 

' Page 8, col. 3| 

Accessions of Library of Congress listed. | 

Page 5, col. 2) 

Training of teachers to meet demands of | 
Sane urged by Commissioner of Edu- 
cation, William John Cooper. } 

Page 1, col. 2| 





Exporting and Importing 


Exports by Soviet through Black Sea ports | 
declined in January, Department of sea 


merce states. . 
Page 6, col. 5 
Federal Courts 
Tilinois considers court action to restrain | 


pollution of Lake Michigan. 
Page 2, col. 4 


Foreign Markets 


World leather sales improved for February, | 
Department of Commerce reports. | 
Page 1, col. 1 


= . . 
Foreign Relations | 
Effect of scientific development in welding | 
uations into closer relationship is discussed | 
py Superintendent of Public Instruction of 
owa. | 
Page 8, col. 5/ 
Concluding section of League of Nations | 
report on Manchuria, outlining recommenda- | 

tions of the Assembly. 
Page 5. col. 2 
President accepts resignation of Ambassa- | 
dor to Mexico. | 
Page 2, col. 5! 


, ec a 
General Business Conditions | 


Section of weekly survey of world trade | 
dealing with conditions in Orient. | 
Page 7, col, 5 

Senate economic committee hears Alfred | 
E. Smith and other witnesses; recesses ses- | 
sions until middle of March. | 
1, col. 7 
oted in 


Page 1, col. 4 

Industrial and trade activity, except for | 
slight increase in shoe production, shows 
decline in January above seasonal anticipa- 
tion, according to Tederal Reserve Bank of 


| Boston. 
s Page 2, col. 1 
Some signs of trade improvement noted in 
| Richmond reserve district. 


Page 
Unfavorable trends in business ni 
12 foreign countries. 


Page 2, col. 1 | 


Government Finance 
Latest issue of 91-day Treasury bills is 


twice oversubscribed. | 

Page 7, col. 1) 

Daily statement of the United States 
Treasury. 


Page 6, col. 6 

Treasury Department invited tenders on 

issue of $75,000,000 in 93-day bills, bids to be 
opened March 6. 

Page 3, col. 6 


Senate acts on four supply Dills. | di 


Page 1, col. 6 


UNITED 


Proceedings of 


The Senate 
ONVENED at 11 a. m., and upon mo- 
tion of Senator Dill (Dem.), of 
Washington, considered the conference 
report on the bill (H. R. 7716), amend- 
ing the Radio Act of 1927. The report 
was agreed to. (Discussion on page 1.) 

A message was received from the 
House transmitting certain bills. Con- 
curred in House amendments to certain 
minor Senate bills. 

Senator Costigan (Dem.), of Colorado, 
called up his resolution (S. Res. 371) to 
authorize the Banking and Currency 
Committee to continue its stock ex- 
change inquiry in the 73rd Congress. 
(Discussion on page 1.) 

The House informed the Senate that 
it had impeached Harold Louderback as 
Judge of the United States District 
Court. 

Senator Black (Dem.), of Alabama, 
called up his resolution (S. Res. 375), 
to defer award of a contract for trans- 
portation of ocean mail. The resolution 
became the unfinished business upon 
motion by Senator Robinson (Dem.), of 
Arkansas, it was laid aside temporarily 
to consider the Navy appropriation bill. 

Senator Lewis (Dem.), of Illinois, 
spoke in opposition to action by the 
United States in conjunction with any 
pr 2 aa : 


Navy Appropriation Bill 
Is Approved by Senate 


[Continued from Page 1.] 
the item of funds for the Federal Trade 
Commission. The Senate had favored) 


voting a total of $1,101,000 for the Com-| 
mission and the House had approved only 
$500,000 originally, an amount so small, 
according to Senator Robinson (Dem.), of 
Arkansas, Minority Leader, that the Com- 
mission would no longer be able to func- 
tion. 

The Navy bill, which received its first 
attention from the Senate, carried only 
two minor amendments. Senator Short- 
ridge (Rep.), of California, said he ex- 
pected no delay in reaching an agreement 
with the House. 

Action on the independent offices bill 
was preceded by discussion and criticism 
of the Senate conferees who had yielded 
partially on funds for the Federal Trade 
Commission. The House had voted $500,- 
000 for the Commission, the Senate Com- 
mittee on appropriations increased the 
amount to $784,000, specifying at the same 
time that the new money should be used 
only for prosecution of the public utilities 
investigation, but the Senate raised the 
total to $1,101,000 upon Senator Robinson’s 
motion. 

Conferees reduced the item to $800,000, 
and this action, Senator Robinson and 


Senator Norris (Rep.), of Nebraska, 
charged, would “strangle” the Commis- 
sion’s work. 


Concerning the War Department bill, 
Senator Reed (Rep.), of Pennsylvania, ex- 
plained that the principal point of dis- 
agreement was the amendment by Senator 
Couzens (Rep.), of Michigan, opening Citi- 
zens Military camps for a year’s care 
of unemployed. between the ages of 15 
and 21. The amendment made $22,000,000 
available .for the purpose, and Senator 
Reed said House conferees were unwilling 
it. He asked the Senate to 
adopt the partial report so that parlia- 


mentary obstacles would be overcome and | 


a vote could be had on the item on the 
floor of the House. 

The agriculture bill had been before 
the Senate under a partial conference -re- 
port on a previous occasion. Senator Mc- 
Nary (Rep.), of Oregon, in charge, said 
the difference had revolved about certain 
items affecting public roads and toll 


| bridges, all of which were adjusted. 





DERS’. SU 


| Highways 


of United States Bureau of Public 


companies trying to avoid collection of full | 








Health 


State agencies for public health promo- 
tion in Minnesota are described by State 
Secretary of Health. 

Page 8, col. 3 


Maintenance of program for road exten- 
sion as econdédmic necessity discussed by chief 
Roads. 

Page 8, col. 1 

Paramount rights of pedestrians over 
vehicular traffic discussed by New Jersey 
Commissioner of Motor Vehicles. 

Page 8, col, 6 


Insurance 


Texas Insurance Commissioner criticizes | 


tates on fire insurance by use of subter- 
fuges. 
Page 5, col. 4 


International Finance 


Foreign exchange rates at New York. 


Page 7, col. 6 
Labor 


Continuation of monthly employment re- 
view issued by Department of Labor. 
Page 7, col. 6 


Laws Aff. ecting Business 


Conferees given bill fof relief of debtors. 

Page 1, col. 1 

Text of debt relief measure as sent to 
conference. 

Page 4, col. 1 


Leather and Its Products 


World leather sales improved for February, | 
Department of Commerce reports. 

Page 1, col. 1/ 

! 


Motor Transport | 


Pdramount rights of pedestrians over 
vehicular traffic discussed by New Jersey 
Commissioner of Motor Vehicles. | 

Page 8, col. 6) 

Conference of 16 States for purpose of uni- 
fying motor vehicle regulation proposed in 
Pennsylvania. 

Page 2, col. 6 


Petroleum and Its Products 


Gasoline price zoning in Detroit ascribed 
to price war in absence of evidence of collu- 
sion or of dumping of Russian oil, says re- 
port of Trade Commission to Senate. | 

Page 1, col. 3| 

Measure to authorize Attorney General to | 
accept $5,000,000 as part payment of judg- 
ment against certain oil companies favored 
in House. 


Page 3, col. 1} 


s 
Postal Service 
Contract for carrying mail from Gulf ports 
awarded New Orleans shipping firms. 
Page 2, col. 6 


. 
President 
President's day at Executive Offices. 
Page 3, col. 4 
Bills and resolutions signed by the Presi- | 
ent. | 
Page 4, col. 7 | 








inthe CONGRESS c the 


STATES 


Feb. 28, 1933 


other country placing an embargo on 
arms and munitions. 

The Naval bill, carrying $308,670,000, 
was passed. 

A partial report from the conference 
on the Army supply bill was agreed to. 

Senator McNary (Rep.), of Oregon, 
called up the conference report on the 
Agriculture Departmen® appropriation 
bill, and it was approved. 

Senator Smoot «Rep.), of Utah, pre- 
sented the conference report on the 
appropriation bill for independent of- 
fices. 

The Senate disagreed to the report of 


the conferees on the independent offices 
appropriation bill and sent the matter 
back to conference with the House. © 


Senator Barbour (Rep.), of New Jer- 
sey, asked unanimous consent for im- 
mediate consideration of a resolution (S. 
Res. 349) directing an investigation by 
the Tariff Commission of the difference 
in the costs of production here and 
abroad of ultramarine blue. Objection 
was made by Senator Gore (Dem.), of 
Oklahoma. 

Senator Wheeler (Dem.),; of Montana, 


4 asked unanimous consent for immediate 


consideration of a resolution asking in- 
formation from the Department of Agri- 


culture regarding certain activities of 
boards of trade, but upon the request 
of Senator McNary (Rep.), of Oregon, 
the matter went over for the day. 

Senator Robinson (Dem.), of Arkansas, 
Minority Leader, gave notice that for 
the remainder of the week he would 
ask for night sessions of the Senate. 

Upon the request of Senator Robinson, 
the Senate as in executive session, ap- 
proved certain routine nominations in 
the Coast Guard, the Navy, and the 
Marine Corps, 

On the motion of Senator McNary, the 
Senate recessed at 5:39 p, m, to 10:30 
a. m., March 1, with the Black resolu- 
tion as the unfinished business. 


v 


House of Representatives 
N ET at 11 a. m. Passed 188 to 183 
the Smith-Jones cotton board bill 
(S. 5122), House Committee on Agricul- 
ture provisions being substituted after 
the enacting clause for the Senate text. 
The bill was brought up under a special 
rule, and debate occupied more than 
five hours. The bill goes back to the 
Senate for concurrence or conference on 
the House amendments. (Discussion on 
page 1.) 
A number of unobjected to bills on 
the calendar were considered. 
Representative Mapes (Rep.), of Grand 
Rapids, Mich., paid tribute to services 
of Michigan members retiring from 
Congress March 4. At 5:39 p. m. ad- 
journed until 11 a. m., March 1, 





Illinois Seeks to Protect 


Waters of Lake Michigan’ 


Springfield, Ul, Feb. 28. 

Federal court action by the State of 
Illinois to restrain Indiana municipalities, 
corporations and other persons from pol- 
luting the waters of Lake Michigan is to 
be considered by the Attorney General of 
accordance with a resolution 


Illinois in 
adopted by the House. 


The resolution recites that sewage dis- 
posal plants and factories are located in 
the vicinity of the Indiana shore line of 
the lake and are polluting the waters to 
such an extent as to constitute a menace 
to the health of Illinois citizens and neces- 
sitating heavy expenditures to purify the 
water to make it fit for human consump- 


| tion. 
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Prohibition / 


Iowa Governor urges action on prohibition 
repeal amendment, 


. *ye.? 

Public Utilities 

Further excerpts from transcript of testi- 
mony before Trade Commission Dec. 19 rel- 
ative to affairs of United Fuel Gas Co, 

Page 5, col. 5 

Pennsylvania limits charge of 25 cents. per 
month for hand-set telephones to period of 
two years from installation. 


Radio 


Decisions handed down by the Federal 
Radio Commission. 


Page 2, col. 5 






Page 4, col. 7 


Page 7, col, 7 

Radio Commission permits leasing of 

WMAL by National Broadcasting Company. 

Page 3, col. 7 

Senate passes bill to prohibit lottery 
broadcasts on radio. 

Page 1, col. 6 

Radio Commission receives resignation of 


secretary. 
| Page 3, col. 6 
Railroads 
I. C. C. stipulates additional R. F. C. loan | 


of $3,000,000 to Frisco line must not be ad- 
vanced until delinquent interest on other 
loans is paid. 


Ra 
I. c. 


Page 6, col. 1 
a rate decisons announced by 


Page 6, col. 7 

December earnings of Southern Railway 
tabulated. 

Page 6, col, 1 


Application of Missouri Pacific Railroad 
for more than $2,000,000 loan from Recon- 
struction Finance Corporaiion is approved 
by Interstate Commerce Commission. 


Page 7, col. 1 |} 


ee ° 
Shipping 

Contract for carrying mail from Gulf ports 
awarded New Orleans shipping firms. 


Page 2, col. 6 
Social Welfare 


Problems of parental education explained 
by Associate Specialist in Parent Education, 
United Staets Office of Education. 

Page 8, col. 3 





State Legislation 


Bills introduced in State Legislatures 
listed. 
Page 4, col. 5 
| Tariff 
Tariff Commission holds hearing on duty 
on hats. 
Page 1, col. 4 
. 
Taxation > 


Decisions promulgated by Board of Tax 
Appeals summarized. 
Page 4, col. 4 


Trade Practices 


Trade Commission issues monthly report 
on progress in its investigations. 
Page 1, col. 7 


Waterways 


Illinois considers court action to restrain 
pollution of Lake Michigan. 
Page 2, col. 4 


‘Mr. Hoover Accepts 


y's Resignation 





| Envo 


|Praises Work of Ambassador 
Clark at Mexican Post 


President Hoover has accepted the resig- 
|nation tendered by J. Reuben Clark, Jr., 


| as American Ambassador to Mexico, in a 
| letter in which he said that never have 


jthe relations between Mexico and the| 


United States “been lifted to such a high 
point of confidence and cooperation.” 
| An exchange of coorespondence between 
|Mr. Clark and the President was made 
|public Feb. 28 by the White House. Mr. 
| Clark's letter of resignation follows in full 
text: 
“Dear Mr. President: I have the honor 
| herewith to tender my resignation as Am- 
| bassador Extraordinary and Plenipoten- 
| tiary of the United States to Mexico. I 
respectfully request that the resignation 
| be accepted to become effective at the close 
{of business March 3, 1933. 
| “In so tendering my resignation, I wish 
to express my deep gratitude for the great 
honor you conferred upon me by: the ap- 
pointment, and to thank you sincerely for 
|the confidence and support which have 
| been uniformly extended to me by your- 
self and the Secretary of State during my 
tenure of office.” 

Reply of the President 

The reply of the President follows in 
full text: 

My dear Mr. Ambassador: I must, 9 
course, accept your resignation as Ant- 
bassador to Mexico, to be effective at the 
close of business March 3. 
| I wish to take this occasion to express 
to you the appreciation I have for the 


| 


its Ambassador to Mexico. 
jour relations been lifted to such a high 





| point of confidence and cooperation, and | 
there is no more important service in the | 
United | 
A large part of it is 
cue to your efforts, and I realize it has 


whole foreign relations of the 
States than this. 


been done at great sacrifice to yourself 


The American people should be grateful | 


to you for it. 





Governor of Iowa Urges 


Des Moines, Iowa, Feb. 28 


Governor Clyde L. Herring in a special | 
message to the Legislature urged the call- 
ing of a State convention to ratify or re- 


ject the National repeal amendment. 


He also advocated creation of an interim 
committee to study State legislation to. 


conform with the constitutional action. 


He urged shortening of the present ses- 
sion to permit a special session in August | 
to study government reorganization and} 


prohibition reform. 





Nebraska and Saake Act' 


On Mortgage Relief Bills 


Lincoln, Nebr., Feb. 28 


A bill (S. 474) for a two-year moratorium 
on farm mortgage foreclosures, advocated 
by Governor Bryan, has been reported by 
the Senate Judiciary Committee and now 


is on the calendar for action. 


allow the owners of property in fore 


| by order of the court, upkeep of the prem 
\ises being provided for. 


General Good that interest should be in 
cluded in the distribution. 


The House has passed a bill (H. 63) au 


of execution in mortgage foreclosure pro 
ceedings. 


f 


service you have rendered our country as | 
Never have | 


Action on Repeal Measure 


The measure would permit courts to 
closure in which a decree has not been 
,entered to retain possession by paying 
rental or income or profits to be dis- | 
| tributed for the benefit of the mortgagee | 


The committee 
|relused to adopt a suggestion by Attorney 


Boise, Idaho, Feb. 28.) 


|thorizing district courts to grant a stay 
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Gulf Port Contract 
For Mail Awarded 


|New Orleans Shipping Firm 
To Be Carrier on Route 
For Next 10 Years 


; Lykes Bros.—Ripley Steamship Com- 
pany, Inc., of New Orleans, La., has been 
awarded the contract for carrying United 
States mail by steamship from two Gulf 
ports to foreign ports, it was announced | 


Feb. 28 at the Post Office Department. 
The contract which runs for 10 years | 
| calls, for the expenditure of $20,000,000 for 
reconditioning and substituting ships dur- 
ing this period. The route runs from New | 
| Orleans, Houston or Galveston, to ports 
in northern continental Europe, the 
British Isles and ports on the Mediter- 
ranean, Adriatic, Black Sea and adjacent 
waters, and from Galveston to Pacific and 
trans-Pacific ports. 
| The steamship company’s bid, opened | 
Feb. 20, was: $2.50 per nautical mile for 
vessels of Class 6; $4, Class 5; $6, Class 4; | 
$8, Class 3; $10, Class 2, and $12, Class 1. 
| Bids for a second ocean-mail contract 
will be opened at noon, March 1, for a/| 
route leaving New England ports for for- 
eign points. This contract will entail ex- 
penditures of $3,300,000. | 














\Conference Urged to Codify 


Motor Vehicle Regulation | 
Harrisburg, Pa., Feb. 28. | 
A resolution has been introduced in the 
|House by Representative Peters calling 
| for a conference of officials from 16 States 
to discuss uniform legislation for regulat- 
ing the operation of passenger automo- | 
biles and trucks. 


It is proposed that the conference dis- 
cuss the drafting of reciprocal and uni- 
form legislation dealing with the size. 
weight, height and length of the motor | 
vehicles. The States to be invited, ac- 
cording to the resolution, are Maine, New 
Hampshire, Vermont, ‘Massachusetts, Con- 
necticut, Rhode Island, New York, New 
Jersey, Delaware, Maryland, Virginia, 
West Virginia, Ohio, Indiana and Illinois. 





| 


| 
} 





Radio Lottery Restrictions 
Are Approved by Senate, 


(Continued from Page 1.] 
corporation, or association, of which any 


~ 


officer or more than one-fifth of the di-|~ 


rectors are aliens, or of which more than 
one-fifth of the caiptal stock may be voted 
by aliens, their representtives, or by a 


foreign government or _ representative 
thereof, or by any company, corporation, 
or association organized under the law of 
a foreign country; . 


Exceptions Are Outlined 


“(e) any corporation or association con- 
trolled by, or subsidiary to a corporation 
or association, of which any officer or 
more than one-fifth of the directors are | 
aliens, or of which more than one-fifth 
of the capital stock may be voted by aliens, 
their representatives, or by a foreign gov- 
|; ernment or representative thereof, or by | 
any company, corporation, or association | 
organized under the laws of a foreign! 
country: | 

“Provided, however, that nothing herein | 
shall prevent the licensing of radio ap- | 
|paratus on board any vessel, aircraft, or | 
other mobile station of the United States 
| when the installation and use of such ap- | 
|paratus is required by act of Congress | 








}or any treaty to which the United States 
| is a party. 

“The station license required hereby, the | 
| frequencies or wave lengths or lengths 
| authorized to be used by the licensee, and 
; the rights therein granted shall not be 
transferred, assigned, or in any manner 
either voluntarily or involuntarily disposed 
of, or indirectly by transfer of control of 
any company, corporation, or associaton 
holding such license, to any person, firm, 
company, association, or corporation, un- | 
less the Commission shall, after a hearing, | 
decide that said transfer is in the public 
interest, and shall give its consent in| 
writing.” 
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banks was urged by Senator Vandenberg 


|ducted. under the auspices of the Wash- 


ington Star and broadcast over the net- 
| work of the National Broadcasting Co. 


berg is sponsoring in the Senate was ex- 
plained and the speaker declared that 
“some such measure may prove to be the 
power that can break the grip of this 
depression. 


fer the benefit both of depositor and bore 
rower,” he said, “may well have this fare 
'flung effect. 
sons: 


| timate 


jinstead of idle name, and the insurance 










Partial. Guaranty é | 
Of Time Deposits 
In Banks Favored 


Federal Insurance Might Be 
Factor in Economic Re- 
covery, Says Senator Van- 
denberg in Address 





























Federal insurance of time deposits in 


(Rep.), of Michigan, in a radio address 
Feb. 27 in the National Radio Forum cone 








The legislation which Senator Vanden- 


Stabilization of Banking 
“The stabilization of normal banking, 


Here are three simple rea- 


“First: The total credit needs of nor- 
mal business are greater than any emer- 
gency credit that can be borrowed from 
the Federal Government. Economic re- 
covery finally must come through a re- 
newal of commerce in its natural chan- 
nels as_ distinguished from artificial 
channels created by Government. ‘These 
needs are dependent upon normally func- 
tioning banks. 


Immensity of Labor Problem 


“Second: The total employment required 
to put all our people to work is greater 
than any Government spending can pro- 
vide. Private business must serve this ul- 
function. But, again, private 
business must have normally. functioning 
bank resources. c= 

“Third: Most of our normal business 
is done in credits and clearances, and 
not in actual currency. For example, to- 
tal American clearances in 1929 were $713,- 
000,000,000, while our maximum currency 
supply was less than $5,000,000,000. In 
other words, our ‘money problem’ is less 
a problem in volume of currency than in 
the velocity of its turnover in normal trade 
and normally functioning banking. 


Confidence in Banks Essential 


“Thus, this banking function is found 
at the base of every economic contempla- 
tion. Therefore, since public confidence 
is the indispensable key to normal bank- 
ing, our most far-reaching. challenge is 
the creation and maintenance of justified 
and enduring confidence in this behalf. 
Successfully established, other recupera- 
tive blessings will follow as day follows 
night.” 

Senator Vandenberg pointed out the 
differences between plans to guarantee all 
bank deposits and his proposal, under 
which the Government would guarantee 
75 per cent of time deposits. 

“Wherever a general guaranty has been 
tried,” he said, “it has failed and usually 
with accumulated deficits and disappoint- 
ments for the depositors themselves.” 

Limited Guaranty of Deposits 

He declined to concede, however, that 
the infirmities of a general guaranty make 
it impractical to contemplate “a more 
limited but scarcely less effectual protec- 
tion for bank deposits in that particular 
sector where banking touches our mass 
citizenship in largest degreg—namely, in 
savings and certificates.” 

“Therefore,” he continued, “I am sug- 
gesting that a ‘Time Deposit Insurance 
Fund’ be created within the Federal Re- 
serve System; that these ‘time deposits’ be 
made ‘contract deposits’ in literal fact 


fund shall pay any time depositor 175 
per cent of his deposit within 30 d 
of the closing of any insured bank. 
submit this would be the beginning of ' 
new confidence which is our first nec 
sity.” 

The resources of the insurance fund, he 
{Continued on Page 7, Column 4.] 
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Further Inquiry | 
On Stock Market — 


Voted by Senate 





Orders Investigation Into) 
Exchange Practices Be 
Continued During Next 
Session of Congress 








{Continued from Page 1.] 
mit the use of. a part of them to pay off 
certain short-term debts, held, Mr. Pecora | 
said, by the National City Company and 
J. Henry Schroeder. 

Asked by Mr. Pecora when the National | 
City Company learned the details of this | 
law. Mr. Byrnes replied that he was in-| 
formed their Brazilian counsel drafted it. 

The short term loans outstanding at 
that time were about $750,000 and 650,000 
peunds sterling, it was testified. er 

‘Mr. Byrnes stated that in his opinion, 
no investor would have been in the slight- 
est interested in knowing these facts, and 
that no investor’s judgment would have | 
been affected in the least. To have quoted 
the law in full, he said, and the legal 
opinions interpreting it and expressing 
judgment as to its validity would have 
made the circular such a book that no 
investor would have been able to find out | 
what was in it. 

¢ With respect to the short-term loans, 
Mr. Byrnes said it was common klowledge 
that fiscal agents carried short-term ‘Ob- | 
ligations of governments, States and 
cities, just as the Federal Reserve System 
does for the Government of the United 
States. 

Status of National City Company 

Mr. Byrnes said he did not think the | 
prestige of the National, City Bank had | 
anything to do with the prestige of the 
company “achieved through a long course | 
of careful conservative development over | 
a period of years.” He testified that he) 
did not know of any literature put out | 
by the National City Company In which 


stress was laid on the long history of Sel 


bank, and its successful operation for over 
00. years. ; 

: Mr. Train was called to testify just 
before recess was taken at noon. 

At the afternoon session Feb. 28 Samuel 
W. Baldwin, Treasurer of the National 
City Company, was questioned with respect 
to an issue of $66,000,000 serial bonds of 
the Port of New York Authority, par- 


ticipated in by the National City Company. | 


“Do you recall a transaction on or about 
June 2, 1931;” Mr. Pecora asked, “in 
which a cash ticket for $10,020 was made 
out, honored, and the cash given to you?” 

By reference to a syndicate expense 


book, Mr. Baldwin identified such an item, | 


and said it resulted from a telephone call 
from a vice president of the company, H. 


C. Sylvester, in charge of the municipal | 


bond department, who said he needed the 
cash. 


The amount was charged to syndicate | 


expense account. Mr. Baldwin said he 
did not know for what purpose the cash 
was needed. : 

Later Mr. Pecora asked about an item 
of $15,000 set up as a reserve for sundry 
expenses, and an item of $4,980 for general 
investigation reserve, and asked Mr. Bald- 
win if he recalled a write-off of $10,020 
from the $15,000, leaving the amount of 
$4,980. 
write-off. 

Harry S. Law, secretary of the company, 
was also unable to explain what was done 
with the $10,020. At the time of flotation 
of each loan, 
needed is set aside as a reserve, he ex- 
plained. Not all of those expenses are 
itemized, he said. 

The $15,000 was set up as a reserve for 
future expenses, he said, a practice cus- 
tomary in all syndicate accounts in all in- 
vestment houses. Mr. Law testified that 

» the $10,020 was included in the $15,000 re- 
; rve, apparently for syndicate expenses. 
‘on 1 Technical Default Cited 

teir. Train was recalled to testify, and 
Was questioned about details of the loans 
to Minas Geraes. Both are in technical 
default, he said, by reason of exchange 
difficulties in Brazil. 

Edgar D. Brown, of Pottsville, Pa., testi- 
fied that in late 1927 he had about $100,000 


in bonds and cash due from the sale of! 


a chain of theaters. He answered an ad- 


vertisement of the National City Bank,| wij) not be one road but a transportation 


he said, and was called on by a repre- 
sentative of the National City Company, 


F.C. Rummell. Mr. Rummell later recom-| nate in other types of transportation. 


mended the purchase of certain bonds, the 


witness said, and arranged loans for him | cause of their essential place in the Na- 
at a number of banks in New York, Phila-| tion’s life, feel that no one must distrust | 
delphia, Pottsville, and Los Angeles, the them. 

proceeds being reinvested in bonds, and 


finally in stocks, the details being arranged 
by Mr. Rummell. The aggregate of the 
loans were $200,000 to $250,000. 

In the market crash of October, 1929, 


Mr. Brown said, he relied on the advice 
of the National City Company, and lost 


heavily as a result. 


Senate and House Seeking 
hy Accord on Debt Relief Bill 
” {Continued from Page 1.] 


organization. 


Fear was expressed in debate that the 
rail section would lead to great difficulty 


in the future. Senator George (Dem.), of 


Georgia, spoke against adoption of it on 
He explained that it was 


those grounds. 
the first time in history the Federal Gov- 


ernment had permitted any corporation to 


discharge its obligations in that manner 


and predicted there would be regret. of 


its adoption. 
Senator Hastings and some other Sen- 
ators took the position, however, that vari- 


ous phases of the railroad situation were 
so urgent that something extraordinary | 
He pointed out that the 
section enables close supervision of the 
reorganization in the public interest, and 


had to be done. 


the new securities to be put out by the 
organized company must have had Inter- 
state Commerce Commission approval be- 


fore distribution, and that the Federal 


court powers to see that justice was done 
to all concerned were not restricted. 


Measure for Part Payment 
Of Suit Favored in House 


The House Committee on Public Lands 
on Feb. 28 ordered a favorable report to 





the concurrence of the Secretary of the 
Navy, to accept $5,000,000 in part settle- 
ment of a judgment in favor of the United 
States against the Pan-American Petro- 
leum. Company, and to release certain 
claims of the Government on assets of 
that company and of the Richfield Oil 
Company of California. 

The payment is in connection with the 
alleged frauds found by the Senate in an 
investigation of the leasing of naval oil 
reserves, it was explained for the Com- 





|the building,” he declared. 





Program for Business Revival 


Presented by Alfred E. Smith 


Advises Soviet Recognition and Creation of | 
Private National Transport System 





(Continued from Page 1.] 
currencies, by Senator Thomas (Rep.), ot 
Idaho, Mr. Smith replied that: countries | 


become a law, because we're going to mi 

in a bad shape otherwise. \ 

“One of the weaknesses of appropria- | so affected have “got no money or what | 

tions ‘for direct relief : i = oe they have is not much good, and when | 
can be used for materials. cou C;| the et here with it, they can’t get in.” 
‘ efit | ye , y g “2 

there would be some substantial ben | Se said that “we tight take up ‘with 


COE, WE: Hee Gd ae Uae te. foreign countries proposals to trim down 
, armaments.” 
Reduction Favored “If we could say to foreign countries, 
In Interest Rates |‘Come over here and buy cotton, come over 
He questioned the ruling of the Recon-|here and buy wheat, come over here and} 
struction Finance Corporation in regard|buy manufactured articles, and in ac- 
to liquidating projects, stating: “They |cordance with the good will you show us| 
have held that a project must be self-| we'll consider revision of debts.’ I think | 
liquidating as to all of the money put | we would get more out of it that way,” | 
into the project, whether by the appro- | he said. 
preation. of the Reconstruction Finance| “I believe we ought to recognize Russia,” 
Corporation or otherwise. This has held|Mr, Smith continued. I don’t know any 
things up somewhat.” He told of a bridge|reason for not doing it. There is no use | 
construction at Niagara Falls, in connec- treating with them undercover. Our ma- 
tion with which the R. F. C. wanted the terials are going into Russia. We might 
toll dates so fixed as to be self-sustaining | as well have a representative there and 
not only as to the $3,000,000 asked of the|they a representative here and deal with 
Federal Government but as to the funds them openly. I don’t believe in. being 
provided by the State. against them because they have a form of 
An interest rate of 4 per cent instead| government we don’t like.” 
of 5 per cent was favored by the witness" He said he did not believe the Third In- 
on the Federal loans. | ternational was making any progress with | 
The former New York Governor urged|communism in this country. “If it were 
the naming of an individual or commis-|making any headway,” he said, “we would 
sion “to stir United States construction | see it in New York, and we don’t see it | 
work,” and contrasted the delay in Gov-| there.” 
ernment construction with the speed of 
private building enterprise. 
“Something should be done to speed up 
“The condi- 





Views Are Expressed 
|On Government Economy 
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Bids on 93-day Bills 
Invited by Treasury 


Relief Advances 
For Eight States 
Total 23 Million 


New York Loan by R. F. C. 
Is Largest; Illinois Total 
Nears Maximum Permit- 
ted by Law 


[Continued from Page 1.) 
struction Finance Corporation can under 
the law make available for Illinois, the 
|Corporation had to choose between two 
courses: (1) to spread the available money 
over a longer period, which would mean 
either a greatly reduced basis of relief or 
discontinuing relief for many families or 
both, or (2) to make the amount recom- 
mended _ available for one month and thus 
maintain approximately the present basis 
a = of relief. In order to avoid most acute 

: : suffering it was decided that the second 
be sound public policy for the Depart- course be pursued in the belief that the 
ment of Labor to extend its conciliation | Legislature of Illinois will within 30 days 
service.” take effective steps to provide relief for 
“In 1930-1931 trade with the Union of | ‘ts suffering citizens and at the same time 


: snte ‘ ; to insure adequate State administration 
ro rie, ee ais eeaicteein bur tor ;and control. Without such central control | 


: . ;_|there can be little coordination of effort 
the present the difficulties of doing Susi apd the resulting unrelated and wasteful 
ness with the United States which has/\-equreé may bring about most serious 
not recognized diplomatically the Union| (nitions. As previousl stated, a total 
of Soviet Socialist Republics, has turned | -- t of $38 i y ; 

hasing of the Soviet Union toward |2™ount of $38,493,478 has heretofore been | 
the purchasing 0 Miss Van Kleeck said |made available for Illinois by the Recon- 
other countries,” Miss Van . struction Finance Corporation. The Cor- 
° poration would not have been willing to 
make such supplemental funds available 
if central State administration and con- 
trol had not been provided.” 


‘State of Wisconsin 


by i AWB ys | 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 28, 1933 


9:30 a. m—Ogden L. Mills, Secretary 
of the Treasury, called. Subject of con- 
ference not announced. 

10 a. m.—Senator Swanson (Dem.), of 
Virginia, called to discuss a private 
matter. 

10:30 a. m. to 12 m—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m—The President presented 
to Louis ANDrexler, of Dover, Del. a 
congressional medal of honor awarded 
to his son, Ensign Henry Clay Drexler, 
U. S. N., posthumously. 

12:45 p. m—Franklin W. Fort, chair- 
man of the Federal Home Loan Bank 
Board, called, to discuss matters affect- 
ing the Board. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 





Tenders for 75 Million Issue to 
Be Opened March 6 


Approximately $75,000,000 worth of new 


money will be brought into the Treasury 
by the sale of an issue of 93-day bills 








Mills announced as of March 1. 

All the new borrowing will go into the 
Treasury’s cash on hand, which amounted 
to $255,700,000 on Feb. 25, according to 
Treasury records. 
Standing public debt, however, bringing 


to the statistics. 

The announcement follows in part: 
“The Secretary of the Treasury gives 
notice that’ tenders are invited for Treas- 
ury bills to the amount of $75,000,000, or 
thereabouts. They will be 93-day bills; 
and will be sold on a discount basis to 
the highest bidders. 

“Tenders will be received at the Federal 
reserve banks, or the branches thereof, 
up to 2 o’clock p. m., Eastern Standard 
Time, on Friday, March 3, 1933. Tenders 


partment, Washington. 

“The Treasury bills will be dated March 
6, 1933, and will mature on June 7, 1933, 
and on the maturity date/the face amount 
will be payable without interest. They 
will be issued in bearer form only, and 
in amounts or denominations of $1,000, 
$10,000, $100,000, $500,000, and $1,000,000 
(maturity value).” 








Wheat in Storage 
Problem of Commerce Continues Decline 


With Soviet, Russia 
“The most effective way to guard 
against the supposed menace of dumping 





Stocks of Corn and Oats Also 


Show Decrease for Week 


dated March 6, Secretary of the Treasury | 


It will add to the out-/ 
it up to about $21,000,000,000, according 


aH 3 





Radio Commission. 


Approves Leasing 


Of Station WMAL 





Permits Assignment of Its, 
License and Construction 
Permit to the National 


| Broadcasting Company 





| The Federal Radio Commission cone 
|Sented to the assignment of the - licerise 
| of Station WMAL, Washington, D. C., to 


| the National Broadcasting Company, Inc., 
in a decision made public Feb. 28. 





As a result of the decision, it was pointed — 


out, WMAL will be placed on the “blue” 
| network and its services to the public will 
be improved. Already on the “red” net- 
work over WRC, the listening public will 
receive additional program, facilities 


will not be received at the Treasury De-y ‘hrough the National Broadgasting Com- 


| pany, the decision explained. 
| The decision was reached aftef consid- 


eration of evidence before the Commission . 


jat a hearing Feb. 15 on the application 
filed jointly by M. A. Leese Broadcasting. 
|Corp. (WMAL) and the National Broad- 
|casting Company. Consent also was given 
to the application for assignment of the . 
|construction permit previously granted 
WMAL by the Commission. 


Construction Permit 


In reaching its decision, the Commis- 
sion pointed out that “the proposed op- 
eration of Station WMAL by the National 
| Broadcasting Company would result in a 
| marked improvement in the program serv- 
jice of that station.” Continuing, the Com- 
mission held. 


tion we’re in here 1s something like the| 
war.” During the war, he commented, “T| 
didn’t see as much suffering, as much) 


On the subject of economy, Mr. Smith 
said: 
“I believe in the reorganization of the 


is to extend credits to the U. S. S. R., 
enabling that country to buy from us. 
The logic of events may be expected to 


The announcements of the Corporation 
relating to loans to other States follows 
in full text: 


| The decision is based upon the joint 
application of the parties involved for ap- 


Domestic wheat in store and afloat at 


Mr. Baldwin recalled no such} 


an estimate of expenses | 


hardship, starvation and breadlines as I} Federal Government. I think it has got to 
have seen this year. We have to attack/be done. I think the machinery has got- 
this as an enemy, go at it as we built|ten too big. I would favor broad power 
cantonments, overnight.” | to the President.” 

He emphasized that much of the aid| He added that he did\not favor the 
through public construction came through|current talk of dictatorship in regard to 
extension of aid in the added demand for | giving the President “power to run the 
materials and not alone in the labor|business of the Government as it would 
afforded on the building itself. be run as a private business.” 


Sener As to reducing veterans’ expenditures 
Benefits From Building 


by the Government, he continued: 
‘Of Roads Outlined 


“I believe the original agreement that | 
; : ; was made in the time of President Wilson | 
| “The most effective ald to unemploy-| was the fairest ever made by any 
ment is Federal road money,” he con-|country to its soldiers.’ He expressed | 
tinued. eg ee teak ge ape oo | criticism, however, of legislation since that 
know what is to be ; |time. “I don’t believe anybody is entitled 
ee = ee aap than | to aid from the Government who can’t 
/in anything els : z as 
York ‘state's greatest investment is its ew = porns Bel ae — ote 
highway system, ar’ that roads in New| .ich payments tought to be cut out.’ ’ 
York are being built with cash rather than | “pjiscussing prohibition, Mr. Smith said 
bonds. ; dine ieee that he would be opposed to congressional 
_ Regarding the ee od ahaa |action on the make-up of State conventions | 
- .o a Saud count relating to repeal, adding ne? this —_— 
jin an another commission than the Re- omar _ Silvan teens ck a 
| construction Finance ee ee |cussion of the subject in the public press. 
of the inadvisability of giving “Many lawyers,” he said, “think that 


|mission too much to do. Congress can define what a convention is 


Continuing, he said: t could | 24 how it can be made up. What I fear 
“I believe the Federal Government could | j. that Congress may amend the Con- 


| build bridges or public highways that are | stitution in this respect without the con- | 


on what we call national routes, and I — |sent of the States, I have contended that 
no reason why it shouldn’t build them in-| Gongress- amended the income tax law.” 


side a city if they are part of a national | 55, said that this law would not have 


system.” en been ratified by New York State “if the 
He recommended a reconstruction bond | ,eonje of that State had known that Con-| 


|issue to be sold as liberty bonds were sold |gress would define what constitutes in- 
during the World War. People would buy| come. 1 believe Congress has amended 


bonds who don’t buy now because they | the Constitution of the United States with 


Upon application of the Governor of 
Wisconsin, the Reconstruction Finance 
Corporation, Feb. 28, made available $3,- 
608,222 to meet current emergency relief 
needs in 76 political subdivisions of that 
State during the months of March and 
April, 1933. | 

These funds are made available under | 
Title I, Section 1, subsection (c) of the 
Emergency Relief and Construction Act 
of 1932, with the understanding that the 
responsibility of the political subdivisions 
and the State of Wisconsin to make every 
effort to develop their resources to provide 
relief is not in any way diminished. 

In support of his application the Gov- 


lead very soon to recognition of the 
U.S. S. R. % 

“Any substantial. revival in industrial} 
activity will have to be based on.a national | 
policy which will inspire confidence in the 
country and which will promise not only 
a check to unemployment but the return 
of a large part of the unemployed to work. | 
The result could only be achieved by| 
checking the forces which make today for 
a continuous contraction in the earnings 
of labor. 

“It, therefore, becomes necessary for the 
Government to take action to check this} 
progressive deterioration in the working 
standards of labor. In order to do this) 
it will be necessary to regulate industries, ernor stated that funds now available or 
by means of a national effort. There) which can be made available within the 
ought to be established by Congress a| State at this time are inadequate to meet 
labor board *whose function it shall be to the relief needs in these political sub- 
regulate hours in the different industries| divisions. It is further stated that any 
in a manner that will not only check) Increase in State taxes and any special | 
further lay-offs but will replace part of | forms of taxation will be devoted to un-| United Stat > 
those who are at this time unemployed. | employment relief. | Unit es markets 
In our industry the enforcement of 30! The Reconstruction Finance Corpora- 
hours a week would give employment to} tion heretofore, has made available $8,304,- 
tens of thousands who are without work | 770 to meet-current emergency relief needs | 
now and are bound not to have any in the| in various poiitical subdivisions of the 
wear future. | State of Wisconsir. 

“It shall also be the duty of the board State of Ohio , ; 
to establish minimum wages for men and| The Corporation, upon application of 
women in each industry. The establish-| the Governor of Ohio, Feb. 27, made avail- 
ment of a minimum wage will not only| able $2,257,569 to meet current emergency 
check further declines in earnings but will| relief needs in 16 political subdivisions for 
raise the standards of workers who are| the period ending March 31, 1933. 
today forced to accept remuneration below| In support of his application the Gov- 
the barest minima. This will increase the| ernor pointed out that the Ohio Legisla- 
purchasing power in every community | ture is now in session and that a program 
where labor is employed. of legislation is in process. This. legisla- 


tion, he added, is “designed to provide | 
Individualism Declared 


Department of Agriculture. Additional 
2 inguaey was made available as follows: 
e 


was reported in store. 





bushels a week ago. 
were: 
18,528,000 bushels, 
bushels. 


bushels of rye, 10,168,000 bushels of 
and 1,218,000 bushels of flax, 


declined 


n° change reported for rye and flax. 


Canadian markets. 


bushels of barley. 








don’t know how, he said. the consent of the Supreme Court.” 


Opposition Is Stated Changes Are Advised 


To Monetary Inflation —_—- In Taxation Plan 

On the subject of monetary inflation,| yr smith also said that there should 
Mr. Smith expressed himself against | pe a tax plan prepared at a conference 
cheapening or reducing the gold content 


I , | with the: State governments covering a 
of the dollar, or adopting a silver monetary |tax on liquor in the case of repeal to 
standard, or issuing of fiat money. “I 


Gack waowe. thax by Somation ot tbe avoid the imposition of an over amount 
| monetary system, you are going to help us| 7 eee ‘ie a eecae ae aa dget 
lat all,” he said. “It is like giving a sick . aoe Mpeg cmon 
|man a shot in the arm. When it dies out, | \nether it could be done or not, but that 


you have to give him another.” . |it was important and would go “a great 
The former governor maintained fur-| pa 8 g 


ther that the Government “shouldn't give | iq if it were necessary to balance the 
money to the railroads — seo, | budget, it might be necessary to “take on 
So +e — fees a «manufacturers’ sales tax,” with fuel, 
orce i : ; : 
She time is going to.come when we arc ‘24, Clothing, ete. excepted. 
going to consolidate the railroads, and i ltuting sales tax for the income tax in 
. normal tithes, he said: “I would use it in 
| system.” He stated that there is no rea-| . 
a why the railroads should not partici- normal times to make it possible to reduce 
| |the rates in the income tax. The present 
rates are holding capital down to earth. 
|If a business man takes a venture and 
loses, it’s too bad; if he wins, the Gov- 
ernment comes along and takes most of 
it away from him.” 

He explained in example that he re- 
ceived $50,000 as president of the Empire 








| He pointed out that the railroads, be- 


In response to questioning by Senator 
Barkley (Dem.), of Kentucky, Mr. Smith | 
}said: “It might be a good idea to make 


|Mr. Smith stated that he did not know | 


distance toward restoring confidence.” He | 


$12,000,000 of State funds for direct and | 
Extinct by Mr. Hogan 


work relief for 1933 as wel as to assist in 
making it possible for counties and cities to | 
“Much of the legislation proposed be-| provide a similar sum toward a total State 
fore this Congress might as well be Written | budget estimated at $35,750,000.” 
to lay down the legal methods for hunt- The Reconstruction Finance Corpora- | 
ing buffaloes, for po matter how much /| tion heretofore has made available $10,- | 
our political leaders attempt to refute it | 267,768 to meet current emergency relief | 
rugged individualism in business or gov-| needs in various political subdivisions of | 
|ernment is as extinct as the buffalo,” Mr.| the State of Ohio. 
|Hogan declared. “An _ ordered, planned State of Oklahoma 
and national program based on the ulti- | The Corporation, upon application of the 
mate welfare of all the people must take| Governor of Oklahoma, Feb. 27 made | 
|the place of government policies designed available $1,648,719 to meet current emer-| = 
| gency relief needs in 77 counties of that| 
¢State for the period March 1 to April 30, 
1933. | 
In support of his application the Gov- 
ernor stated that funds now available or 
which can be ‘made available within the 
|of the times. Faced with the alternative | State at this time are inadequate to meet 
|of complete collapse the oil business swept | the relief needs. 
laside all precedent and usages and, ex-| The Reconstruction Finance Corporation | 
lcept for one fatal defect, established a | heretofore has’ made available $2,178,308 to| 
|planned economy in _ production which | meet current emergency relief needs in! 
might well be used as a national model. | various political subdivisions of the State 
The defect was that the fixing of the | of Oklahoma. | 
| 


an announcement of the Commission. 


tions for 1934 for 
announcement -pointed out. 





|to encourage free and unrestricted com- 
| petition. 

“Everywhere the initiative and courage 
lis lacking to reorganize fundamental facts 
and take the consequences of a legislative 
program bold enough to meet the needs 


price of crude oil was left to the manipu- The Corporation’s announcement of 
|ltaion of powerful groups instead of being, jogns to other States will be published 
| fixed by the Government. |~ in the issue of March 2. 

“To summarize the State of the Na- 
tion, we have: 
|- “1, A tottering financial structure con- 


| trolled by,the same men whose unsound | 








/as a collateral proposition use all the | 
power and prestige of the Nation to se- 


United States markets continued to de-| 
cline, it was revealed in the weekly report | 
| On commercial grain stocks, issued Feb. 28 | 
by the Bureau of Agricultural Economics, | 


148,242,000 bushels of domestic} 
wheat in store at the close of the week 
- seg Feb. 25 was 2,715,000 bushels less | 
an the previous week while last week’ 
iva sunde, war Mbttee Wemeatine vod ) It also provides that the National Broad- - 
the week before, when 33,749,000 bushels 
a Domestic oats de- 
clined 224,000 bushels from the 26,159,000 
Figures for domestic 
grain during a similar period a year ago 
Wheat 216,282,000 bushels: corn! 

and oats 17,938,000 


Little change was noted in the 7,790,000 
barley | 


The 6,618,000 bushels of United States 
wheat was 57,000 bushels less than the | 
total at the end of the previous week. A| 
decrease of 145,000 bushels occurred in the 
2,602,000 bushels of United States corn at) 
A decline of 57,000| 
bushels was included in the 461,000 bushels 
of oats, with no change in the 99,000) 


Radio Commission Receives | 
Resignation of Secretary Power Is Granted in Ohio 


James W. Baldwin, Secretary of the 
Federal Radio Commission, resigned Feb. | 
28 to become connected with the National 
Association of Broadcasters, according to 


While with the Commission he took an | 
active part in the transfer of the Radio 
Division of the Department of Commerce 
to the Federal Radio Commission, which | 
effected a saving of $331,653 in appropria- | 
radio regulations, the 


0 join He had been 
with the Commission since May 5, 1930. 


proval of an agreement entered into by 
them Jan. 13, 1933. “This agreement,” the 
Commission decision explains, “provides 
in part for the lease of the complete 
| broadcasting plant of WMAL to the Ma- 
| tional Broadcasting Company, Inc., for a 
period of five years beginning Feb. 1, 1933, 
or the date of Commission action upon the 
application in the event such action is 
favorable.” 


casting Company will pay all expenses 
incidental to the maintenance and opera- 
tion of the station and will have complete 
|and exclusive management and control of 
| the station and the programs broadcast, 








‘Federal Operation of Banks 
Urged to Give Confidence 


A proposal that the Government, “as a 





Canadian wheat in store in bond at) ™atter of necessity rather than of policy,” 
from | take over all the banks in. the United 
9,408,000 bushels to 8,690,000 bushels, with| States to restore confidence and forestall 


| further losses to depositors, was made in 
the House, Feb. 28, by Representative Pat- 
man (Dem.), of Texarkana, Tex. 

Mr. Patman declared that unless such 
action is taken “the $47,000,000,000 lost 
already in bank closings will be insig- 
nificant in comparison with the losses in 
the next few weeks.” 


evidenced by low interest rates on Gov- 
}ernment securities and’ by heavy deposits 
|in the postal savings system. 





To Suspend Bank Payments 


Columbus, Ohio, Feb. 28. 
The Legislature last night passed an 
emergency act, which was immediately 
signed by Governor White, authorizing the 
State Superintendent of Banks to order 
banks to suspend payments to depositors 
in whole or in part for periods of 60 days. 
Another emergency act also was passed 
and went into effect immediately, permit- 
ting closed banks to reopen on a restricted 
Withdrawal basis. 











A New Topical Survey 


of State Governments 


The people still: 
have confidence in the Government, as~* 


a secretary of transportation.” 

Senator Gore (Dem.), of Oklahoma, 
pointed out that it had been suggested 
that the Department of Commerce could 
| be made into a Department of Commerce 


| State Building, that he has no other in- 
come, and that in 1932 with a salary de- 
|to pay, the Federal and State govern- 
|ments will take $10,800 from him in in- 


crease, with a $10,000 apartment lease | 


| policies precipitated the depression. 


|open, ofganized revolt against the Gov- 
| ernment. ; 
“3, A labor situation in which the op- 


“2. A farming situation bordering on | 


|cure a voluntary internatignal agreement | 
for the use of both gold and silver as | 
equal basic money in world commerce. | 
The Bank of International Settlements or | 
a World Exchange bank should be set up | 


HE topical survey of the functions and activities of-the | 
Governments of the Forty-eight States in The United 
States Daily is an extension of the educational work which 


T 





confirm the settlement and plan of re-| 


the House on a resolution (S. J. Res, 254) | 
authorizing the Attorney General, with 


;come taxes, 


| and Transportation. Mr.|_.“I believe in the income tax,” he added, 


| “That might accommodate 
Smith acceded. 


it,” 


I believe they are stifling business.” 
pointed out that when a man makes a 
million dollars and the Government takes 
away $675,000 of it, it is hard to induce a 
man to go into a big project.” 


\ 


| Publicity Opposed 
|For R. F. C. Advances 


Asked whether he would include rail- 
| roads, steamboats, electric lines, bus and | . 4 

| truck lines and common carriers, he re- Economic Security 
| sponded in the affirmative. |For Wage Earners 

“I think it was a mistake to publish the | 
list of banks borrowing from the Recon- 
|struction Finance Corporation,” Mr. 
|Smith continued. “Whatever was the 
| original intention, it did not carry out that 
jintention. It was intended to give the 
| people confidence in a bank when they 
saw that it could borrow from the Recon- 
| struction Finance Corporation, but the 
| people got suspicious when a bank went 
|to the Government for aid.” He added 
that he did not believe the effect was the 
same in regard to insrance companies, 
since it was not so easy to withdraw funds 
from insurance companies. | 

Concerning a moratorium on _  fore- 
{closures of farm property and dwellings, 
Mr. Smith said: “I believe it should be 
limited to one year,. and where the pro- 
ceeding is brought in a Federal court, | 
| Congress could direct a proceeding that | 
would give a reasonable time to these peo- 
| ple and the States could take action in 
accord.” 

He expressed the belief, in response to 
questions by Senator Barkley, that the 
Hull-Walcott bill in this regard would be 
| helpful. 

Discussing foreign debts, he contended 


lthat the d - #ve | Upon employment and earnings. 
fen > ~ ioe could be delayed for ave “4. At this time the program of the 


| Women’s Bureau is especially needed. 
High Tariff Rates | “5. The Children’s Bureau is also suffer- 
| ni j}ing a reduction despite the urgent im- 
\On Goods Opposed , | portance at this time of Nationwide com- 
| “I don’t believe in a big, high tariff,” parable studies for the protection of chil- 
he said. “My notion of a tariff is that|dren from the devastating effects of un- 
it should be only what is necessary to | employment. 
take up the difference between cheap labor| “6. If wages, hours and other conditions 
in foreign countries and labor in this|of labor were made the subject of col- 
|country, but I think we’ve got them a/jlective agreement between organized 
| little bit higher than that.” 
| Asked about the effect of depreciated | extensive scale than at present, it would 


|Kleeck suggested as feasible “if as a Na- 


j/nomic security for wage earners. 


Labor the responsibility and the appro- 
priation necessary for a rounded program 
within the scope of the Department’s 
|purpose and powers. In general its rela- 
tion to State Departments of Labor is 
|to give leadership and coordination in 





poses. 

“2. New legislation is needed for a com- 
|prehensive and effective Federal-State 
;}employment service, such as 
| proposed in the bill introduced into suc- 
|cessive sessions of Congress by Senator 
| Wagner. 

“3. The Bureau of Labor Statistics needs 
a larger appropriation than has been 
|recommended for this year if it is to ful- 
fill its obligations under the law, partic- 
}ularly in gathering of current statistics 
|of the trends of employment and earnings. 
|A very vital need is to measure in this 
way the effects of a public works program 


“but I don’t believe in high rates because | 
He | 


| The following immediate steps Miss Van 


| tion we are in earnest in our intention to | 
adopt a new policy directed toward eco-| 


“1, Give to the incoming Secretary of | 


fact finding for current statistical pur- | 


has been | 


workers and management on a much more | 


}as an international agency whose certifi- | 
cates, based on gold or silver in approved | 
| Gepositories of the several nations, would | 
| be accepted in lieu of the actual transfers | 
|of the metal itself. 

“4, Arbitrarily fixed by law the price | 
of all basic farm products and fix that | 
price high enough to cover production | 
and which if not corrected quickly may | costs in which are figured the maintenance | 
conceivably bring on another era compara- |°f @ Standard of life on the farm com- | 
ble with the Dark Ages of past history. Ipreor nei sey with the resources and me- | 

“5, Capitalism as a system of industry chanical development of the Nation and 
| and government is a demonstrated failure | ergy and intelligence of the people. This 
in the face of national crisis and has been | Price could, of course, only apply to prod- | 
destroyed by the practice of its adherents | ucts used within the Nation. 
|evidenced in testimony taken before the 5. Readjust international debts on the 
Banking Committee. | best practical basis obtainable on the 

“I beg leave to respectfully suggest as broad principle that concession snemie. | 
measures necessary and attainable by|Where feasibje, be corffpensated by in- 
congressional action the following: creased international trade. 

“6. Provide the macihnery for a read-| 
justment of debts and interest but not | 
through omnibus bankruptcy laws, or mo- | 
ratoria unsupported by the means of in- 
creasing earnings and income. Coupled | 
with the program above set forth a tem- 
|porary moratorium on mortgages would 
give the debtors time to rehabilitate them- 
selves under the increased price of their 
products and wouid not pull down the 
whole financial structure of banks and 
insurance companies as _ general bank- 
ruptcy and moratoria laws inevitably 
will do.” \ | 


oa UHANFLAlh 


Sd ae ea ein Ce ae. | 
Trench Line 


March 24th ... Ask your travel agent. 

M.S. Lafayette, Mar. 18; S.S. Paris, Mar. 24. 

| F. H, Murphy, General Agent, 1429 Eye St.. N. W. Tel. Met. 1440. 
{ 


posing forces are preparing for a titanic 
struggle which will almost inevitably shake 
the whole social structure. 

“4, An unemployment situation that has 
|already cost more lives than we lost in 
the American forces during the World 
War; set us back a full generation in the 
dearly won social progress of the past, 


of the Federal Government; 


The first topic covered in 


the various States see them. 


Suggests Necessary 


Measures to Congress 


“1, Immediate Government control of 
the entire transportation system, includ- 
jing railroads, waterways, pipelines, avia- 
tion and truck and bus lines. 

“2. The establishment of a six-hour day 
and a five-day week in all industry ac- 
companied with the right of employes of 
collective bargaining. 

“3. The establishment of a national | 
monetary system based on bimetallism, and 


Education. 








Tell Your Friends to 





Che Auited 


WASH 








| 
When “Education” is completed, other topics such as Agri- 
} 
| 


The United States Daily has been carrying on for several 
years to acquaint the American people with the activities of 
their Government. The first survey was devoted to the work 


the present survey explores the 


field occupied by State Government. 


the present survey was “Public 


Health.” The second topic, beginning March 3 is “Education.” 
Department of Education Administrators in each of the Forty- 
eight States will describe distinctive phases of their work, 
including the important activities in recent. months, and the 
general program, and the duties, as the Department heads in 


Unique accomplishments of each 


State will thus be recorded, and the entire collection will pro- 
vide a panorama of the Nation’s activities in the field of 


culture, Banking, State Finances, Public Utilities, Highways, 
Insurance, etc., will be presented. 


Subscribe Now for The 


United States Daily, Price, $20 Per Year 
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States Baily 
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' would otherwise constitute provable 


. @ custodian or receiver, 


* vision and 


Text of Legislation for Debt Relief 
_ * As Amended and Passed by Senate 


Measure as Sent to Conference Contains Plan 
For Rail Reorganization and Aid for 
Individuals and Farmers 








deed bill CH. R. 14359) to amend the bankruptcy laws Tor relief of individual and 
corporate debtors, has been rewritten and passed by the Senate in amended 
form. The Senate reinserted the railroad reorganization provisions of the measure 
_after the Senate Committee on the Judiciary in reporting on the bill had eliminated 


the section. 
The bill is now in conference in an effort to reconcile differences as passed by the 


House and by the Senate. The bill as sent to conference by the Senate Feb. 27 
follows in full text: 


+ i. 
nate of the United States, Feb. 25/ same order as set forth in said section 104 
nite den, Feb. 27), 1933. | under the pravisions of this section in any 
Resolved, That the bill from the House of | distribution, assignment, composition, or set- 
Representatives (H. R. 14389) entitled “An /tiement herein provided for. Upon the con- 
Act to amend an Act entitled ‘An Act to es-/ firmation of an extension proposal the court 
tablish a uniform system of bankruptcy| may dismiss the proceeding or retain juris- 
throughout the United ee re a | diction of the debtor and his. property dur- 
1, 1898, and acts amendatory thereof an - 
plementary thereto,” do pass with the follow- | 
ing amendment: | the terms of the extension proposal. 
Strike out all after the on ~ eg and Ear ale 
in leu thereof insert the following: . “(k) ‘The judge may, upon the application 
That the =< Cate.) ee eer ane of the parties in interest, filed at any time 
er eereout the United States,” as| Within six ae eg pre ce or 
ul 
5 15, | extension proposa as been confirm set 
amended by the Acts OF FS .9i7, gan. 7, 1922, aa — a and reinstate the pce 4 it 
. . . : ; / it is | Shall made to appeat upon a trial that 
May 27, 1926, and Feb. Se te iad fraud was practiced in the procuring of such 
hereby, amended by repens whereto a new composition or extension, and that knowl- 
13 thereof and by i 1 edge thereof has come to the petifioners 
chapter to read as follows: since the confirmation thereof. 
“CHAPTER VIII a ie 


“provisions for the Relief of Debtors “(1) If (1) the debtor shall fail to comply 


“SEC. 73. ADDITIONAL JURISDICTION.— with any of the terms required of him for 

\ he jurisdiction exercised in 7 . 

In addition ,, TOLUGtAEy proceedings to ad- the protection of and indemn against loss 
Judge persons bankrupt, courts of bankruptcy oo sae tan reasteae Gnu a wd a. 
shall exercise original jurisdiction es tn composition; or (3) the debtor’s proposal has 
ings for the relief of debtors, as Pp not been accepted by the creditors; or (4) 
sections 74 and 75 of this act. confirmation has been denied; or (5) without 
a sufficient reason the debtor defaults in any 
TIONS AND EXTEN- payment required to be made under the terms 
COMPOST xcepting @ corpora- of an extension proposal when the court has 
een or a, ‘an involuntary | ‘tained jurisdiction of the debtor or his prop- 
tion may file a petit aaa attack an answer |etty, the court may appoint the trustee 
proceeding before au by section 18(b) of | MOminated by the credtiors at the first meet- 
within the time a i Xther case, unless | img. and if the creditors shall have failed to 
this eens te granted, by his schedules, | 80 nOminate, may appoint any other qualified 
oe that he is insolvent or unable to meet | Person as trustee to liquidate the estate. The 
stating they mature, and that he desires | Court shall in addition adjudge the debtor 
his debts as they ition or an extension of | bankrupt if satisfied that he commenced or 
to effect a compos for the prolonged the proceeding for the purpose of 





“SEC. 74. 
SIONS.—(a) Any 


time to pay his debts. The term ‘debt’ delaying creditors and avoidi dica- 
der this ying cre Ss and avoiding an adjudica 
purposes = 2 al oy ng pase Rm tion in bankruptcy, or if the confirmation of 


section shal 
character against t 
including a claim 


his proposal has been denied. No order of 
liquidation or adjudication shajl be entered 
in any proceeding under this secfion instituted 
by or against a wage earner or a person en- 
gaged chiefly in farming or the tillage of the 
soll unless the wage earner or a person en- 
gaged chiefly in farming or the tillage of 
the soil consents. 


he debtor or his property, 
for future rent, a 
r not such claims would otherwise constitute 
provable claims under this act. Upon the 
ling of such a petition or answer the judge | 
shall enter an order either approving it as 
properly filed under this section, if satisfied 
that such petition or answer complies with 
this section and has been filed in good faith, 
or dismissing it. If such petition or SnEee 
is approved, an order of adjudication sha 
not be entered except as provided in sub- 
division (1) of this section: Provided, how- 
ever, That in staying the action for adjudica- 
tion in an involuntary proceding the court 
shall make such stay conditional upon such 
terms for the protection and indemnity 
against loss by the estate as may be proper, 
and that in any other proceeding under this 
section the court may, as the creditors at the 
first meeting may direct, impose similar terms 
as a condition of delaying the appointment of, 
a trustee and the liquidation of the estate. 
Any person by or against whom & petition is 
filed shall be referred to in the proceedings 
under this section as ‘debtor.’ . The term 
‘creditor’ shall include for the purposes of an 
extension proposal under this section all hold- 
ers of claims of whatever character against 
the debtor or his property ee pe ood 
er or not such c s 
for future rent, wheth — 
nder this act. A claim for future rent shall 
conetitute a provable debt and shall be liqui- 
dated under section 63(b) of this act. 
> 4 
“(b) After the filing of such petition or 
answer the court may upon reasonable notice 
to creditors and attorneys of record appoint 
who shall inventory 
the debtor’s estate and exercise such super- 
control over the conduct of the 
debtor’s business as the creditors at any meet- 


+++ 


“(m) The filing of a debtor's petition or 
answer seeking relief under this section shall 
subject the debtor and his property, wherever 
located, to the exclusive jurisdiction of the 
court in which the order approving the peti- 
tion or answer as provided in subdivision 
(a) is filed. In proceedings under this sec- 
tion, except as otherwise provided therein, the 
jurisdiction and powers of the court, the title. 
powers, and duties of its officers and, subject 
to the approval of the court, their fees, the 
duties of the debtor, and the rights and lia- 
bilities of creditors, and of all persons with 
respect to the property of the debtor and the 
jurisdiction of appellate courts shall be the 
Same as if a voluntary petition for adjudica- 
tion had been filed and a decree of adjudica- 
tion had been entered on the day when the 
debtor's petition or answer was filed and any 
decree of adjudication thereafter entered shall 
have the same effect as if it had been en- 
tered on that day. 

-~ + + 

“(n) In addition to the provisions of sec- 
tion 11 of this Act for the staying of pending 
suits, the court, on such notice and on such 
terms, if any, as it deems fair and equitable, 
may enjoin secured creditors who may be af- 
fected by the extension proposal from pro- 
ceeding in any court for the enforcement of 
their claims until the extension has been con- 
firmed or denied by the court. 

“(o) The judges of the courts of bankruptcy 
shall appoint sufficient referees to sit in con- 


ing or the court shall direct. venient places to expedite the proceedings 
‘ +~ + + under this section. 
. ; “ Involuntary proceedings under this 
“(c) The custodian or receiver, or if none Pp) } , 1gs 
has Loam appointed, the court, shall promptly oe shall not be taken cgainst a wage 


, such case the court shall determine as soon 


, intervention of a jury, 


| vide for creation of homestead during life of j j j 

sap as ther debtor. Creditors of any railroad cor-| ¥! & Wash. S. J. R. 7. Williams. To submit) The Public Ser Cc i 

a composition or extension proposal may be {UNCtion — ; : }° ’ 3 | owner. r e Public Service Commission has just 

filed in the court) of bankruptcy after, but PY order specify, “i F Ser Ss sole: : | Poration having claims or interests aggre- | Onio. H. 405. Fleger. To prohibit den- | Constitutional amendment authorizing taxa-| issued an order directing the Bell Tele- 
"not before, it has been accepted in writing + oe ings by way of execution, at-| gating not less than 5 per centum of all ND a ‘Gidaroante : | tion of municipally owned utilities except . 

‘by a majority in number of all creditors “(b) Upon filing of any petition by a farmer | aes nnd Serre eneee jindebtedness of such railroad corporation as | Ohio Ht 441. Ward. To abolish deficienc sh a 5 phone Company of Pennsylvania to make 
* allowed, or if secured are proposed to be under this section there shall be paid a fee sti oe ee — sw under or in| shown in the latest annual report which {t | sudgments in foveninntine Ot aemened oor Wash. S. 195. Peirce (by request of de-/| eftective a schedule providing for a charge 
“affected by an extension proposal, which of $10 to be transmitted to the clerk of the | yatisfacti any judgment or mechanic's has filed with the Commission at the time | sree written , partment.) To empower Department of Pub-| of 25 cents a month for hand set tele- 
* number must represent a majority in amount court and cOvered into the Treasury. The! ‘#¢n; an | when the petition is filed, may, if the rail- Ohio. H. 592. Roach. To prohibit defici lic Works Utilities Commission to super-| e : : 

‘Of such claims: and the money or security conciliation commissioner shall receive as (6) Seizure, distress, sale, or other pro-| road corporation has not filed a petition un-| judgments. ws. ch. To pi eficiency | yise issuance of public utility securities for | Phones for a period of two years from date 
* necessary to pay all debts which have priority Compensation for his services, including all | ceedings under on execution or under any der this section, but subject to first having | ao H. 281. Porter. To provide relief from | Oost UCHom: acauisition of property, etc. of installation. The present charge is the 
* unless waived and the costs of the proceed- expenses, a fee of $10 for each case docketed ease, lien, cha mortgage, conditional sale obtained the approval of the Interstate deficienc ; judy ments Dp Wash. H. 219. Koehler. To require uni- same amount but without limit as to time 
* ings, and in case of a composttion the con- | 4nd submitted to him, tobe paid out of the | #8reement, crop payment agreement, or mort-|Commerce Commission, after hearing, upon Tex it 370. 1. Ander T id form system of scocunting by municipal . 

sideration to be paid by the debtor to his Treasury. ;A Supervising conciliation commis- gage. netics to such railroad corporation file With | tat inadequacy of price ts Pee ae ount| ua 8 Pe se 

creditors, have been deposited in such place oner all receive, as compensation for his +~ + + e court in which such railroad corporation | ¢, set aside forced sale and to rheiint oat Ss. i . Loomis. elative to salaries Bill , d R 1 * on 

Sr chall be designated by and subject te the | Set¥ices, a per diem allowance to be fixed by “(p) The prohibitions of subdivision (0) |™ight file ‘a petition under the provisions | sale, estrict sale | paid by public utilities. (Duis an esolutions 

order of the court - . the court, in an amount not in excess of $5 ; a 



















































-call the first meeting of creditors 


stating in 
the notice that the debtor proposes to Offer 
terms of composition or extension, and inclos- 
ing with the notice a summary of the inven- 
tory. a brief statement of the debtor's in- 
debtedness as shown by the schedules, and a 
list of the names and addresses of the secured 
creditors and the 15 largest unsecured credi- 
tors, with the amounts owing to each as 
shown by the schedules. Any creditor may 
appear at or before the first meeting and con- 
trovert the facts alleged in the petition. In 


++ + 


“SEC. 75. AGRICULTURAL COMPOSITIONS 
AND EXTENSIONS.—(a) Courts of bankruptcy 
are authorized, upon petition of at least 15 
farmers within any county who certify that 
they intend to file petitions under this sec- 
tion, to appoint for such county one or more 
referees to be known as conciliation commis- 
sioners, or to designate for service in such 
county a conciliation commissioner previously 
appointed for an adjacent county In case 
more than one conciliation cOmmissioner is 
appointed for a county, each commissioner 
shall act separately and shall have such terri- 
torial jurisdiction within the county as the 
court shall specify. A conciliation commis- 
sioner shall have a term of office of one year 


as may be the issues presented, without the 
and unless the ma- 
terial allegations are sustained by the proofs 
shall dismiss the petition 








| and may be removed by the court if his serv- 

“(d) At the first meeting (1) the debtor M&ay jices are no longer needed or for other cause 
be examined; (2) the ereditors may nominate No individual shall be eligible to appointment 
a trustee, who shall thereafter be appointed as a conciliation commissioner unless he is 
by the court in case it becomes necessary tO eligible for appointment as a referee and in 
liquidate the estate as provided in subdivi- addition is a resident of the county, familiar 
sion (1) of this section; and (3) the court with agricu 1 conditions herein and not 
shall, after hearing the parties in interest, fix engaged in e farm- rtgage business, the 
a reasonable time within which application for business of financing farmers or transactions 
confirmation shall be made. The court may in agricultural commodities or the business 


later extend such time for cause shown, and 
may require, as a condition of such extension, 
additional terms for the protection of and 
indemnity against loss by the estate as may 
be proper. 


of marketing or dealing in agricultural com- 
modities or of furnishing arricultural sup- 
plies. In each judicial district the court may, 
if it finds it necessary or desirable, appoint 
a suitable person as a supervising conciliation 
commissioner. The supervising concialiation 
commissioner shall have such _ supervisory 
functions under this section as the court may 


> > = 
“(e) An application for the confirmation of 


-~ + + 


es ° 
competition with private utilities. Signed by the President 
F. ; ; expenses in accordance with the law appli-| oct theret : | to meet its debts as they mature and that; Ark. S. 101. To regulat , Wis. S. 110. Loomis. Relative to municipal 
(f) A date and place, with reference to | cable to officers of the Department of Justice. analy ete ee teat a Adecting | such creditors propose that it shall effect | operated for hire and Soauire lability bonds. competition with privately owned utilities. | ; 
the comfentence oe ee a 2 Such compensation and expenses shall be ing operations or comprising the home or ® ‘e0rganization; upon such filing of such! Ark. S. 172. To prohibit operation of mo-| Wis. A. 210. Kiefer. Relative to compen- | President Hoover has approved a joint 
x i li- paid out o ne Treasury. he creditors a , . a petiti lu l 7 : ; , sati S $ char! i r 
cation for the confirmation of the composition | any time desire supervision over the farming | ROWSehold effects of the farmer or his family. Pp on copies thereof shall be filed with|tor vehicles by persons who have failed to |Sation of officers of utilities to be charged /resolution recently passed by Congress,. 


or extension proposal, and such objections as 





tion the consideration shall be distributed as 


secured creditors and unsec\ 
the court shall direct, and the case dismissed 






| the inventory filed by the farmer and to any 


per day, together with subsistance and travel 


operations of a farmer, the cost of such super- 


red creditors, with | properly filed 
the amounts owing to each as shown by the] that such petition complies with this section 
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Change in Status <d 
Of Bills Pending 


Before Congress | 


«CURRENT LAW » 


Latest Decisions of Federal and State Courts 


ELECTRICITY—Receiver’s sale of power company’s property and franchises—Ade- 
quacy of purchase price—Valuation of property— 

A Federal court, on objection to its confirmation of a receiver’s sale of the prop- 
erty and the franchises of an electric power company for inadequacy of the amount 
bid therefor, held that the fairest and the only proper method of determining the 
value of the property,_was on the basis of the cost of reproduction, tess depreciation, 
using not spot prices, but those which had prevailed for a reasonable period prior 
to the depression. The court confirmed the sale, stating that the price was not 
inadequate singe it was slightly in excess of the highest “pre-crash” normal re- 
produ¢tion cost. The purchaser, another power company, owned all of the capital 
stock of a third corporation, which in turn owned the majority of the stock of a 
fourth corporation, which owned all of the outstanding stock of the corporation in 
receivership. The purchaser had petitioned for the receiver’s sale as a creditor by 
reason of advances made to the power company, ana was the only bidder. The 
holders of the bonds of the fourth corporation, the trustee for the bondholders, and 
the receiver for such corporation, objecting to the ratification of the sale, contended 
that the purchaser was not a creditor in the conventional and usual sense and that 








tary inventory of the farmer’s estate, The 
conciliation commissioner shall, after hear- 
ing the es in imterest, fix & reasonable 
time within which apptiication for confirma- 
tion shall be made, and may later extend such 
time for cause shown. After the filing of 
the peti and prior to the confirmation or 
other disposition of the ition or ex+ 
tension proposal by the court, the court shall 
exercise such control over the Property of 
the farmer as the court deems the best 
interests of the farmer and his creditors. 

“(f) There shall be prepared by, or under 
the supervision of, the conciliation commis- 
| sioner a final inventory of the farmer's estate, 
and in the preparation of such inventory the 
| commissioner shall give due consideration to 


Federal Rulings — 
On Income Tax 
Pleas Announced 

















Decisions on Appeals From 
Findings of the Revenue 


Bureau Made Public by 
Board of Tax Appeals — 


Proposals for Legislation.on 
Various Subjects Just 
Presented in Both Houses 
Also Are Announced 


| supplementary inventory filed by a commit- 
tee of the creditors, 


+++ 


“(g) An application for the confirmation of 
|a composition or extension proposal may be 
filéd in the court of bankruptcy after, but not 
before (1), it has been accepted in writing 
lby a majority in number of all creditors 
whose claims have been allowed, including 
|secured creditors whose claims are affected, 
which number shall represent a majority in 
amount of such claims, and (2) the money | 
bts which 


alleen 


| 
| 
| 
| 











(Made Public Feb. 28 1933) 


| Florence A. Stephenson, Tristee, Estate of 
Thomas Jefferson Stephenson. Docket 


Appropriations 
Changes in status. 


Navy Department appropriation bill, Passed 


or security necessary to pay all de No. 42382 its ad j f ae qeted. is tsi ts bes jation bill 
ave less waived, and in case of a| . ; its advances were steps in the furtherance of its purpose ultimately to acquire the ~ R. 14562. Legislative appropriation ; 

vempdeition’ the ‘consideration to be paid by The value of property owned by the | property of the power company. The court held that the purchaser had a ight | Passed. H. Feb. 4. Passed S. Feb. 23. Approved 

the farmer to his creditors i rr od eS decedent and his wife as joint tenants to purchase the property, since for many years he had maintained a dominant | H. R. 14643. District of Columbia appropria- 

| om Be Phe oe *. on is includable in his gross estate even position with respect to the property and since there was no fraud or collusion in | tion bill, Passed H. Feb. 18. Reptd. to 8, 
“(h) A date and place, with reference to| though the joint tenancies were cre- connection with the advances or the steps which led up to the receivership and the fee at 


|the convenience of the parties in interest, 
shall be fixed ‘or a hearing upon each appli- 
cation for the confirmation of the, composi- 


ated prior to the passage of the first 

estate tax law, Revenue Act of 1916. 
a aoe eeadrabion | Farley Hopkins. Docket No. 52330, 

Cons as ey pall confirm the proposai| 1. Securities were distributed in 1926 

if satisfied thas, (i) ° ee a to petitioner as remainderman under 

and feasible method of liqu | testamentary trusts created in 1915. 

bilitation for 

Gris te fe for the best interest of all! Held that the date of testator’s death 

creditors; and of) a ae. oo Ag 34 is the time of acquisition of the se- 

ance are in 8 aitn, an : curities by petitioner and value at that 
herein provided i é 

ie <n Cpeneatosn, or wacts, herein| date is the basis for determining gain 

forbidden. In applications for peers eo bee or loss on the sale in 1927. Chandler 
court shall require proof from each cr v. Field, 58 Fed. (2d) 370, followed. 

2. Dividends declared and payable 

in 1927, checks for which were mailed 

in that year and received by petitioner 


| Banks and Banking 
Bills introducea: 

H. R. 14781. To require certification by 
Comptroller of the Currency to fitness of tn-« 
; dividuals to execute certain offices in mem- 
ber banks of Fedl. reserve system prior to 
| their appointment; Banks and Banking, 
Bridges 


receiver's sale. The court also held untenable the further objection to the sale that 
it should not be held at a time of great economic depression, stating that “the factors 
in favor of disposing of the property at this time, even in the face of admittedly 
most abnormal conditions, for the price now obtainable, outweigh the factors 
in favor of further delay” and that “the court is influenced to a very large extent 
by the belief which is inevitable that, assuming the universal hope will be realized 
and conditions will, in the not too distant future, swing back to at least a more 
normal trend, this will in no sense guarantee the production of any additional bid- 
ders for the property, or higher bids if new bidders do appear. 


Schroeder v, Annapolis & Chesapeake Bay Power Co., etc.; D. C., D. Md. No. 
E-1827, Feb, 2, 1933. 


+ & 


| Changes in sratus: 


S. 5571. Little River, at or near Morris 
| Ferry, Ark., bridge. Passed S, Feb. 27. 


Commerce and Trade 
| Bilis introduced: 


| H. J, Res. 612. Mead. For further investi- 
gation of certain public-utility corporations 

| engaged in interstate commerce; Rules, 

| istrict of Columbia 

| Changes in status. 

| H.R. 14670. For furnishing food to children 

; attending public schools of District. 








filing a claim that such claim is free from 
wouter as defined by the laws of the place) 
where the debt is contracted. 1 

-~++ | 


Bills in State Legislatures 





































































Reptd. 
“05 - i 1 i - H. Feb. 28. 
(j) The terms of a composition or exten in 1928, were properly included by re to é ; 
tend the time of j= i i = H. R. 14392. For payment of taxes and ase ? 
re a = npn Mh — Be debt. or| SPondent in 1927 income. Mary Miller Education Minn. S. 648. Hausler et al. To provide |sessments on family dwelling houses in Dise 
Mot, ahd mmae provide for priority of pay- | Braxton, 22 B. T. A. 128; followed. Md. S. 38. Veasey. To provide for closing | licenses for sale of nonintoxicating malt/trict in quarterly installments. Passed H, 
ts to be made during the period of ex- |H. and %. Epstein, Inc., and Army and of one of the three white normal schools. beverages. Feb. 13. Passed S. Feb. 25. Approved Feb. 28, 
ments between secured and unsecured - . N. Y¥. S. Intro. 496, Print 503. Desmond. Ohio. H. 481. Carey. To repeal local option | Finance 
unten es may also include specific under- | Navy Store Trust. Docket Nos, 44267-|To require school attendance of 30 hours a/| Provision affecting intoxicating liquors. | Bills introduced: 
‘ ki +g the Tomine during the period of | 44269. week (instead of 20) by minors temporarily Oreg. H. 283. Beckman. To impose privi- H. R. 14784, Fiesinger. To preserve and pro- 
= = including provisions for pay- The appeal under ket No. 44267 out of work. | lege tax on sale of malt and wort. | tect gold standard through establishment of 
eee ais ees. fee oe Doc . | N.C. H. 395. Bowie. To abolish Textbook Pa. S. 217. Reed. To provide for referen- | auxiliary monetary reserve of silver and the 
ae Se or other control by the conciliation | is by H. and L. Epstein, Inc., from | Commission and forbid changing of books for | dum on Eighteenth Amendment. }issuance of silver certificates payable; Coin- 
scummulantenet over the farmer's affairs during} the deficiency determined against it 10 years. |. Pa. H. 393. Malina. To give local option | age, Weights, and Measures. 
such period, and for the termination of such} and that under Docket No. 44268 is by Highways so ne and repeal existing Std¥e PE Immigration 
my visi der condi- + . " Ss. | ° 
eee oe eer provides, Thee he provisions | the Army and Navy Store Trust. By eens pot at og at heart tla Public Utilities “eli.,R 14783. Bacon. Relating to record of 
of this section shall not affect the allowances| these two proceedings are presented (~ Onio. H. 351. Pringle. To transfer to a spe-| Ark. 8, 242. To create a fact-finding de- Lee MF, iagaaa aliens; Immigration and 
and exemptions ae a a senna every issue re by these petitioners | cial pootomens, — wearnnee Saounly from | eerie, coisa “aA Gommaiesion to in-| Indians 
ankrupts under . . upon the deficiencies asserted. A mo- | 8458 tax fund to pa 0 counties to care | Ves cu es and protect public | ong én status: 
24, of the United States Code, and such allow- ; |for special highway assessments assumed by against unreasonable rates. nges in status: 
ances and susemapians ‘shee 5 kan pend ee ae the i. | County comumipejonsrs. ¥ ais sta’ oar H. 379. To reduce utility rates one- | slous Gu, resetvols sites’ and. eines anentn 
the use 0} e debtor ’ . as im- 0. ‘ . Agnew. 'o provide for gh- | : rF 
for bankrupts. properly joining two separate appeals way police. | Idaho. S. 105. To revise statutes defining | gig ge Indian irrigation projects, 
“(k) Upon its confirmation a composition | Ohio. H. 575. Kasch. To prevent diversion |COmmon carriers and regulate common, con-| , * re 
or extension proposal shall be binding upon | is granted. lof gas tax funds. (tract and private carriers. ca ~ >. ar =. ee =: oC 
the farmer and his secured and unsecured An order of dismissal will be entered | Ohio. H. 632. Kalb. To provide State shall! Ill. H. 310, Fischer. To require public utili- | 17 Behalf of Indians, to purchase allotmen 
creditors affected thereby: Provided, That such) jin Docket No. 44269. In Docket Nos. | take over 1,000 miles of county roads annually | ties to sell equipment instead of charging | * r P re 
l Judiciary 
composition or extension shall not reduce 44267 and 44268 judgment will be instead of 200. rental to persons using service in connection | Chances in status 
the amount of nor impair the lien of any | g Ww en- Pa. H. 268. Peters. To create State highway | With which equipment is furnished. | H. R. 7121. To repeal obsolete statutes and 
secured creditor. but shall affect only the time) tered under Rule 50. }commission to be composed of one member | hoo = 222. Strickland et al. To permit | to improve U. S Code Passed H. Feb. 15. 
and method of its liquidation. | Guaranty Building & Loan Company of om. : appointed by Governor, Senate we | cee or acquire utilities without | Passed S. Feb. 25. Approved Feb. 28. 
oe | Marion, Ind. Docket No. 55352 : Ind. H. 358. Dyer and Curry. T ire |, R- 13655. To amend act to provide for 
“(1) Upon the confirmation of a composi- . : *, . Labor | caiiion Yaar Cherlin th che ann tl feeg | times and places for-holding court for eastern 
tion the consideration shall be distributed | yey which oY incorporated |_ Minn. H. 826. Wier and McDonough. To | from 20 cents to $1 per 100 —_— district of S C. Passed H. Feb. 7. Passed 8. 
under the supervision of the conciliation com- as a rural savings an oan compan | proxide 6-hour day and 5-day week. ‘ “¢ " | Feb. . prove: . . 
missioner as the court shall direct, and the| der the | - pany (ee ae ah. Standen To aeonie. *wallows |e gre S. 358. Rust. Relating to service,|° HR. 14359. To amena act to establish 
case dismissed: Provided, That the debts hav-| Under the laws of the State of In- (40m: tts oP . . | Teguiations and practices of public utilities. | uniform system of bankruptcy throughout 
ing priority of payment under title 11, chap-| iana and is recognized as a building | R. I. S. 57. Kiernan. To create commis- | portation Gi aeeeman ae abeaitie’ aoe ‘high. | U* S: Passed H. Jan. 30. Passed S. Feb. 27, 
}ter 7, section 104, of the United States Code, and loan association under the lawXof | sion to assist Labor Commissioner in settling| ways for hire, permitting persons in such | Sel Labor 
for bankrupt estates, shall have priority o that State, in accordance with which | bor disputes. | business to build their own highways. Bills introduced: 
payment in the same order as set forth in! i+ conducts its business, is h ld S. C. H. 283. Nolin and Robertson. To| Kans. H. 438. Davidson. To require safety|. S- 5695. Wagner. To provide compensation 
said section 104 under the provisions of this s+ € €X- create court of industrial wiations and regu- | glass in vehicles carrying persons for hire, |for disability or death resulting from injury 
section in any distribution, assignment, com-| empt from Federal taxation under sec- late the conduct of certain employments, in-|~ Kans. H. 461. Templar. To regulate iele-|to employes in interstate commerce; Inter- 
position or settlement herein provided for. tion 231 (4) of the Revenue Act of dustries and common carriers. phone companies and provide license tax. | state Commerce. 
Upon the confirmation of an extension pro- 1926, though control of the organi | Wyo. H. 154. To create department of la-| Me. S. 338. Murchie. To require utilities | Monuments 
posal the court may dismiss the proceeding meee | , ; ganiza- bor and public relations. |to obtain approval of Commission for con-| Changes in status: 
or retain jurisdiction of the farmer and his| tion is by statute placed in the hands | Mortgages and Real Estatt jtracts with and loans to affiliated interests.| H.R. 6490. To authorize erection of me- 
property during ‘the period of extension in| of guaranty stockholders and ‘such Ark. S. 21. To prohibit deficiency judg-| Minn. S. 765. Bell and Teigan. To increase | MOrial to Brigadier General Casimir Pulaski at 
order to protect and preserve the terms of/ stockholders are entitled to receive | ments. gross earnings tax on telephone companies | Savannah, Ga. Passed H. Feb, 28. 
the extension proposal. The court may, after ; | Ill. S, 249. Searcy. To prohibit foreclos- from 4 to 8 per cent. National’ Defense 
hearing and good cause shown, at any time certain preferential treatment in the ing of mortgages, real or personal, when note; Minn. H. 978. Munn. To require safety | Changes in status: 
during the period covered by an e tension | distribution of profits and are subject | secured thereby has not been listed for tax-| glass after Jan. 1, 1934, in all vehicles carry- H. R. 12769. To provide adaitional authori- 
proposal that has been confirmed/by the} to the claims. of creditors: entitled * | ®*!o”- ing passengers for hire. | zation for acquisition of land in vicinity of 
court, set the same aside, reinstate the case, | di > en | Ill. §S. 236. Searcy. To provide four-year Mo. H. 253. McCawley. To require munici- | C@mp Bullis, Tex. Passed H. Feb. 20. Passed 
——- the terms of the extension pro-/| a rey — ae created. a on farm and real estate mort- palities to devote net income from utility = oo 25, Approved Feb. 28. fe ‘ 
sal, { nite ates v. Ca i Loa Ss. | plants to payment of any outs - »R. 12 - For transfer of explosives from 
++ + | Building Co., 278 a a n& Ind. H. 338. Tighe and Downey. To re- Aictpal Geke y PANS ea unserviceable ammunition of War Dept. to 
“(m) The judge may, upon the application : - Fn » | strict deficiency judgments. Mo. H. 289. Maxey. To provide for taxa- | Agricultural Dept. for use of agricultural pur- 
of any party in interest, file at any time | CO”nellsville Central Coke Company. | oak tar tax vole as a ce con- - = SE ere as Nome ae rete | “ao oe 
; 1 r t Docket Nos. 2 | : ' - ing value. t 
within six months a com osition | ~~ 08. 21798, 24226. cerning foreclosure actions. . Mont. 8. 145./ Plumer. To prohibit mo-| Changes in status: 
- — sae oe “at . Invested capital can not be de- Iowa. S. 181-186, incl. Harrington. To re-| nopoly of transportation on highways. S. J. Res. 223. To establish U. 8. Georgia 
shall ba made. te. oseear soon een | termined, therefore the profits taxes | Vise laws relating to foreclosures; No, 184| Mont. H. 203-206, incl. Highways Com. To | Bicentennial Comm, Passed S. Feb. 8. Passed 
fraud was practiced in the prosecution of such; must be determined as provided in | NOw!d levy SO per cent annual tax on defi |jevy mileage tax on all motor carriers of prop- | H- Feb. 1% | Approved Feb. 27. 
com ition oF extension and tiiaé-knowi- . $ |clency judgments. |erty, require private carriers to secure per- | & 5675. To effect changes in Navy ration, 
saue thaahat i —— tes cennisuiod tines { section 210 of the Revenue Act of 1917 | Iowa. S. 196. Wenner. To establish two-/! mits, etc. Passed S. Feb. 25. Passed H. Feb, 28. 
ine aaueracadian taeece, and section 328 of the Revenue Act of weer ee eae eye deficiency |,,Mont. H. 238. Economy Com. To provide | Prohibition 
“(n) The filing of a petition pleading for, 1918. | judgments > re. ee 7 /Sehaphane Hesnes i. . : | Changes in status: 
relief under this section shall subject the} : ai S. . ° . annon. oO permit coun-| . R. 14395. Relating to prescribing of me- 
Schener and tie aueaacte. elnaenwer a oe 2. Disallowance of an additional de- | Kans. H. 288. Kirchner. To povride has ties to engage in gas business. |dicinal liquors. Passed H. Feb. 25. Reptd. to 
ae eee ioe afte aaa” mel duction for officers’ salaries approved — ee < ae “eed Anan | Mont. H. 276. Annin. To regulate motor | S. Feb. 27. 
proceedings under this section, except as where the amounts paid represented a ee aie’ acquires. Sauitible title and 18 | “{rrlers. Public Lands 
otherwise provided herein, the jurisdiction | distribution of profits in th 5 f apd a = t B hs ok Mont. H. 298. Economy Com. To transfer | Changes in status: 
and powers of the court, the title, powers, odlediie p € guise 0 et gong hy arouuae tiseeceeah xox aere, of Bamalination duties of Public H. R. 13745. For agricultural entry on cere 
and duties of its officers, the duties } c j : : ; . ervice Commission. tain lands. Passed H. Feb. 28, 
farmer, and the rights and trabilities i = 8. | Cemption period. v hibit -£ | Mont. H. 318. Green. To make gasoline in- Taxation 
creditors, and of all persons with respect to| Paes eg Pe gh Re age A ame Bills introduced: 
the property of the farmer and the jurisdiction | @uting the pendency of the proceeding “Noy A 54°55, 56, Cooper. To afford relief | pevig?’ Gos t8,, Woodruff. To place under| H. R. 14762. Connery. To remove tax exe 
of the appellate courts, shall be the same, UMder this section and for the purposes for owners of morteaged property | Utility Commission trucks operated for Hire.|emption on certain bonds issued by U. 8} 
as if a voluntary petition for adjudication had| hereof, have exclusive jyrisdiction of the | N. J. 8.135 Wolber ten atononecovent of | +. Mex. H. 182. Maxfield et al. Relating | Ways and Means. 
been filed and a decree of adjudication had | debtor and its property wherever located. | geficienc ‘ponds after ena ;to regulation of motor vehicles operated for H. R. 14778. Colton (by request). For pros \ 
been entered on the day when the farmer’s| 72¢ rallroad corporation shall be referred to N.J a ick” Seraumn, To peavent collectian |. a motion of commerce, provision of revenue, 
petition or answer was filed. Seontieie ce aaa ie a a Any cor-| of deficiency judgment exoeet for true amount ign ees pe: To regulate private car- ane the reduction of public debt; Ways and ' 
, e majority o e capital stock roperty. eans. 
-~ + + of which havin wer to vote for th . | established by procedings provided in bill. Pa. S. 404. Scott. To permit Public Service| H. R, 14782 bell of 
“(o) Except upon petition made to andi tion of directora. ts owned, saa N. Y. A. Intro, 767, Print 815. Cuvillier. To _ ions 2. eet Se 


either directly | 


Commission to fix minimum rates. 
or indirectly through an intervening medium, 


Pa. 


* 


| sections 23 and 25 of Revenue Act of 


granted by the judge after hearing and report To regulate transporta-| Ways and Means. 
| 


permit courts to order postponement of defi- 
by the conciliation commissioner, the follow- 


ciency judgment for five years. S. 405. Scott. 





| by any raiiroad corporation filin 3 : tion agencies and travel bureaus. Terr i 
ing proceedings shall not be instituted, orifin-'as a debtor under this section, or aioe: | mit. ee See over.” TO provide for reel) pa. 6, 413. McClire., To extend: jusadic> Changes ae ma denies. 
stituted at any time prior to the filing of a| tially all of whose properties are operated by | of debtors. J \ h tion of Public Service Commission to include s 5 Res. 241. To enable U. S. Roanok 
petition under this section, shall not be main-| such a debtor under lease or operating agree- | siltten’ nadiaeet Taylor. To prohibit defi- securities, holding companies, appliance busi- Colony Comm, to carry res ‘piema for pores 
ained, in any court or otherwise, against the | ment may file. with the court in whi 3 5 a ness, etc. ‘ ree r jer= 
farmer or his property, at any time after the! other debtor ,had. filed such a petition, ea | N. D. H. 116. Nelson. To protect home-| pa. H. 881. Bernhard. To require approval | oe sf cue pues a8 ee —, 
filing of the petition under this section, and/in the proceeding upon such petition under | steads from tore sale se Gebse. i of electors for sale or lease of municipal | in ‘A i Pa ed ‘S Feb. 27 ae 
prior to the confirmation or other disposition | this section, a petition stating that it is in-| Ohio. 8. 235. McManus. To provide for | utility. | ores Serer eevee 
of the composition or extension proposal by! solvent or unable to meet its debts as they redemption of real estate sold under mortgage. R. I. H. 601. Sepe. To prohibit service and | 
the court: {mature and that it desires to effect a plan, ,,Qn!0-, S. 298. Roberts. To prohibit defi- | reinstallation charges. P sylvania Limits F 

“(1) Proceedings for any demand, debt, or|of reorganization in connection with, or as| “&2CY Judgments. | ‘Tex. H. 426. Duvall. To regulate transpor- | ennsy vanilla Imuiuts ee 
account, including any money demand; a part of, the plan of reorganization of such | Ohio. H. 372. Kasch. To abolish execution | tat of persons for hire over highways. 

(2) Proceedings for foreclosure of a mort-| other debtors; and thereupon such court | 0f Mortgages and substitute form of security| Tex H. 447. Hill. To create public utilities | For Hand Set Telephones 
gage on land, or for cancellation, rescission, or | shall-have the same jurisdiction with respect | *° be known as “divided interest. commission. | 
specific performance of an agreement for sale | to it, its property and its creditors and stock-|_ Oho. H. 373. Kasch. Te permit State to Tex. H. 458. Tennyson. To prohibit dis- | 


of land or for recovery of possession of land; | holders as the court has with respect to such accept trust-deeds in lieu of taxes and pro- Harrisburg, Pa., Feb. 28, 


crimination in utility rates. 
“(3) Proceding to acquire title to land by 





shall not apply to proceedings for the collec. |°f this section, a petition stating that such | Of homesteads. Wis. S. 68. Loomis. Relative to municipal 


| tion of taxes, or interest or penalties with re- | T@llroad corporation is insolvent or unable Motor Vehicles 








“(q) A conciliation commissioner shall upon | t®€ Commission and served by the petition-| satisfy judgment for personal injuries. as operating expenses. ! follows: 























Ark. 8S. 104. To permit manufacture and| Conn. 


H. 834. Lewis. To control sale of 
sale of wine and brandy. 


tion and the issuance of securities of either fmilk and farm products and prohibit sale of 


the debtor or any such corporation or cor- | 


under this section, if satisfied 


: {ing creditors forthwith upon the railroad! Ind i “ Wyo. S. 35. Relating to municipally owned . 4 
. : ; ; . 7. t request assi nd. H. 337. Downey. T - : 
may be made to its —e vielen shall be porne by — crenitore Ss by Rite « ee ae = ees See corporation; the railroad corporation shall, | piking.” y © prohibit “hiteh- | | tities and providing for a board of control. Feb. 27, 1933 ‘ Z 
i ~ ire but in no instance shall the farmer be se. Matters subsequent thereto arising under this| Within ten days after such service, answer! Towa. H. 246. Sours and Wenig. To limit, Wyo. S. 113. To define natural gas pipe| S. J. Res. 223. Joint resolution establishing, 4) 
(g) The court shall confirm the proposal | Dut in no insté h © carmer oe re- | section and farmers shall not be required to SUCH petition; if such answer shall admit loads carried by trucks and trailers to 12,000 | ines as common carriers. the United States Georgia Bicentennial Com- 
if satisfied that (1) it includes an equitable quired | oO pey more than one-half of the cost be represented by an attorney in ao roceed- | the jurisdiction of the court, that the claims | pounds each. ; Wyo. H. 152. To provide for regulation of-| mission, and for other purposes. 
and feasible method of liquidation for secured Of such super Hho Nothing contained in ing under this section ; oa {of the petitioning creditors constitute the N.M. H. 117. Cavanaugh et al. To regu-| US8¢ of highways by motor carriers. | Feb. 28, 1933 
creditors whose claims are affected and of mie Seetien sha prevent a conciliation “(r) For the purpose of this section and sec-|®mounts necessary to entitle them to file| tate weight, etc., of motor vehicles Wyo. H. 172. To regulate motor carriers. _S. 1044. An act authorizing the issuance to 
financial rehabilitation for the debtor; (2) it COmmissioner who supervises such farming ; > . 2 such petition under this section, and that; N.Y. S. Intro. 62 , ’ Wyo. H. 194. To require public utilities | Cassie E. Howard of a patent tor certain lands. 
operations from receiving such compensation | tion 74, the term ‘farmer’ means any in- - Intro. 625, Print 640. Cilano. To 5 \ 2, 
is for the best interests of all creditors; (3) Chertrorla. ‘may be so agreed upon No fees | dividual who ts personally bona fide engaged | the railroad corporation is either insolvent | prohibit operation between sunset and sun- | tO file triennial inventorics. S. 2259. An act for the relief of Mathis 
that the debtor has not been guilty of any of | therefor as may be so agreed upon. No fees. | brimarily in farming operations or the prin- {OF unable to meet its debts as they raature, |rise of trucks licensed to carry property, ex-| .WY0. H. 235. To regulate issuance and sale | Belsvig. . 
the acts, or fatled to perform any of the du- | tiveq to Ph ee gt hie aie mg e cipal part of whose income is derived from |*he court shall, upon the filing of the rec-| cept milk and farm products. — of securities by public utilities H. R. 14392. An act to authorize the pay- 
ties, which would be a ground for denying conciliation commissioner or eat ee eae ta farming operations, and includes the personal |OM™Mendations of the Commission in writ-| N.Y, S. Intro. 626, Print 641. To prohibit, Wyo. H. 248. To prohibit merchandising. | ment of taxes and assessments on family 
his discharge; and (4) the offer and its ac- 4ny proceeding ‘under ‘this section aoa as representative of a deceased farmer; and a, /28. enter an order approving the petition | use of trailers on trucks. Wyo. H. 266. To regulate motor vehicles oreiing poNnas “i the District of Columbia 
ceptance are in good faith, and have not hereinbefore in this section provided. The| farmer shall be deemed a resident of any | ®® Properly filed under this section if satis- | Ohio. H. 483. Haefner. To require use of iM transportation business. oles. 11 TOR, 88 ee 
been made or procure@ except as herein pro- , . . ty i vhich ht i fied that it complies with this section and | jaminated safet lass in tor vehicles Wyo. H. 277. To create Public Utilities POSes. 
vided re eae “ Pina fen er conciliation commissioner may accept and | county in which such farming operations ocur. has been filed in good faith, or disapprove Y gias motor vehicles. Commissi H. R. 7121. An act to repeal obsolete stat- 
herein forbidden. in apelination ior exten- avail bimself of office space. | .quipment, anc ? 2 + it if not so satisfied; and if so ‘approved cektlens a one ee Paes a — i eee 1 Welf. utes, and to improve the United States Code. 
t xten= | assistance furnished him by other Federal “eRe : cana oa : sth, | raters on commercial trucks to one and in- Socia elfare H. 13655 d the Act of 
8 rt shall : r f Se ae arene a a : ; SEC. 76. Exteysions or compositions made|the proceedings thereon shall continue with c : : an » R. 13655. An act to amen e 
cous eee Shak requee pent nO GE officials, or by any State, county, or other! .cuent to the foregoing pp ne this | like Detect a a 3 the railroad corporation had or = aes — oe bare as Sucks. | N. Y. S. Intro. 513, Print 520. Wojtkowiak. May 10, 1928, entitled “An act to provide for 
aS a 7 7 public officials. The Supreme Court is au- © or shal ‘ , > ‘ae | Os, The Rasch. To require iicensing To permit municipalities to restrict attend-|the times and places for holding court for 
free from usury as defined by the laws of | thorized to make such general orders as it Chapter shall extend the obligation of any) itself filed a petition under this section; if! of motor vehicle operators. ance of children at motion picture theaters. | the eastern district of North Carolina.” (45 
the place where the debt is contracted. may find necessary properly to govern the | Person who is secondarily liable to any per- such answer shall deny either the jurisdic-| Oreg. H. 387. Paulus. To provide for reg- N.Y. ‘B. Intro. £05 Print 605, iminnican | Stat 495.) str ; 
+~ + + administratio nof the office of conciliation | 80m for the prompt payment of such debt or, tion of the court or that the claims of the! wation of trucks and trailers. a “lg ate ; nmr Ti : ‘ rick dditi t 3 
debts, or any part thereof, and a co f th titi credit constitut such ate k To authorize Governor to borrow relief funds H. R. 12769. An act to provide an a ona 
“(h) "The terms of an extension proposal commissioner and proceedings under this sec- pONe, 6 Pp . bOpy 0 SPREE CODING CrOSOre COnsiiveNe SUAD neces Pa. H. 456. Weidemann. To require safety | from R. F. C. authorization for the acquisition of land in 
may extend the~time of payment of either tion; but any district court of the United order confirming such extension or composi- sary amounts or that the railroad corporation | glass in motor vehicles carrying passengers Calif. A, 2048. Dempster. To provide for} the vicinity of Camp Bullis, Texas. 
or both unsecured debts and secured debts States may, for good cause shown and in the, tion. certified as required by the Proxiaens | a -inaclvent, Gf UnADle to Meet ite debts as larter Jan. 1, 1034; end in ther inotor ve- energy certificates to be issued by a commis-| H. R. 14562. An act making appropriations 
the security for which is in the actual or interests of justice, permit any such general | Of law with reference to judgments and pro-| they mature, the court shall summarily try| hicles after Jan. 1, 1935. sion to be known as the Energy Certificates | for the legislative branch of the Government 
constructive possession of the debtor or of the Order to be waived ceedings in courts of the United States, shall| the issues, and if aiter the filing of the rec-| R. I. H. 594. Lynch. To regulate size, etc., Commission, for relief of unemployment. for the fiscal year ending June 30, 1934, and 
custodian or receiver, and may. provide for * +.4 be wea? eencenne ae pun. extension or|ommendations of the commission in writing | of motor vehicles. Mich. H. 100. Grajewski. To provide for | for other purposes. 
priority of payments to be made during the “(c) At any time within five years after | ee hoe a keoteat on = “ Sut or | is shall find Shah Soe Bee complies with R. I. S. 53. Phetteplace. Some as H. 594. | oid-age pensions. a ~ —————---4 
eriod of extension as betw Dur’ i this section takes effect, a petiti ay be | PFO 8 & e y such person this section, an as been filed in good faith, R. I. S. 55. Handy. To prohibit registration S r ilar 
Pp t between secured and petition may | lable nee 1 Mich. HAJ65. Cameron and Jewell. Simila 
unsecured creditors. It may also include filed by any farmer, stating that the farmer | 8° lable. the court shall enter an order approving the|of motor vehicles upon which taxes havelto H. 100. strictions of anti-trust law, permitting agree= 
apecific undertakings by the debtor during|is insolvent or unable to meet his debts as | oi + eee as properly o- under this section, | hot been paid. ! Minn. H. 645. Kozlak et al. To make old- | ments on sale and resale prices, 
the period of the extension, including provi-| they mature, and that it is desirable to effect| “SEC. 77. REORGANIZATION OF RAIL- | #4 the mescced “es eee shall continue| Vt. H. 128. Kirby. To reduce registration |age pension law State-wide and compulsory! Md. H. 92. Hofferbert. To permit prices 
sions for payments on account, and may pro- | a composition or an extension of time to pay| ROADS ENGAGED IN INTERSTATE COM-}| “th like effect as if the railroad corporation | fees of motor trucks. upon counties. fixing of trade marked goods, 
vide for supervisory or other control over the | his debts. The petition or answer of the | MERCE.—(a) Any railroad corporation may |58@@ itself filed a petition under this section; Wyo. H. 101. To limit weight of loads on| “Onio, H. 337. O'Neil. To divert $4,000,000| N. ¥. A. Intro. 634, Print 662. Gimbrone, 
debtor's business or affairs during such period farmer ened be accompanied by his see file a petition stating bay A coed railroad cor- | Otherwise the wee oe the petition. | highways. of gasoline tax to emergency relief fund. Te phemily patents for trade meaxoes goots. 
Y a creditors’ committee or otherwise, and 1e petition and answer sha pe ed W poration is insolvent or ufi@ble to meet its Prisons Ohio. H. 442. Ward. To permit use of . X. » Intro. 609, Prin . er. 
for the termination of such period under the court, but shall, on request of the farmer | debts as they mature and that it desires to| “(b) A plan of reorganization within the| Me. S. 161. Jackson, To regulate sale of money from gas tax fund for rellef purposes | create State Trade Commission to prevent un« 
certain specified conditions: Provided, that OF creditor, be received by the conciliation | effect a plan of reorganization. The petition meaning of this section (1) shall include a|convict-made goods. in reforestation on privately owned land. fair competition. 
the provisions of this section shall not affect commissioner for ie county in which the| shail be filed with the court in whose erri- proposal to modify or alter the rights of cred-| Minn. §. 707. Hausler et al. To require |, Ohio. H. 633. Metcalf. To prohibit hitch- N. C. H. 475. Womble. To prohibit State 
the allowances and exemptions to debtors as farmer resides and promptly transmitted by | torial jurisdiction the railroad corporation, | jtors generally, or of any class of them, se-/| labeling of prison-made goods shipped into | )!king institutions from chgaging in retail business, 
are provided for bankrupts under title 11, him to the clerk of the court for filing. If| quring the preceding six months or the greater cured or unsecured, either through the issu-| State after Jan. 19, 1934. Ohio. H. 649. Kasch. To increase power, Ohio. S. 170. McManus. To prevent price 
chapter 3, section 24, of the United States ®¥ Such petition is filed, an order of adjudi- | portion thereof, has had its principal execu-|ance of new securities of any character or| Minn. 8. 708. Hausler et al. To require 0! taxing subdivisions to incur indebtedness | cutting in retail stores. 
Code, and such allowances and exemptions ptt me Oe pe enseced except as provided | tive or operating office, and a@ copy. of the | otherwise; (2) may include, in addition pro- | labeling of goods made in State prisons for relief purposes. Ohio. H. 506. Kalb. To create Trade Com- 
: -reing r in this se - * ' sons. | 
Shall be set aside for the use of the debtor in (d) After the filing of such petition or an-| Petition shall at the same time be filed with | visions modifying or altering the rights of} Minn. H. 776. Quinlivan et al. To provide h Oreg 196, er: Sunn to regulate mission to prevent unfair competition. 
the manner provided for bankrupts. te aeenar’ thee Saneasoe abate in| the Interstate Commerce Commission here-| stockholders generally, or of any class of|that prison-made goods from outside State | Ours in mercantile establishments, hotels| Oreg. H. 282. Lynch and Price. To pro 
ee ae swer by the farmer, the farmer shall, within | jnarter eglled the commission: Provided, That | > (3) shail ide ad a | ti 1 thos }and restaurants. | hibit sale of any commodity at lower rate in 
such time and in such form as the rules pro- them; (3) shall provide adequate means for) shall be subject to same laws as those made |p y's 42. Bodwell. To ropriate $1,- ; 
“(i) Upon its confirmation an extension vide. file wantory of tiie eats when any railroad, although engaged in in-| the execution of the plan, which may, so far| in State. Sea tel : sppropriate St. | one section. 
proposal shall be binding upon the debtor oem an ae ome terstate comemanen, See ae within one as may be consistent with the provisions} Minn. H. 791. Quinlivan et al. To require —— to cities and towns for unemployment | == — — 
and his umsecured and secured creditors af-| «4 .) the conciliation co ees 1S State. such proceedings s Ath e brought in/of sections 1 and 5 of the Interstate Com- | labeling of prison-made goods. R. I. 8. 46. Vanderbilt. To cancel unem- | 
fs aa ie : ) The on n mmissione: hall | the Federal district court within the State in) perc - : > 7 . : 
fected thereby: Provided, however, that such cnemmaaie ‘the frat coting af ered th lived. te I ted. Th merce Act as amended, include the transfer; N. Y. 8S. Intro. 488, Print 495. Buckiey. To ployment relief notes of cities and towns, 
extension or composition shall not reduce | P’OmPtly ca xe first meeting of creditors, | which e railroad is loca € petition | or conveyance of all or any part of the prop- prohibit sale of convict-made goods, including , Th TRAYMO 
the amount of or impair the lien of any nee ie — One 8 cermes op shall: ke enceaeare i porment tS the |erty of the debtor to another corporation or! sales to public institutions. : 3 Frage and Sommaree 1 . d 
Secured creditor, but shall affect only the; %? ter terms of composition or extension, | clerk of a filing fee of $100, which shall be tr other corporations or the consolidation of|' N. Y. A. Intro. 750, Print 780, Livingston,| Ark. S. 98. To provide uniform laws regu- : - 
. and inclosing with the notice a summary of |-in addition to the fees required to be collected ‘ | lating sale of goods, 4 ; 
time and method of its liquidation. the inventory, a brief statement of the farm-| by the clerk under other sections of tl of, | the Properties Of the Gebtor with those. of an-| Same ‘as 5. Intro. 488. Cc H. 823, Race. To provide for regu- Te) 
, 2 % one indebtedness as shown oy the ccnatielan. Coon the filing of such a petition, she jules other railroad ‘corporation, or the merger of | Prohibition | sstner ee sale of milk : . | 
“(j) Upon the confirmation of a composi- and a list of the names and addreseés of the | shall enter an order either approving tt 7 the debtor with: any ‘other railroad capore- " | 
r aoe Iowa. H. 211. Hartman. To provide ma- | those produced outside of State. | 
Provided, that the debts having priority of schedules. At the first meeting of the cred-| and has been filed in good faith, or dismissing | Porations, for eh. . ne for existe | chinery for constitutional convention to act | lll, S. 248. Gunning. To prohibit price 
payment under title 11 chapter 7, section 104, itors the farmer may be examined, and the! it if noé satisfied. If the petition is so ap- rights, or for other appro riate urposes: and | 0 prohibition amendment. | discrimination to eliminate competition. 
of the United States Code, for bankrupt creditors may appoint a committee to submit| proved, the court in which such order ap- eee ate pprop DUFpos 4 Me Me. S. 116. Weatherbee. To regulate man- Ind. H. 334. Rice and Vellum, To exempt 
estates, shall have priority of payment in the, to the conciliation commissioner a supplemen-! proving the petition is entered shall,i (Continued on. Page 7, Column 2.) ufacture of intoxicating liquor. trade mark and brand name owners from re- 
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Growth of Fuel Gas Company Trade Commission 


In Columbia System Described Reports Progress 


Gasoline Zones Recommendations Are Offered Correct Charges 


In Detroit Found “egarding Manchurian Dispute for Fire Policies’ 

Due to Price War League of Nations Report Gives Suggestions | Asked in Texas: Transcript of Testimony Concerns Distribu- Of Investications 

Presented by Assembly | ; | tion to Affiliated Units | © 

State Commissioner Criti-, tae 
cizes Use of Subterfuges | 
To Avoid Collection of 
Full Insurance Rates 


Issues Statement Regarding 
Status of Various Inq- 
uiries Under Way Dur- 
ing the Month 


No Evidence of Collusion or | 
Dumping of Russian Oil, | 
~ Says Report of Trade | 
Commission | 


Japan’s explanation of “self-de- | Nations, the Pact of Paris and the Nine Power 


a P sd : in 4 Treaty of Washington. 
asd wr ee in ey eee %$ | 4. Recognition of Japan's interests in Man- | 
condemned by Thé League of Nations | churia. The rights and interests of Japan in| 


in its repori just issued on the Man- jana any are facts which cannot be ignored | 


(HE Federal Trade Commission was told in testimony Dec. 19 by Walter Meleen, 
examiner, of details#of growth of the United Fuel Gas Co., a natural gas 
subsidiary of the Columbia Gas and Electric Corp. 
Distribution of gas by the company to affiliated companies was also described | 
in testimony by the examiner. Examination of the witness was conducted by 
Robert E. Healy, Commission chief counsel, John W. Addison, trial examiner, pre- 


churian situation. The League criti- and any solution which failed to recognize 
cizes Japan for not submitting the | them and to take into account also the his- 


\ 


» 


[Continued from Page 1.] 
be incorporated into an inquiry on this 
subject. 
The report follows in full text: 
The President of the Senate: In re- 
sponse to Senate Resolution 274, 72nd 


Congress, first session, the Federal Trade | 


Commission submits below the result of 
its inquiry at Detroit, Mich., relative to 
gasoline. The Senate resolution reads as 
follows: 

“Resolved, that the Federal Trade Com- 
mission be directed to complete at the 
earliest practicable date its final report 
in relation to the dumping or alleged 
dumping of foreign gasoline, particularly 
Russian gasoline, in the City of Detroit, 
and so forth.’ 

Charges of Price-fixing 

The inquiry which the Commission 

made relative to the importation of for- 


eign gasoline at Detroit was merely in- | 


cidental to an inquiry pursued there, based 
on a number of complaints filed against 
the major oil companies which sell gaso- 
line in that city, these complaints being | 
to the effect that the proposed respondent 
companies were discriminating in price to | 
consumers by dividing the city into four} 
commercial zones and charging a different | 
price in each zone. | 


In the course of the inquiry into this | serve the provisions of Parts 1 and 2 of the 


alleged discrimination, the fact developed | 
that one Detroit 
those against which complaint had beer 


q 


company, not among | quoted in this report the Assembly considered 


dispute to arbitration and points out 

that the majority of the population 

of Manchuria does not support the 
new government of Manchukuo. Pub- 

| lication of the report as submitted to 
the Department of State was begun in 
the issue of Feb. 20 and concludes as 
follows: 

Part IV.—Statement of The Recommenda- 





| tions Setting Forth The Recommendations | 


Which The Assembly Deems Just And 


Proper in Regard to The Dispute. 


Section 1.—The recommendations of the 


Assembly take into account tre very special | 


circumstances of this case an& are based on, 
| the following principles, conditions and con- 
| siderations: The settlement of the dispute 


should observe the provisions of the Cove- | 


nant of the League, the Pact of Paris, and the | 
Nine Power Treaty of Washington. 

Article 10 of the Covenant of the League 
provides that “the members of the League 
| undertake to respect and preserve as against 
| external aggression the territorial integrity 
land existing political independence of all 
members of the League.” 

According to Article 2 of the Pact of Paris 
“the high contracting parties agree that the 
settlement or solution of all disputes or con- 
flicts of whatever nature or of whatever origin | 
they may be which may arise among them 
shall never be sought except by pacific 
means.” 

Acording to Article 1 of the Nine Power 
Treaty of Washingtin “the contracting powers | 
other than China agree to respect the sov-| 
sreignty, the independence and the territorial 
and administrative integrity of China.” 

The settlement of the dispute should ob- 


Assembly Resolution of March 11, 1932. 
In that resolution which has already been 


that the provisions of the Covenant were en- 
tirely applicable to the preseat disflute more 


made, was importing foreign gasoline and | particularly as regards: (1) the principle of a 


was selling to consumers below the price | scrupulous respect for treaties, (2) the under- 
a. ; | y rs h ue 
prevailing throughout the State of Mich- | taking entered into by members of the beag 


igan. The result was that the zoning 


of Nations.to respect and preserve as against 
external aggression the territorial integrity | 


plan (mentioned in more detail below) was | and existing political independence of all the 


attempted by the major oil companies in 
an alleged effort to confine the low price 
to the zone in which the importing com- 
peny was exclusively operating. 
No Evidence of Collusion 

The inquiry, made shortly after 
complaints were filed, disclosed no tangi- 
ble evidence of collusion on the part of 
the proposed respondent oil companies in 
establishing price zones and none indi- 
cating that the price discrimination com- 

lained of was not made in good faith} 

o meet competition. Hence, following the 
procedure in the Commission, the files in| 
the matter were closed, except as to one | 
feature not connected with either the im-| 
porting or price-discrimination matters, | 
ard this evidence was consolidated with 
another complaint, now receiving the at- 
tention of the Commission. 

The importer of foreign gasoline which | 
precipitated the price hostilities in De- 
troit is the Sunny Service Oil Company, 
a Michigan corporation, which for a num- 
ber of years prior to 1931 was engaged in 
the business of wholesaling gasoline, oil 
and greases in the City of Detroit. It| 
gradually worked into the filling-station | 
business and by 1931 was operating some 
20 or 25 stations, all located in the down- 
town section of the city. It then practi- | 
cally withdrew from the wholesale busi- | 
ness and confined itself to retailing, a} 
course which it still pursues. 


Imports of Rumanian Oil 

Early in its career, the Sunny Service 
Oil Company began to undersell its com- 
petitors in the filling-station trade, and for 
this reason, it alleges, the major oil com- | 
panies tried to interfere with its domestic 
source of supply. During the latter part 
of 1931, in order the better to maintain 
its position in the market, this company | 
egan to import foreign gasoline, blend- 


‘Council, in his declaration of Dec. 10, 
} and has recalled the fact that 12 members of 
the | the Council had again invoked those princi- | 


| dertakings mentioned above, the settlement of 


| members of the League, (3) their obligation 
}to submit any dispute which may arise be- 
tween them to procedures for peaceful settle- 


| ment. 
| The Assembly 


has adopted the_ principles 
}laid down by the President in office “ 


ples in their appeal to the Japanese Govern- 
ment on Feb. 16, 1932, when they declared 
that no infringement of the territorial integ- 


| rity and no change in the political independ- 


ence of any member of the League brought 
about in disregard of Article 10 of the Cove- 
nant ought to be recognized as valid and ef- 
fectual by members of the League. 

The Assembly has stated its opinion that the 
principles governing international relations 
and the peaceful settlement of disputes be-| 
tween members of the League above referred to 
are in full harmony with the Pact of Paris. | 
Pending the steps which it might ultimately 
take for the settlement of the dispute which 
had been referred to it, it has proclaimed the 
binding nature of the principles and provisions 
referred to above and declared that it was 


| incumbent upon the members of the League 


not to recognize any situation, treaty or 
agreement which might be brought about by 
means contrary to the Covenant of the League 
of Nations’ or to the Pact of Paris. 

Lastly, the Assembly has affirmed that it 
is contrary to the spirit of the Covenant that 
the settlement of the Sino-Japanese dispute 
should be sought under the stress of military 
pressure on the part of either party and has 
recalled the Resolutions adopted by the Coun- | 
cil on Sept. 30 and Dec. 10, 1931, in agree- 
ment with the parties. 


+~ + + 
In order that a lasting understanding may) 


be established between China and Japan on 
the basis. of respect for the international un- | 


the dispute must conform to the principles 


|} and conditions laid down by the Commission 


of Enquiry in the following terms: 

1. Compatibility with the interests of both 
China and Japan. Both countries are mem- 
bers of the League and each is entitled to 
claim the same consideration from the League. 
A solution from which both did not derive 
benefit would not be a gain to the cause of 
peace. 

2. Consideration for the interests of the 
Union of Soviet Socialist Republics. To’ make 
peace between two of the neighboring coun- 
tries without regard for the interests of the 


~ with it domestic casinghead stock, in| third would be neither just nor wise nor in 


orter to bring it up to the “N” point. 
maintains that it has never imported any | 


It | the interests of peace. 


with existing multilateral 
Any solution should conform to the 


3. Conformity 
treaties. 


Russian gasoline, and there is nothing in| provisions of the Covenant of the League of 


the record to indicate the contrary. Dur-| 
ing 1931, this company imported about 
7,000,000 gallons of Rumanian gasoline 
and in 1932 something in excess of 23,- 
000,000 gallons. During this period, it had 
constructed storage facilities at Detroit for 
some 7,500,000 gallons of gasoline. All 
purchases seem to have been made from 


the Steaua Romano Petroleum Company | 


(Steaua Romano Societe Anonyme pour 
l'Industrie de Petrole), Bucharest, Ru- 
mania, in which the Rumanian Govern- 
ment is said to have a controlling interest. | 

The information obtained by the Com- 
mission as to the price paid by the com-| 
pany for Rumanian gasoline during 1931 
and 1932 was that the price f. 0. b. Con- 
stantsa was 2.78 cents per gallon. The 
cost of transportation, brokerage, storage, 


etc., brought the delivered price up to! de 


akout 5 cents more or less, the importer 
deriving an advantage, on account of the 
rate of exchange, from payments in Eng- 
lish sterling. . 
Price War Foment 
With the importation of Rumanian 
gasoline by this company, the price war 
in Detroit took on greater proportions: 
The’ company increased its number of 
filling stations, began the use of large 
advertisements in the newspapers, and ad- 
dressed the public by radio. Other con- 
cerns met the competition. The man- 
ager of the Detroit branch of the Stand- 
ard Oil Company of Indiana stated to a 
representative of the Commission that, in- 


dependently, his company triied to meet | 


the prices of the Sunny Service Oil Com- 
pany and others and at the same time 
tried to restrict them to the metropolitan 
district of the city by delimiting certain 
zones, the first, Zone A, being the metro- 


politan district wherein were located the | 


filling stations of the Sunny Service Oil 
Company, Zone B began, roughly, at the 
circumference of Zone A, extended farther 
out, and in the same way Zones C and D 
were outlined. In Zone A, at the time this 
inquiry closed, the price was 12'% sents per 
gailon. In Zone B, it was nominally 1 
cent higher, 13% cents; in Zone C, 14% 
cents, and in Zone D, 15's cents. 
yond this last zone, the state-wide price 
Was 16.8 cetns per gallon. 

Other major companies, such as the 
White Star Refining Company, the Cities 
Service Oil Company, Shell 
Corporation, Texas Oil Company and Sin- 
clair Refining Company, likewise estab- 
lished zones, roughly coincident with those 


of the Standard Oil Company of Indiana, | 


and tried to maintain the same prices. 


Zoning Arrangement 

This zoning arrangement might. have 
worked advantageously to the originators, 
if consumers had confined their purchases 
to the zones delimited; but with the ad- 
vertising through the press and on the 
air by the Sunny Service Oil Company, 
together with the bruiting usually attend- 


ant) upon a price war, the news of the| 


lower price maintained in Zone A rapidly 
spread abroad; consumers ignored the 
filling stations in the outer zones. and 


drove into Zone A for the 12% cent gaso- | 


Be- | 


Petroleum | 


jline. The inevitable result was that the 
filling stations, although admonished by 
the major oil companies with which they 
had contracts for supplies to maintain 
| the zone differentials over Zone A, reduced 
{their price to meet the competition, and 
|in so doing reduced. their margin of gross 


|prefit; for the major oil companies made 
;no reduction in price to the filling sta- 
tions. Hence, the price became 12% cents 
}in practically all parts of the city. 
Certain facts with respect to another 
| Situation regarding the marketing policy 
of the major oil companies, but not tracing 
|their origin to sales of foreign gasoline, 
were developed by this inquiry. The 
major oil companies have developed a 
| practice of leasing filling stations from in- 
pendent operators or owners and then, 
jin turn, entering into agency agreements, 
|for the most part with these same opera- 
| tors or owners, under which the said sta- 
|tions are operated 
; terms and conditions fixed by the oil com- 
panies. The question has been raised as 
|to whether this marketing policy, com- 
{monly known as a lease and agency ar- 
rangement, involves practices which are 
illegal, 
jready been inquiring into the subject in 
other parts of the country, such informa- 
tion in this connection as was developed 
at Detroit was consolidated with material 
| obtained elsewhere and is now receiving 
| consideration. 

By direction of the Commission: Charles 
|H. March, Chairman. 


| 
| 
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N. Y¥., 1932 32-29388 
Ferns, James L. Meter enginecring; practical 
book on installation, testing, and matnte- 
nance of electricity meters. 270 p., illus. 
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Doke, Clement M. 


| as soon as possible a situation consistent with 


| Japan, the 


| Central Government and the local authorities 


| Sole condition that the other 


in accordance with | 


and as the Commission had al-| 


j|instructed to communicate a copy 


try would not be satisfactory. 


| torical associations of Japan with that coun- 
| 


5. The establishment of new treaty relations | 


between China and Japan. 
bilities of both countries 


ment by 


agreement is desirable 


dence and cooperation are to be restored. 


6. Effective provision for the settlement of 
As a corollary to the above 
| it is necessary that provision should be made | 
prompt settlement of 


| future disputes. 


for facilitating the 
minor disputes as they arise. 
7. Manchurian autonomy. 


ereignty and administrative 


acteristics of the three provinces. 


A restatement of | 
the respective rights, interests and responsi- 
in Manchuria in 
new treaties which shall be part of the settle- 
if future 
friction is to be avoided and mutual confi- 


The State Fire Insurance Commissioner, 
Raymond S. Mauk, recently notified all 
stock fire insurance companies doing busi- 
ness in Texas that they will be held re- 
sponsible for the correct application of 
rates to all policies they may issue and 
that the use of subterfuges to obtain lower 
rates for assureds should be discouraged. 


The Government | Mr. Mauk said an investigation by the 
in Manchuria should be modified in such a 


way as to secure, consistently “Inteerite soy; | not being collected in all cases were found 
le ” 
| China, a large measure of autonomy designed |“tO @ certain degree, justified”. 


to meet the local conditions and spe¢ial char- | instances of changes of hazard and protec- 
The new | tion and pro rata cancellation to effec 





department of charges that full rates were 


Several 


civil regime must be so constituted and con- 


of good government. 


| ducted as to satisfy the essen‘ial requirements | rating changes were cited. ’ 


8. Internal order and security against ex: | Ask Cooperation on Rules 


ternal aggression. 


The internal order of the | 


country should be secured by an effective | 
| local gendarmerie force and security against | Should policies be cancelled pro rata 


“Hazards should never be created nor 


external aggression should be provided by the | Merely for the sole and obvious purpose 


withdrawa 
darmerie and by the conclusion of a treaty of 
nonaggression between the countries inter- 


| ested. 

9. Encouragement of an economic reap- | 
proachment between China and Japan. For | 
| this purpose a new commercial treaty between | 


the two countries is desirable. Such a treaty 
should aim at placing on an equitable basis 
the commercial relations between the twe 
countries and bringing them into conformity 
with their improved political relations. 


10, International cooperation in Chinese re- 
Since the present political in- 
| Stability in China is an obstacle to friendship 
| With Japan and an anxiety to the rest of the 
world (as the maintenance of peace in the Far | 
| East is a 
|} and since the conditions enumerated above | 
cannot be fulfilled without a strong, central 
government in China the final requisite for a 
| satisfactory 


construction. 


matter of international concern) 


solution is temporary 
tional cooperation in the internal reconstruc- 
tion of China as suggested by the late Dr. Sun 


Yat Sen. 
++ + 


Section 2.—The Provisions of This Section 
Constitutte The Recommendations of The 
Assembly Under Article 15, Paragraph 4, of 


The Covenant. 
Having defined the principles, 
and considerations applicable to the settle- 


ment of the dispute, the Assembly recommends 
(1) Whereas the sovereignty over 


as follows: 
Manchuria belong to China, 

(A) considering that the presence of Japan- 
ese troops outside the zone of the South Man- 


churia Railway and their operations outside 


this zone are incompatible with the legal prin- 


interna- 


conditions 


of all such forces other than gen- | of indirectly taking advantage of a lower 


rate that could not be obtained directly,” 
Mr. Mauk said. “In other words,.the spirit 
as well as the letter of the rules of the 
general basis schedules should be. observed. 

“This department is especially desirous 
that the citizens of this State procure | 
their insurance protection at as low cost 
as possible without impairing the solvency | 
| of the carriers and every effort is bent in 
that direction. 
lined above, however, do not bring about | 
a lower insurance cost over all but they 
}merely give to some one individual an 
| advantage over his neighbor or his com- 
| petitor that he ought not to enjoy, and in 
| addition distort statistics and prevent the 
uniform application of rates.” 


Will Ask Explanation 


In another notice to licensed agents Mr. | 
Mauk stated that the department would 
demand an immediate explanation upon 
learning that rates have been applied in- 
correctly. If the explanation is not satis- 
factory, the agent will be requested to 
cancel the policy. 

“You will not be permitted to write the 
same insurance again until after the ex- 
piration date of the policy cancelled,” Mr. 


ciples which should govern the settlement of |Mauk stated, “and you will not be per- 


the dispute and that it is necessary to establish 


these principles, the Assemhbly recommends 
the evacuation of these troops. In view of 
the special circumstances of the case, the first 
object of the negotiations recommended here- 
inafter should be to organize this evacuation | 
and to determine the methods, stages and time | 
limits thereof. | 

+++ 


(B) Having regard to the local conditions | 
special to Manchuria, the particular rights 
and interests possessed by Japan therein, and 
the rights and interests of third states, the 
Assembly recommend the establishment in 
Manchuria within a reasonable period of an 
organization under the sovereignty of and 
compatible with the administrative integrity 
of China. This organization should provide 
& wide measure of autonomy, should be in 
harmony with local conditions and should 
take account of the multilateral treaties in 
force, the particular rights and interests of 
rights and interests of third 
states, and, in general, the principles and con- 
ditions reproduced in Section 1. 

+ + + 

(C) The determination of the respective 

powers of and relations between the Chinese 





should be made the subject of a declaration 
by the Chinese Government having the force 
of an international undertaking. 

(2) Whereas, in addition_to the questions 
dealt with in the two recommendations (1-A 
and 1-B) the report of the Commission of 
Enquiry mentions in the principles and con- 
ditions for a settlement of the dispute, set 
out in Section 1-(c) above, certajn other 
questions affecting the good understanding 
between China and Japan on which peace in 
the Far East depends, the Assembly recom- 
mends the parties to settle these questions 
on the basis of the said principles and con- 
ditions. | 

(3) Whereas the negotiations necessary for 
giving effect to the foregoing recommenda- | 
tions should be carried on by means of a 
Suitable organ, the Assembly recommends the 
opening of negotiations between the two 
parties in accordance with the method speci- | 
fied hereinafter. Each of the parties is in- | 
vited to inform the Secretary General whether | 
it accepts so far as it is concerned the recom- 
mendations of the Assembly subject to the 


Party also ac- 
cepts them. 


The negotiations between the parties should 
take place with the assistance of a committee 
set up by the Assembly as follows. The As- 
sembly hereby invites the government of each 
to appoint a member of the committee as | 
soon as the Secretary Genera’ shall have in- 
formed them that the two parties accept the 
Assembly's recommendations. 

The Secretary General shall also notify the 
Governments of the United States of America 
and of the Union of Soviet Socialist Republics 
of this acceptance and invite each of them 
to appoint ® member of the committee should 
it so desire. Within one month after having 
been informed of the acceptance of the two | 
parties the Secretary General shall take all 
Suitable steps for the opening of negotiations. 

.. oa 

In order to enable the members of the 
League after the opening of negotiations to 
judge whether each of the parties is acting 
in conformityywith the Assembly's recom- 
mendations: 

(A) The committee will, whenever it thinks 
fit, report on the state of the negotiations 
and particularly on the negotiations with re- 
gard to the carrying out of .ecommendations 
1-A and 1-B above. As regards recommenda- 
tion 1-A, the committee will in any case re- 
port within three months of the opening of 
negotiations. These reports shall be commu- 
nicated by the Secretary General to the mem- 
bers of the League and to the nonmember 
| States represented on the committee 

(B) The Committee may submit to the As- 
sembly all questions relating to the interpre- 
tation of section 2 of Part 4 of the present 
report. The Assembly shall give this inter- 
pretation in the same condition as those in 
| which the present report is adopted in con- 
| formity with Article 15, Paragraph 10 of. the | 

Covenant. 

-~ + + 


SECTION III | 

In view of the special circumstances of the 
|} Case the recommendations made do not pro- 
vide for a mere return to the status quo exist- 
ing before September, Yo31. They likewise ex- 
clude the maintenance and recognition of the 
existing regime in Manchuria, such mainte- 
nance and recognition being incompatible 
with the fundamental principles of existing 
‘international obligations and with the good 
understanding between the two countries on 
which peace in the Far East depends. 

It follows that in adopting the present re- | 
port the members of the League intend to 
abstain particularly, as regards the existing 
regime in Manchuria, from any act which, 
might prejudice or delay the carrying out of | 
the recommendations of the said report. They 
will continue not to recognize this regime | 
either de jure or de facto. They intend to} 
abstain from taking any. isolated action with 
regard to the situation in Manchuria and to} 
continue to concert their action among them- 
selves as well as with the interested States 
not members of the League. As regards the | 
members of the League who are signatories 
of the Nine Power Treaty, it may be recalled | 
that in accordance with the. propositions of 
that Treaty. 

“Whenever a situation arises which in the 
opinion of anyone of them involves the ap- 
plication of the ‘stipulation of the present 
treaty and renders desirable discussion of 
such application there shall be full and frank 
| communication between the contracting 
powers concerned.” 

In order to facilitate as far as possible the 
establishment in the Far East of a situation 
in conformity with the recommendations of 
'the present report, the Secretary General is 
of this 
report to the States not members of the 
League who are signatories of the Pact of 
Paris, or of the Nine Power Treaty informing 
them of the Assembly's hope that they will 
associate themselves with the views expressed 
in the report and that they will, if necessary, | 
concert their action ‘and their attitude with 
the members of the League, | 











Austin, Texas, Feb. 28, | 


Such practices as out-| 


sided. (Excerpts from Mr. Meleen’s testimony were printed in the issue of Feb. 28.) | 


Further excerpts follow: 


Q. Then it was in the early part of Janu- 
ary, 1916, that the company’s 
properties transferred to the Kermit 
Company? A. Yes, sir. 

Q. Which subsequently 
the United Fuel Gas Company? 


pany on July 1, 1909? A. $250,000. 
Q. What was its total 
Dec. 31, 1930? A. $30,000,000. 


Q. What were the total assets of the com-| 


pany at the end of 1915? A. $17,901,521. 
Q. What were the total 

of 1930? A. $102,611,858. 
Q. These total assets included the fixed 


capital of the company? A. Yes, sir. 
++ + 


Q. What was the fixed capital at the end 
of 1915? A. $16,596,980. 

Q. At the end of 1930? A. $98,367,021. 

Q. To what has its growth of fixed capital 
been principally due? : 

A. It is mainly to construction of gas dis- 
tribution and transmission lines,. compressor 
stations, and acquisition of gas leaseholds; 
also to purchases from other companies and 
individuals of gas acreage, gas wells and 
lines, 
value of natural. gas and oil acreage. 

Q. Now. at the end of 1930 were there 


| officers of this company who also held offices 


in the Columbia Gas & Electric Corporation, 
or the Columbia Engineering and Manage- 
ment Corporation, 
ment Corporation? A. There were. 

Q. For example, who was president of the 
United Fuel Gas Company at the end of 
1930? A. H. A. Wallace. 


Q. What was his connection with the Co- | 


lumbia Engineering and Management Cor- 
poration? A. He was a director. 

Q. Did he hold an office 
Gas & Electric Corporation? A. No, sir. 

Q. E. Reynolds, Jr., vice president and sec- 
retary of United Fuel Gas Company, held 
what position 
tric Corporation? 
retary. 


A. Vice president and sec- 


++ + 


Q. And in Columbia Engineering and Men- 
agement Corporation? A. Vice president and 
director. 


Q. Mr. Flahive was treasurer of the United 


Fuel Gas Company and occupied what offi- 
ces in the Columbia Gas & Electric Corpora- 
tion and Columbia Engineering and Manage- 
ment Corporation? A. The same office in 
both of them. 

Q. Now, as to the directorate of United 
Fuel Gas Company, can you tell 
many of the directors of that company are 


either officers or employes of Columbia Gas | 


mame was) 
changed to United Gas Company and Gas! 
as | 


became known as | 
A. Yes, sir. | 
Q. What was the issued capital of the com- 


issued capital on/ 


assets at the end | 


and the recording of appreciation of | 


and the Allied Manage- | 


in the Columbia | 


in the Columbia Gas & Elec- | 


me how | 


nected with Columbia Engineering and Man- 
agement Corporation. 

Q. How many § directors 
Company were there on Dec. 31, 
Seven. 

Q. Who directs the policies and operations 
of United Fuel Gas Company? A. Columbia 
Gas & Electric Corporation 

Q. Now, as to stock control at Dec. 31, 
1930, how many shares of common stock of 
the United Company were outstanding? A. 
300,000 shares of a par value of $100. 

Q Who neld these shares? A. With the 
exception of directors’ qualifying shares, the 
Columbia Gas & Electric Corporation. 

Q. How many qualifying shares were there 
outstanding? A. Nine on Dec. 31, 1930. 

Q. At that date was there dny preferred 
| stock outstanding? A. No, sir. 

Q. Does United Fuel Gas Company have 
executive. management and engineering agree- 
ments with the Columbia Engineering & Man- 
agement Corporation? A. It does. 

Mr. Healy: At this point we call attention 
to ‘the fact that Mr. Anderson made a report 
on the Columbia Engineering and Manage- 
ment Corporation, which is Exhibit 5201 in 
this record. 


of the United 
1930? A. 


+ + + 


Q. Do the minutes of directors’ meetings 
show when the contracts with Columbia Engi- 
neering and Management Corporation were 
| authorized? A. Yes, sir; on Feb. 3, 1927. 

Q. At that time were there two proposals 
accepted? A. There were. 

|' Q. As a result of this acceptance were two 
| contracts*executed? A. Yes, sir. 

Q. Did-.one cover operating services and the 
other engineering services? A. Yes, sir. 

Q. For executive management what was the 
Columbia Engineering and Management Cor- 
| poration to receive? 

A. Under the original contract they were 
to receive 214 per cent of the gross earnings, 
plus traveling and incidental expenses. 


Q. What is meant by “gross earnings’’? 

A. By gross earnings is meant before elimi- 
nating intercompany transactigns. 

Q. This contract for executive management 
became effective when? A. As of Jan, 1, 1927. 


Q. Did there come a time when the fee | 


under this contract 
sir. 


was reduced? A, Yes, 


gross earnings? 
on Jan. 1, 1929. 

Q. Now, when did the contract covering 
| engineering services become effective? A. On 
Jan. 1, 1927. 

Q. Was it still in effect at Dec. 31, 1930? 
A. Yes, sir. Ss 

Q. Has there been a change within a com- 
paratively few months as to the fees to be 


A. From 2'4 to 2 per cent 


Q. It was reduced to what per cent of | 


| [Continued from Page 1.] 
and ready-mixed concrete companies. 
| Supplemental work was done this month 


to cover imports into New York City dur- 

|ing the latter part of 1932. The investiga- 
{tion is now completed and a tentative re- 
{port has been prepared and will be pre- 
|sented in a few days for the Commission’s 
| consideration. 


Power and Gas Public Utilities—(S. Res. 
83, 70th Cong., lst Ses.) 


During January important hearings were 
held concerning North American Light 
and Power Company, Syracuse Lighting 
|Company of the Niagara Hudson group, 
|and Insull Utility Investments, Inc. ~ 


' Chain Stores.—(S. Res. 224, 70th Cong., 
| lst Ses.) 


The latest report in the series planned 
for this inquiry is the ninth, and is en- 
titled: Short Weighing and Overweighing 
in Chain and Independent Grocery 
Stores. For this report it was necessary 
to determine the extent to which chain 
stores short weight commodities sold in 
|bulk, and also to determine whether this 
| practice occurs more often in chain than 
in independent stores. Therefore it was 
necessary to purchase articles for weigh- 
jing from both kinds of stores without 
|disclosing by whom, and for what pur- 
| poses such purchases were being made. To 
|make this study representative, four cities, 
jeach with a’ population of over 100,000, 
| were selected; one in New England, one 
jin the middle Atlantic States, one in the 
South, and one in the middle West. The 
jreport sets forth the results of this shop- 
ping. 
| . Price Bases.—(Ordered by the Commis- 
sion.) 


Various commodities are being studied 
with regard to prices and transportation 
|rates. As rapidly as possible tabulations 
will be completed for one selected com- 
modity and a report thereon showing 
| those factors which might contribute to 
| imperfect competition under the basing 
| point system will be issued. Already there 


mitted to receive any commission directly 
| or indirectly from another agent, general 
agent or company that rewrites the policy | 
cancelled.” 


‘ent company and 


ILLUSION: 


The Oriental girl reclines on a sheet of plate 
glass supported by two slaves, The magician 
waves a white sheet in front of the pretty 
maiden... pronounces a few magic words... 
Presto! She has disappeared in thin air. 


EXPLANATION: 


“Disappearing” acts are among the most popu- 
Jar in the repertory of the magician. Dogs, 
horses, girls, whole rooms disappear—whisked 
into wings, dropped through trapdoors, hidden 
by mirrors. But this “disappearance” is a bit 
different. One of the “slaves” is a hollow dummy, 
“When the magician holds up the sheet the lithe 
little lady disappears completely—into the con- 
venient figure of the dummy. 


& Electric Corporation 
neering and Management Corporation? 
A. Five of the directors of 
|; Gas Company were connecigd with the par=| 
all seven were also con- 


or Columbia Engi- | tract? A. There has been. 
Q. What was the change? 


United Puel| 4’ 


paid under the executive management con- 


These contracts have been modified so 
[Continued on Page 7, Column 5.) 


|has been completed, and made available 
to the public, a report on this general 
subject, namely, “The Basing-Point For- 
mula and Cement Prices.” 


Lr’ FUN To BE POOLED 
.. LIZ'S MORE FUN To KVow 


There is also a trick of cigarette adver- 
tising, whereby a few magic words are 
used to create the i//usion of “Coolness.” 

EXPLANATION: Coolness is determined 
by the speed of burning. Fresh cigarettes, 
retaining their full moisture, burn more 
slowly ...smoke cooler. Parched,dry ciga- 
rettes burn fast. They taste hot. This makes 
the method of wrapping very important. 


Copyright, 1933, B. J. Reynolds Tobacco Company 


CAMELS 


Improperly wrapped cigarettes begin to 
dry out as soon as packed. 

Camels are cooler because they come 
in the famous Humidor Pack of welded, 
three-ply, MOISTURE-PROOF cello- 
phane...and because they contain better 
tobaccos. 

A cigarette that is fresh, full of natural 
moisture, and blended from choice, ripe 

tobaccos tastes cooler than one that is 

harsh and acrid. For coolness, choose 

a fresh cigarette, made from costlier 

tobaccos. 


a It is a fact, well known by 
leaf tobacco experts, that 
Camels cre made from finer, 


MORE EXPENSIVE tobacces then 
any other popular brand. 


Try Camels...give your taste a chance 
to sense the difference. You'll appreci- 
ate it! 


i— VO TRICKS 
«JS UST COSTLIIER 
TOBACCOS 


IN &4 MATCHLESS BLEND 











~ Restriction Fixed 
On R. F. C. Loan 
To Frisco System 


I, C. C. Stipulates No Part of 
Additional Three Million 
May Be Advanced Until 
Delinquent Interest Paid | 





In aproving an aditional loan to the 
receivers of the St. Louis-San Francisco 
Railway for the primary purpose of paying 
off delinquent taxes, the Interstate Com- 


merce Commission stipulated that no part) 


of the $3,000,000 be advanced by the Re- 
construction Finance Corporation until 
interest on preceding loans has been paid. 
(Finance Docket No. 9778.) 

The Commission approved the additional 
loan to the Frisco on Feb. 27. (A brief 
summary was carried in the issue of 
Feb. 8.) 

The court of jurisdiction has authorized 
the receivers to pay the Corporation two 


quarterly installments of interest past due | 
on other loans, the Commission explained, | 
‘but another installment which became due | 


Feb. 6, 1933, is as yet unprovided for. 
Cites Unlawful Preference 


“We have the opinion of counsel for the 
bondholders,” said the Commission’s re- 
port, “that security for these obligations 
out of the estate assets would constitute 
an unlawful preference which the court 
could not grant without consent of all 
creditors, which is impossible. These, we 


conceive, are questions for the decision of | 


the court.” 

Excerpts from the Commission’s report 
follow: 

The Frisco is in default of interest on 
its reconstruction loans, due Nov. 6, 1932, 
amounting to $27,221.92, Dec. 30, 1932, 
amounting to $50,710.82 and Feb. 6, 1933, 
amounting to $27,221.92, a total of $105,- | 
154,66. While not directly assuming lia-\) 
ability for the principal of the loans, the | 
receivers have been authorized by decree | 
of court to pay the first two installments 
of this overdue interest, provided the re-| 
ceivers are able to obtain the loan now} 
sought from the Finance Corporation. The 
receivers have advised us of their inten- 
tion to seek approval of the court to pay | 


the third installment. * * * | 


General Credit Situation 


In our efforts to maintain the Frisco 
as a going concern we were endeavoring 
to strengthen the general credit situation 
and at the same time aid the Frisco se- 
curity holders whose claims in the most | 
part were inferior to the debts discharged 
with loans by the Finance Corporatien | 
and would have been subordinated to 
those- loans if the priority which we 
deemed essential to: their security had 
been recognized. 

The question, as we see it, is whether | 
the loan now sought can properly be ap-| 
proved without consideration of existing 
obligations of the Frisco, created May 6 
and June 30, 1932, under the Reconstruc- 
tien Act to preserve the property in an 
effort to keep it out of receivership. 

Priority of Present Obligations 

We hold the view that the present 
obligations to the Finance Corporation 
should have priority over existing mort- 
gages to the same extent that priority 
will be accorded to any new obligation of 
the receivers. On questions regarding the | 
legality and practicability of creating and 
preserving such priority we must, of course, 
defer to the final judgment of the court; 
but we do not hesitate to express our own 
belief that what we propose should in 
equity be done. 

Questions of priority wre not governed 
by inflexible rules. Each case must de- 
pend upon its own circumstances. The 
proceedings in which such priorities must 
be established are in equity, and we are 
convinced that as between mortgagees and 
the Finance Corporation in this case the 
greater equitable considerations lie with 
the latter 

Consideration of New Loans 

We, of course, understand that before 
priority over the system mortgages may 
be accorded to the loans which have al- 
ready been made to the Frisco, due notice 
must be given to the holders of the securi- 
ties under those mortgages, or to their 
proper representatives designated in the 
respective indentures; there must be pro- 
vided opportunity for them to be heard; 
and their right of appeal or of review 
must be fully protected. We should ex- 
pect these things to be done before another 
loan is consummated. 

In its essence, then, this application is 


Mileage of Airplane Lines 
Per Fatal Accident Gains 


[Continued from Page 1.) 

A total of 291,727 passengers was 
carried during the period. Tabulations 
showing miles flown per accident, per 
fatal accident and per pilot fatality, and 
passenger miles flown per passenger fatal- 
ity for the last six months of 1932, and 
for the calendar years 1930, 1931 and 1932, 
follows: 


ever. 


j}ated by 





On Farm Products 


Levels Found to Have Been 
Maintained in General 
During Week 


(Continued from Page 1.] 


durum wheat markets were fairly steady. 
Rye markets showed little change. Corn 
markets weakened under the pressure of 
increased receipts and a continued dull 
shipping demand. Barley markets were 
lower with corn but were influenced also 
by larger offerings and some slackening 
in inquiry for cash grain. Oats continued 
dull and featureless. \ 

Hay markets averaged about steady in late 
February. The moderate to light offerings are 
in most cases fully equal to current trade 
requirements. The outlet at. the principal 
markets was restricted largely to local inter- 
ests since shipments to consuming sections 
were generally made direct from producing 
areas. Continued. unusually cool weather has | 
retarded the growth of eee and green | 
feeds in the uth and Southwest, but has /| 
not stimulated demand for hay to any notice- 
able extent. 


Cattle Supply Changing 


During the past few weeks there has been a 
gradual change in the cattle supplies at Chi- 
cago. The percentage of lower grades has 
been expanding, with a corresponding de- 
crease in the better grade offerings. As a re- 
sult, the price spread between good and choice 
grades on the one hand, and the lower grades 
on the other, widened materially near the 
end of the month. This is a not unusual late 
Winter development, and trade opinion is to 
ithe effect that these lower grade cattle will 
continue to run more freely during the late 
Winter and early Spring, particularly in view 
of the fact that a liberal supply of low-grade 
cattle went out as feeders late last Summer 
and Fall. . 

The hog market at Chicago fluctuated 
within very narrow limits near the first of | 
March. Quality continued to be an important 
factor, as a considerable proportion consisted 
of common and medium grade descriptions. | 
On some days about half the light hogs were | 
unfinished, and many of the heavier weights 
were rough skinned, indicating that the big 
end of the crop had had little care during 
the Winter. 

Heavy receipts sent fat lamb prices at Chi- 
|cago sharply downward to the lowest point 
| since Oct. 20, last, but as the late run dwin- 
| dled, better grade lamb prices regained about 
| 25 cents of the early decline. The supply was 
| desirable from a weight standpoint, but kill- 
}ers sometimes found it difficult to obtain 
sufficient choice grade medium-weight lambs. 

e top price near the end of February was 
$5.65. 








Quotations on Wool 
Quotations on sizable lots of wool were 
about steady in eastern markets near the end 
f the month. Buyers considered conditions 


| unfavorable for pushing sales or making any 


changes in price policies at this time. Manu- 
facturers, at the same time, were in the mar- 


| ket only to the extent of covering their lim- 


ited immediate requirements Demand for 
western-grown wools was confined largely to 
small lots of 64’s and finer. Twelve-month 
Texas wools were quoted unchanged at 39 to 
43 cents scoured basis, with the outside figure 
obtainable only on selected choice wools. 
Butter Markets Nervous 

Trading in the butter market since the holi- 
day has been rather lifeless. Buyers were 
adopting a hand-to-mouth policy. Many large 
users were off the market entirely, having 
supplied their requirements earlier. Stock 
and bond markets were weak. These develop- 
ments all had a tendency to weaken confi- 
dence. There has been little clkange in the 
general situation regarding the supply and 
demand. Indications at present are that the 


| southern and central southwestern production 


is definitely lower. This is further substanti- 
the report from Philadelphia that 
practically no butter is coming in from the 
southern section at the moment. Storage 
withdrawals exceed those of last year. 

Cheese markets held steady to firm with 
trading about at the usual level. The heavier 
movement of cheese into trade channels re- 
sulted in a comparatively heavier net out-of- 
storage movement, despite the fact that the 
make of cheese continued appreciably heavier. 


Egg Position Better 


Egg markets tended upward under lighter 
receipts. Consumption also showed some im- 
provement, the recent adjustments in retail 
prices bringing about a slightly larger buying 
for immediate use. With the storage season 
just ahead, some large buyers were also in the 
market in anticipation of a part of their needs 
for the next few weeks. 

The poultry markets continue mostly un- 
changed. Some attention is being given to 
frozen poultry of all classes and reduction in 
stocks is reported satisfactory. 


Potato Markets Firm 


Potato prices held rather firmly in the West 
in late February but were weaker in the East 
and North. Old-crop cabbage declined, but 
the new crop in southern Texas made a sharp 
advance. Onions were mostly higher. Apples 
were generally firm to slightly higher at ship- 
ping points. 


a request upon us immediately to consider 
only the new money needed to continue 
the operation of the property, and to over- 
look, for the present at least, the loans 
we approved for the same purposes within 
six months prior to the intervention of | 
receivership. 

In the last analysis, the Finance Cor- 
poration must relf for the repayment of 
all these loans upon the earning power 
of the same property irrespective of the 
entity which may be operating it at any 
particular time. Being a pubilc utility, the 
property can not be liquidated and its 
operation must continue. 


Role of Finance Agency 


The proposal is, in effect, for the Fi- 
nance Corporation to assume merely the 
role and participation of an ordinary 
bondholder who invested his money in 
jthe obligations of the railway company 
|with no other purpose in view than a re- 
turn upon his investment, gnd at the same 
time to supply all the new funds required 
to maintain and preserve the property 
for the benefit of all the creditors. This 
ignores the guiding purpose and intent for 
which the ::zoney was made available for 
railroad loans. } 

The Finance Corporation was not em- 
powered to engage in a purely investment 
undertaking, and we were not authorized 
to approve loans for that purpose. The 
emergency was greater than that, and the 
source of authority was the commerce 








Miles flown, July-December, 1932.... 26,264,553 ; 
. ot eed . gee . 26,264,953 clause of the Constitution. The statute 
‘otal mumber of accidents.......... 48 rw , t ¢ : 
ee ee geeemeen tts 547.178 under which we act contains the specific 
aan, a mandate that the Finance Corporation 
otal numbef of fata ccidents..... > 4 rs r j 
Miles flown per fatal accident....... 4,377,425 shall be adequately secured. We do not 
i 4 ‘ . . i conceive that limitation narrowly as ap- 
‘otal number of pilot fatalities... : ime enialy ‘ ati 
Miles flown per pilot fatality....... 5,252,911 ply Ing solely to our initial action in ap 
“a ee ae : fatalit 9 proving a loan, but a continuing one en- 
‘otal nu passenger fatalities . 
peace age gg pana - 83.023.049 | COMPassing all our acts affecting the loan 
Passenger-miles flown per passenger after it is made with our approval. 
fatality : 9,113,6724 —-— — 
. 1930 1931 1932 
TIMID anna iis ba ke an 6 KERR WRA) PRED RNS RaRwEdAAl 36,945,203 47,385,937 50,932,967 
mOGGh SUM bOr GF OCCIMORUE, 2.06 cccccdaccdenteanecenesetccs 91 126 115 
See: CeOey WON GOCIGORG ... 50000 004* 6ns0eesen a0ndeeseenes 405,991 376,079 442 895 
Total number of fatal accidents.... 14 17 
Miles flown per fatal accident 3,384,713 2,996,057 
Total number of pilot fatalities..........cccceoccscccccces 11 15 
Miles flown per pilot fatality......... 4,307,817 3,395,531 
Total number of passenger fatalities 26 25 
Passenger-miles flown Lames coanesecoeenesece 103,747,249 119,968,577 146,552,587 
Passenger-miles flown per passenger fatality............. 4,322,802 4,614,176 


Monthly Report of Inc 
Sheet Items of 


7 


items of the Southern Railway has 


Commission. The first statement was published in the issue of Feb. 24. The cor- 
rected statement follows: 
Southern Railway 
-Decem ber Twelve months——~ 
1932 1931 1932 1931 

Net railway operating income......... $1,362,409 $349,800 g $8,281,107 
A IRMNMAR T0055 a Gis ba Ads.sas acs asevaadoced 504.589 613,809 2.178.373 3,547,690 
ER os ot Sie Ts cin addon eee de ie 1,866,998 963,609 6,584,642 11.828'797 
Rent. interest and other deductions......... 1,549,528 1.478,357 17,540,204 17 438 610 | 
Net income a aie ceaaa cate ha otic stake db 317,470 *514,748 10,955,562 5,609,813 

Balance sheet items, end of December: ; | 
Funded debt maturing within six months... 2,357,200 2,357,200 | 
Loans and bills payable...........000. e000 1,877,000 a a noesencces ae wanes 
Cash ovis eei esses ess tae: MME MOD 8s es hccdsn ) coansneneta 


those of affiliated companies..... 


*Deficit 


HE following corrected report of monthly selected income and balance-sheet 


5.862,103 


ome and Balance 
the Southern Railway | 





been issued by the Interstate Commerce 











5,380,716 BAMOTIG, ak ccaedada | 


|of these products. 


WEDNESDAY, MARCH 1, 1933—he Gnited States Baily—yearvy DEX PAGE 2244 


AvuTHORIZzED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PusLISHED WITHOUT COMMENT BY THE UNITen States Day 


Prices Are Steady |Business Trends Unfavorable 


Black Sea Shipments 


In Several Foreign Countries| By Soviet Decreased 








Declines in Trade and 
Predominate 


[Continued from Page 1.] 
‘Hungarian foreign traderaw materials and necessities. 


fairly active. 
declined sharply in 1932 and there was a 
small adverse balance; purchasing power 
also sagged. Greek foreign trade decreased 
considerably in gold value last year, though 
larger in volume and in the depreciated 
currency unit, but the adverse balance 
was sharply reduced. 

Difficult, credit and collection conditions 
continue ‘to hamper domestic trade in 
Turkey and the decline in foreign trade 
persists, although import restrictions re- 
sulted in an increase in the favorable bal- 
ance in 1932. 


Somewhat better conditions have de- 


| veloped in the Union of South Africa, with 
and the) 


the drought partially relieved 
trade outlook encouraging. Business re- 
mains generally quiet in Canada but with 
orders firmer in country districts of On- 
tario and the automotive industry fairly 
optimistic. 

Japanese industries continue active and 
curtailment of production is being re- 
duced in all industriese except chemicals 
and paper. General business is slack in 


| Netherland India, but heavy shipments of 


Sugar and tea have strengthened prices 
The sustained price 
decline of leading Philippine export crops 
is further curtailing consumers’ purchas 
ing power. , 


The reduced supply of foreign exchange | 


in Brazil is restricting imports largely to 
































Assets . 


Liabilities 
















URING the past year this Company has main- 
tained its strong position in the life insurance field. 


Metropolitan’s life insurance issued, revived and increased 
in 1932 amounted to more than Three and a Quarter 


The Metropolitan in 1932 
—paid to policyholders $562,804,650.79 
—added to policy reserves $109,755,306.00 
—set aside for dividends to policyholders in 1933, 
$101,685,956.00 
—increased its contingency reserve by $26,550,000.00 
—increased its surplus by $13,541,501.95. 


The assets of the Company at the end of 1932 were 
$3,769,372,425.28, an increase of $179,256,771.56 during 
1932. New investments made in 1932 amounted to more 
than $300,000,000 and cash on hand was increased to 
$64,025,923.35. 


After making provision for policy reserves and other lia- 
bilities, and after the apportionment of $101,685,956 for 
dividends, the Company held, on December 31st, 1932, 
a contingency reserve of $43,000,000, and a surplus of 
$240,811,739.47—a total of $283,811,739.47. 


The strength of a life insurance company lies in the spread 
of its obligations over a long period of years and in 
a sound policy of diversification of investment pursued 





(Greater than those of any other financial institution in the world) 


FREDERICK H. ECKER, President 


Industry Are Found to Decline Begun in 1932 Con- 


° tinued in January, Com- 
During Week merce Department States 


Soviet exports through the Black Sea 
Argentine | Ports in January continued the decline 
| grain exports continue to lag behind last recorded in 1932, compared with 1931, ac- 
| year’s and further tightness in foreign ex-; cording to a report from Commercial At- 
| change has developed. The wool market tache J. E. Gillespie, Istanbul. 


has provided Uruguay with a steady suppl 
}of exchange, but trade is otherwise tna Total Soviet shipments from Black, Sea 
ports passing Istanbul in 


nant. 
amounted to 728,042 tons compared with 


Exchange is still scarce in Bolivia and 
| local trade is inactive. Venezuela’s import yo tqns fos the corresponding month 


| trade has failed to show the usual seasonal | 

acceleration, but business in the Maracaibo| Cereal shipments for January, 1933, 

area is slightly stronger. Optimism in|#™Mounted to 103,448 tons compared with 

Puerto Rico has been strengthened by the | 904,841 tons for the corresponding month 

|encouraging outlook for sugar prices and |! 1932, a drop of 66 per cent. Petroleum 
products amounted to 377,403. tons in Jan- 


the activity of the needlework industry. - 
Quiet continues in Panama; January | UarY compared with 413,759 tons for Jan- 
uary a year ago, a decline of about 9 per 


Panama Canal traffic was larger than last | 
year ibut cargo carried decreased. Business |C€nt. Mineral exports for January rose 
is slack in Jamaica, but tourist traffic is| Slightly, amounting to 158,884 tons in Jan- 
improving; dullness persists in: Trinidad |Uary, 1933, compared with 152,375 tons in 
except for seasonal crop activities, Haitian | January, 1932. 
business sentiment is somewhat hopeful,| Fuel oil, amounting to 160,020 tons, and 
owing to heavy coffee shipments and pros- | 8@SOline, totaling 146,983 tons, composed 81 
pects of a good cotton crop. ( | per cent of the petroleum products ex- 
Sugar grinding in the Dominican Re-/| ported in January. The six leading mar- 
public has provided little stimulus to busi- | kets, in order named, for Soviet petroleum 
ness, owing to low wages paid. Trade| Products in January were Belgium, Italy, 
turnover in Chile has registered a slight | England, Spain, France and Senegal. 
further decline; nitrate production shows; During January, the Soviets shipped 63,- 
little change but shipments have increased | 555 tons of bituminous coal, 31,066 tons of 
| this year. Continued decline has occurred! anthracite, 36,770 tons of iron ore, 22,552 
in business in Ecuador and lack of ex-|tons of manganese and 4,941 tons of: salt 
change is preventing importers from re-|were exported. The United States, Italy, 
plenishing their stocks. |Greece and Egypt were the leading mar- 
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Receipts 
Internal-revenue receipts: 
po re $888,754.66 
Miscellaneous internal reve- 

PRUE 6.50 Wags! 60 68s Naess’ eee 2,121,748.19 
Customs receipts .:...., 634,258.14 
Miscellaneous receipts ... ‘ 293,636.37 

Total ordinary receipts....... $3,938,397.36 
Balance previous day.......... 267,589,260.67 






MEE Sih sivh's 4 cide bb dene esvtes $271,527,658.03 
Expenditures 
General expenditures .......... $3,480,696.98 
Interest on public debt.,...... 93,536.84 
Refunds of receipts +e 64,504.27 
Panama Canal ... ° 12,908.57 
Al} OCNE 50 00:00 0 0 442,017.19 
ee) ee eer $4,093,663.85 | 

Public debt expenditures...... 459,258.00 


ration 11,273,195.91 
Balance today » 255,701,540.27 
OME Sass co gadsbsecccesiescyes $271,527,658.03 











kets, in order named, for Soviet mineral | 
|products during the month. 
Exports of agricultural by-products dur- | 
|ing the month of January consisted of 
‘7,874 tons of sunflower seed oil marked 
“for order,” and 33,806 tons of oil cake, 
of which 6,680 tons were for Holland, and 
27,126 tons were marked “for order.” Dur- 
ing the month 14,772 tons of lumber were | 
exported, mainly to Italy, Syria and. Spain. | 
One cargo of 6,423 tons of refined sugar | 
were exported during the month, marked 
“for order.” 

Shipments of agricultural products dur- | 
ing January consisted of 10,568 tons of | 
cottonseed and 210 tons of linseed, all 
|marked “for order.” Exports of sundry 
|products amounted to 14,164 tons, going | 
to Uruguay, Holland, Germany and Meso- 
potamia.— (Department of Commerce.) | 





METROPOLITAN LIFE 
INSURANCE COMPANY 


Annual Report to the Holders of 42,672,418 Life Insurance Policies 


through the years under expert guidance and in accordance 
with conservative investment limitations prescribed by law. 


Metropolitan assets consist of 


Billion Dollars. Cash e ° e e 7 e e . 7 e e e 
Bonds—Federal, State and Municipal . 
The income for 1932, the largest in the Company’s his- Bonds—Railroad . ... ‘ 
tory, showed an increase over the previous year of Bonds—Public Utilit eae 
$14,859,229.33 and amounted to $921,953,100.70. eo | 


Stocks—(Preferred 2.028%; Common 0.002%) 2.03% 
Mortgages on Real Estate 


34.42%; Farm 4.38% . 


Real Estate (including foreclosed properties) 
Loans to Policyholders 
Premiums, deferred andin course of collection 2.01% 
Interest due and accrued, Rents, etc. 


The favorable mortality experience of the Company in 
1932 has followed its careful selection of business and the 
continuation of its health and welfare activities. 


During the year 1932 many leading corporations of the 
country paid millions of dollars to the Company for con- 
tracts covering their employees for Group Life, Health 
and Accident protection and for future Retirement In- 
comes under some of which continuing payments on the 
part of the Metropolitan will extend into the next century. 


Life insurance is the most effective way of providing for the 
future of one’s self and one’s dependents. Through the 
Metropolitan approximately one-fifth of the people of the 
United States and Canada are making such provision. 


—eenaeeuaeaReanaauqquququauaanaDaoanaePDeaeananneanaeaeauqeee———————————————————————— 


Report for the Year Ending December 31, 1932 


(1s accordance with the Annual Statement filed with the New York State Insurance Department) 





$3,769,372,425,28 


Note—The values used for stocks and for bonds not sub- 
ject to amortization are those furnished by the National 
Convention of Insurance Commissioners. 


This is a mutual Company. There are no 





All of its assets are held for the benefit of its Policyholders. 


METROPOLITAN LIFE INSURANCE COMPANY-~-NEW YORK 


LEROY A. LINCOLN, Vice-President and General Counsel 


Paid-for Life Insurance Issued, Revived and Increased in 
1932, $3,273,178,268. Ordinary, $1,571,593,135; Industrial, 
$1,555,395,118; Group (Excluding Increased) $146,190,015. 


Statutory Reserve. . . . « 0 « « $3,195,064,184.00 
Reserve for Dividends i i 
cavanie in 108 eden Life inoue Outstanding 
Industrial Policies Pa er Ae $50,648,419.00 Ordinary Insurance ee is ee @ @ $9,903, 141,559.00 
Ordinary Policies . . . . . . . 48,756,772.00 Industrial Insurance (premiums 
Accident and Health Policies . . . 2,280,765.00 mye weekly or monthly) . « . — 6,535,046,064.00 
eat Mietdaade 101,685,956.00 Group Insurance . . .- . « « « 3 2,542,555,585.00 
All Other Liabilities . . . ... 188,810,545.81 Total Insurance Outstanding . . . ~ $18,980,743,208.00 
Contingency Reserve ..... 43,000,000.00 Policies in Force (including 
Unassigned Funds(Surplus) .. . 240,811,739.47 1,349,680 Group Certificates) . . . 42,672,418 
$3,769,372,425.28 (More than those of any other life insurance company in the world) 
jocnee in _ se hase aeahe S| Sn yng Accident and Health Insurance Outstanding 
ncrease in Income during siete, *% 859, 229. abi s 
: . Principal Sum Benefit . . . »« « «  $1,345,345,796.00 
Increase in Assets during 1932 . . .. $179, 256,771.56 Mite Caden 6. cae a «s 12,341,911.00 


Dividends Paid to Policyholders to date plus 
those declared for 1933 


stockholders. 


SHIPPING . . 


| sonable. 


Reconstruction Finance Corpo- feationie. 


| found unreasonable, but not unduly prejudie 


| thorizing the acquisition by 


$823,137,177.61 





. AVIATION 





Rulings Announced r" 
In Railway Cases 





Decisions in Rate and Finance 
Proceedings Made Public 
By the I. C. C. 


The Interstate Commerce Commission 
on Feb, 28 made public finance and rate 
decisions which are summarized as follows: 

Beverages: No. 24220.—Canada Dry Western 


| Sales‘ v. Indiana Harbor Belt Railroad. Rate 


on one carload of beverages trom Bellewood, 
Tll., to Santa Rosa, Calif., found not unrea- 
Complaint dismissed 

Tan bark: No. 25163—G. W. Jones Lumber 
Company v. Minneapolis, St. Paul & Sault 
Ste. Marie Railway. Rate on tan bark, in 
from Freeman’s Spur and Ward's 
to Whitehall-Montague, Mich. 


Spur, Wis., 


cial. Reasonable rate prescribed and repara- 
tion awarded. 
Tobacco stems: No. 23904,— Lynchburg 


Chamber of Commerce v. Louisville & Nash- 
ville Railroad. Upon reconsideration, the finde 
ings in the original report, 183 I. C. C. 270, 


| affirmed. Complaint dismissed. 


Dairy products: Fourth Section Appligation 
No, 14925.—Authority granted, on ‘conditions, 
to establish and maintain ‘rates on butter, 
eggs, and dressed poultry, carloads, from 
Springfield, Mo., to Thicago, i.1., without ob- 
serving the long-and-short-heul vrovision of 


, Section 4. 


F. D. No. 9816.—Authority granted Inter- 
national-Great Northern Railroad Company to 
issue not exceeding $864,310.35 of promissory 
notes, to be delivered to the Missouri Pacific 
Railroad Company in payment of a like 
amount of advances. 

Uncontested Finance Cases 

Report and certificate in F. . No. 9811, aue 
the Mountain 
States Telephone & Telegraph Company of 
the telephone properties of George B. Holden, 
doing business as the Ward Telephone Come 
pany, approved. 

Report and order 'n F. D. No. 9817, authore 
izing the New Orleans, Texas & Mexico Raile 
way Company to issue not exceeding $7,456,- 
726.78 of promissory notes, to be delivered to 
the Missouri Pacific Railroad Company in pays 
ment of a like amount of advances, approved. 





1.70% 
7.70% 
18.00% 
9.03% 
3.28% 


88.80% 
2.78% 
12.63% 


2.04% 



























































FEDERAL BANKING 








Protection Given 
On Withdrawals 


In Pennsylvania 


i 
| 





Action Conserving Deposits 
Makes Banking Holiday | 
In_ State 
Says Governor Pinchot 





Harrisburg, Pa. Feb. 28. 

There will be no bank moratoriym in 
Pennsylvania, it was declared last night 
by Governor Pinchot in a statement an- 
nouncing that he had signed a joint res- | 
olution just adopted by the Legislature | 
to permit banks to restrict withdrawals of | 
deposits. 

“I have just signed a joint resolution 
passed by the Legislature this evening 
which makes it unnecessary to declare a) 
moratorium for Pennsylvania banks,” the 
Governor’s statement said. “There will be} 
no such moratorium. | 

“Conditions which have arisen from) 
causes largely outside of this Common-| 
wealth have made this action unnecessary. 

Safeguard for Depositors 
“Unquestionably only a small minority 
aof the banks of Pennsylvania will at this) 
time find it advisable to take advantage | 
of the terms of the joint resolution. How | 
few are compelled to do so will depend 
on the restraint and cooperation of their 
depositors. 

“This action is taken to safeguard the 
mass of Pennsylvania depositors from suf- 
fering from the needless desire ofhysterical 
depositors to withdraw their funds. It 
should also preclude the immediate calling 
of many loans and the hasty foreclosure 
of many mortgages which otherwise would | 
be unavoidable.” 

The resolution provides that the banks 
may restrict withdrawals under such terms 
as may be fixed by the Secretary of Bank- 
ing,’ which shall include the segregation 
of new deposits in a separate fund avail- 
able for withdrawal without limitation. 
The resolution follows in full text: 


Text of Resolution 





erty of the debtor. 
Unnecessary, |include evidences of indebtedness, either se- 


or beneficial interest therein, and certificates 
of beneficai linterest in property. 











ext of Debt Relief Legislation 
Amended and Passed by Senate 


Bill as Sent to Conference Includes Plan for 
Railroad Reorganization 








(Continued from Page 4.] 


(4) may deal with all or any part of the prop- 


or on behalf of creditors holding two-thirds in 
The term ‘securities’ shall 


amount of the claims of each class whose 
claims or interests would be affected by the 
cured or unsecured, bonds, stocks, certificates | plan, and by or on behalf of stockholders of 

| the debtor holding two-thirds of the stock 
The term | of each class: Provided, howeyer, That if ade- 
‘stockholders’ shall include the holders of vot- | quate provision is made in the plan for the 
ing trust certificates. The term ‘creditors’ | protection of the interests, claims, and liens 
shall, except as otherwise specifically provided |of any class of creditors or stockholders in 
in this section, include, for all purposes of this | the manner provided in clauses (5) and (6) of 
section and of the reorganization plan, its ac-| subdivision (g) of this section, then the ac- 
ceptance and confirmation, all holders of|ceptance of the plan by such class of creditor 
claims, interests, or securities of whatever|or stockholders shall not be requisite to the 
character against the debtor or its property,| approval of the plan: And provided further, | 
including claim for future rent, whether or | That the acceptance of stockholders shall not 
not such claims, interests, or securities would | be requisite to the confirmation of the plan 
otherwise constitute provable claims under | if (1) the judge shall have determined (a) that 
this act, . ‘+ +8 the corporation is insolvent, or (b) that the 


interests of stockholders will not be ad-| 
“(e) Upon approving the petition as properly | Versely affected by the plan. or (c) that the} 
filed the judge (1) 


debtor has pursuant to authorized ¢éorporate | 
ril oint | ; 
istun “a bua ot Meundinn srameen qualified | action accepted the plan, and its stockholders 
for such service to be selected and designated |*7@ bound by such acceptance. 


For the pur- 
i Vv by the commission a trustee or | poses o fthis section acceptance by a creditor | 
Srustes oC the debtor's estate, who shall have | °T kite eeasuce shall inciude acceptance o 
all the title and, subject to the control of the aul ran oped ~ him; or ereetniies path. 8 
judge and consistently with the provisions | “UY @uthorized attorney or committee acting 
of this section, shall exercise all the powers 


under authority executed by him subsequent 
of a trustee appointed pursuant to section 44|*%© the recommendation of the plan By the 
or any other section of this act, and, subject | 


commission. Upon acceptance of the plan 
to the judge’s control and the jurisdiction of | in accordance with the provisions of this sub- 
the commission as provided by the Inter- | 


division (e) the commission may, without 
state Commerce Act as amended, shall have jfurher proceedings, grant authority for the | 
the power to operate the business of the rail- 


jissue of any securities, assumption of obliga- 
road corporation; (2) shall fix the amount of | 











tions, transfer of any property, or consolida- 
.|tion or merger of properties, to the extent 
ke the “en [was Ge |contemplated by the plan consistent with the | 
give such notice as the order may direct to Br nided + Interstate te veges) gfe ned 
creditors and stockholders and to cause publi- ny aie oe the United States of America 
cation thereof. to be. made at least once a|'§ directly a creditor or stockholder, the Sec- 
week for ‘two successive weeks of a hearing jvetary of the Treasury is hereby authorized | 
to be held within 30 days after such appoint- | '° accept or reject a plan in respect of the 
ment, at which’ hearing or any adjournment interests or claims or the United States. 
thereof the judge may make permanent such Toe | 
appointment, or may terminate it and may,| ‘(f) If the plan recommended by the com- 
etieneeat can ti bea oe for noe A |mission is accepted as provided in saneieion 
nt 0 rustees, appoint a substitute |(¢), the commission shall thereupon cert 

trustee or substitute trustees, and in the same the plan’ to the court together with its = 
eae a os = ae ae ahh eae oF |proval thereof and that the same has been so 
a onal trustees, and sha x e amount | accepted, together with a report of the pro- 
Sane — = the oeeninaed or rag sn coodings before it and its constuaions thereon. 

‘ or trustees; e trustee or trustees 
and their counsel shall receive such compen- 
sation as the judge may allow within a maxi- 
mum approved by the commission; (3) may 
for cause shown, and with the approval of 
the commission, in accordance with section 20 
(a) of the Interstate Commerce Act as 
amended, authorize the trustee or trustees to 
issue certificates for cash, property, or other 


sion (e) differs from the plan recommended 
by the commission it shall, upon acceptance, 
| be submitted to the commission, which shall 
hear all interested parties upon such notice 
and subject to such rules and regulations as 
it shall prescribe. If after such hearing the 
com 
in its opinion is equitable and will not dis- 


lawful purposes and upon such terms and |creditors or stockholders; will be financially 
conditions and with such security and such | advisable; will meet the requirements of sub- 





Resolved (if the House of Representa- 
tives concur), that the Senate and House 
of Representatives of the Commonwealth 
of Pennsylvania in General Assembly 
met, hereby authorize and direct the Sec- 
retary of Banking not to take possession 
of any banki institution under the su- 
pervision of the Department of Banking 
of this Commonwealth because of the de- 
cision of such institution not to meet in 
full its liabilities for deposits made prior 
to the passage of this resolution or prior 
to any fuiure date fixed by such insti- 
tution, if\such institution shall have ac- 
cepted such terms as the Secretary of 
Banking shall have imposed, which terms 
shall include thé segregation of new de- 
posits in a separate fund available for 
withdrawal without limitation by the de- 
positors making such deposits and invested 
only in liquid assets. 

Further resolved, that the General As- 
sembly hereby declares its purpose forth- 
with to enact suitable legislation more 
fully to effectuate this resolution and to 
relieve the Secretary of Banking. from all 
liability for complying with this resolu- 
tion. 

Further resolved, that this resolution 
shall be effective immediately upon its 
approval by the Governor. 





Treasury Offering 
Is Oversubscribed 


Latest Issue of Bills Sold at 
Average Discount of .99: 





bevetary of the Treasury Mills an- 
nounced Feb. 28 that the tenders for 
$100,000,000, or thereabouts, of 91-day 
Treasury Bills, dated March 1, 1933, and 


maturing May 31, 1933, which were offered | 


on Feb. 23, were opened at the Federal 
reserve banks on Feb. 27. 


The total amount applied for was $254,- 
283,000. The highest bid made was 99.936, 
_equivalent to an interest rate of about 0.25 
per cent on an annual basis. The lowest 
bid accepted was 99.688, equivalent to an 
interest rate of about 1.23 per cent on an 
annual basis. 
bid for at the latter price was accepted. 
The total amount of bids accepted was 
$100,613,000. The average price of Treas- 
ury Bills to be issued is 99.750, The 
average rate on a bank discount basis is 
about 0.99 per cent. (Issued by the De- 
partment of the Treasury.) 





Missouri Pacific Application 
For Loan Granted by I. C. C. 


‘ The Interstate Commerce Commission, 
go Feb. 28, approved a further loan to 
he Missouri Pacifie Railroad from the Re- 
construction Finance Corporation of $2,- 
234,800, for the purpose of paying off prin- 
cipal and interest on mortgage bonds, 
equipment trust certificates, bank notes, 
and taxes maturing prior to May 1, 1933. 
(Finance Docket No. 9146.) ‘ 
The Commisison said that it had been 
advised that the road is now working on 
a plan to finance over $34,000,000 of 4 
per cent bonds of subsidiary companies 
maturing May 1, but that it was necessary 
to take care of prior obligations first. 





Building Societies Join 
Des Moines Home Bank 


Des Moines, Iowa, Feb. 28. | 


Twenty-eight building and loan asso- 
ciations have taken membership 
eighth district hgme loan bank here, Rob- 
ert J. Richardson, executive vice presi- 
dent, has announced. 

The membership is divided among the 
States of the district as follows: Mis- 
souri, 11; Iowa, 10; North Dakota, 4; Min- 
nesota, 2; South Dakta, 2. 

Mr. Richardson said that Iowa is the 
only State in the district with statutes 
which permit building and loan associa- 
ions to purchase stock and become mem- 
ders of the home loan bank system. 

He said that legislation is being con- 
sidered in the four other States which 
will give definite authorization to home 
loan institutions to take memberships. 
Several building and loan associations in 
these States have become members con- 
ditionally, awaiting State authorization. 





National Bank Suspension 
National bank suspending Feb. 28 as 
reported to the Comptroller of the Cur- 


wercial National Bank of Washington, D. 
%,, resources, $15,752,384. 


Only part of the amount} 


in the! 


rency and made public Feb. 28 were: Com- | 


priority in payments over existing obligations, | division (g) of this section; and will be com+ 
secured or unsecured, as might in an equity | patible with the public interest; the commis- 
receivership be lawful; (4) shall require the|sion shall thereupon certify the plan to the 
debtor, at such time or times as the judge | court, together with its approval thereof and 
may direct and in lieu of the schedules re- |that the same has been duly accepted, and to- 
quired by section 7 of this act, to file such | gether with a report of the proceedings be- 
schedules and submit such other information | fore it and its findings and conclusions 
as may be necessary to disclose the conduct |thereon. The commission shall also, after 
of the debtor's affairs and the fairness of any hearing if necessary, fix the maximum com- 
proposed plan; (5) shall determine a reason-| pensation and reimbursement which may be 
able time within which the claims and inter- | gjjowed by the court pursuant to clause (8) 
ests of creditors and stockholders may be | of subdivision (c) of this section: Provided, 
filed or evidenced and after which no such 
claim or interest may participate in any plan | therefor, 
except on order for cause shown; the manner | tion shall be made to officers of corporations 
in which such claims and interests may be| who have acted as managers or in any 
filed or evidenced and allowed, and, for the | capacity in connection with the reorganization 
purposes of the plan and its acceptance, the | when such corporation had an’ interest in the 
division of creditors and stockholders into! matter. No plan of reorganization shall be 
classes according to the nature of their re-| confirmed in any proceeding under this sec- 
| spective claims and interests; (6) shall cause | tion except upon the approval of the Inter- 
reasonable notice of such determination, or | state Comm 





If the plan accepted as provided in subdivi-| 


ission determines that the accepted plan | 
consideration approved by the judge, for such | criminate unfairly in favor of any class of | 


| that unless good and sufficient reasons appear | 
no allowance for fees or compensa- | 


erce Commission certified to the} 





Oklahoma Orders 
Mortgage Holiday 





Governor Directs Sheriffs to 
Delay Serving of Writs in 
Foreclosure Cases 





Oklahoma City, Okla., Feb. 28. 


Governor Murray has issued an execu- 
tive order to the sheriffs of Oklahoma’s 
77 counties, authorizing and _ directing 
them not to serve any writ of execution, 
dispossessing any real estate owner, and 
not to make sale of any property under 
foreclosure proceedings, the order of any 
court to the contrary notwithstanding. 
prior to March 15, 1933, in order that the 
Legislature may enact a moratorium law. 

.The Governor stated he can not force 
sheriffs to obey his orders, but said he 


will protect all who do follow his direc- | 


tiens by use of his pardoning power in 
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Trade Conditions 


Abroad Analyzed 
In Weekly Review 


Developments in Industry 
And Commerce Outlined 
In Survey Issued by the 


Department of Commerce | 
¥ 





* 

Recent developments in business and 
industry in foreign countries are analyzed 
|in the weekly survey of world trade just 
issued by the Department of Commerce. 
The review is based on dispatches from 
trade commissioners stationed in principal 
centers abroad. The section dealing with 





case any of ‘them are cited for contempt 


of court and even by use of the National | 


Guard if necessary. 

The Senate has approved a bill (S. 76) 
to provide a moratorium of 18 months by 
changes in foreclosure procedure. - Gov- 
ernor Murray has announced his approval 
of the measure, asserting it will meet the 
situation much better than a bill (H. 5) 


| already passed by the House and pending 


before the Senate, which would give dis- 
trict judges more discretionary powers in 
mortgage foreclosure suits. 





Federal] Insurance Proposec 


[Continued from Page 2.] 
explained, would come from an annual 
|tax of one-eighth of 1 per cent upon all 
|the time deposits in the member banks 


propriate annuet’premium by nonmember 





| be proved by acid test.” 


canveyance, 


}or trustces the debtor, to 


may be equitable, and closing the case. 


by a Federal or State court, whether 
| railroad corporation 


time thereafter, but if 


tection of obligations incurred by the receive 





of the dismissal of the proceedings, or the | court 
a al oa expenses, to be given |sue ¢ 
creditors and stockholders by publicati | 
otherwise: (7) y Pp ation OF | proceeding 
not proposed or accepted, or, if proposed and | 
accepted, is not confirmed, within such rear 
sonable time as the judge may, upon cause 
shown and after considering any recom-| 
mendation which has been filed by the com- 
mission, allow, may dismiss the proceeding; | 
(8) may, within such maximum limits as are | judge shall confirm the plan if satisfied that 
fixed by the commission, as elsewhere provided | (1) the approved plan complies with the 
in subdjvision.(f) of this section, attow-a:rea-+-provisions of subdivision (b) of this section, 
sonable compensation for the services ren-|18 equitable and does not discriminate un- 

ed and reimbursement for the actual and fairly in favor of any class of creditors or 


necessary expenses incurred in connection | stockholders; (2) all amounts to be paid, by 
with the proceeding and plan by officers, | 


| the debtor or by any corporation or corpora- 
parties in interest, reorganization managers, | tions acquiring the debtor's assets, for serv- 
and committees or other representatives of | ices or expenses incideyt to the reorganization 
creditors or stockholders, and the attorneys |and cost of financing’ have been fully dis- 
or agents of any of the foregoing, and by such 
assistants as the commission with the ap- 
proval of the judge may specially employ; 
and (9) may on his own motion or at the 
request of the commission refer any matters 
for consideration and report, either generally | 
| Or upon specified issues, to one of several | 
| special masters who shall have been pre- | 
viously designated to act as special masters | cept that compensation or reimbursement pro- 
jin any proceedings under this section by | vided for in subdivision. (c), clause (8), of 
order of any Circuit Court of Appeals andj this section may be paid in securities pro- 
may allow such master a reasonable com- | vided for in the plan if those entitled thereto 
| pensation for his services. The Circuit Court | Will accept such payment and the court finds 
| of Appeals of each gircult shall designate three such compensation reasonable; (5) the ap- 
;or more members of the bar as such special | proved plan provides, with respect td stock- 
{masters whom they deem qualified for such | holders of any class the acceptance of which 
Services, and shall from time to time revise | is requisite to the confirmation of the plan, 
such designations by changing the persons|and who would not become bound by the 
designated or reducing or adding to their| plan under the provision of subdivision (h) 
number, as the public interest may require: | of this section, and of which more than one- 
Provided, however, that there shall 
be three of such special masters qualified for | protection for the realization by them of the 
appointment in each circuit who shall in| value of their equity, if any, in the property 


If the commission shall decline to is- 
such a certificate it shall file in the 
its decision, specifying the par- 


approval. of the plan. 
++ + 


“(g) Upon such approval by the commis- 
sion, and after hearing such objections as 
may be made to the approved plan, the 


ject to the approval of the~judge; (3) 

offer of the’ plan and its acceptance are 
good faith and have not been made or pro- 
cured by any means or promises forbidden 
by this act; (4) the approved plan provides 
for the payment of all costs of administration 
and other allowances made by the court, ex- 


the 





of any district court. For all Purposes of fair upset price, or by appraisal 


tion which would have been entitled 
in equity of the Property of the debtor had 
been appointed by a . Federal court at the 
date of. the filing of the petition hereunder | 
| Shall be entitled to such priority, and holders 
of such claims shall be treated as a 
class of creditors. 


| to such stock under the plan; (6) 


the provisions of subdivisi i - | of 
hey. On (a) of this sec- | 0 


ny of the debtor's creditors shall, 
to the hearing provided for 


the value of their securities, liens, 


in subdivision | erty subject to their liens, if any, or (b) 





controvert the facts 
, the judge shall determine, as soon as may be, 
the issues presented by the pleadings, without 
the intervention of a jury, and unless the 
| material allegations of the petition are sus- | 
tained by the proofs shall dismiss the peti-| securities allotted to such 
tion. Any creditor or stockholder shall be | under the plan. 
heard on the question of the permanent ap-| act shall 
pointment of any trustee or trustees, the | securities under this section, 
proposed reccmmendation, approval, or con-|0f the unpaid balance shall 
firmation of any reorganization plan, and | an unsecured claim; and (7) 
upon filing a petition for léave to intervene | 
on such other questions arising in the pro- 
ceeding as the judge shall determine. The 
debtor, or the trustees if appointed, shall 
within 15 days or, upon cause shown, such | 


liens to the proceeds of such sale, or (c) 


value of such liens and claims or, 





Federal laws, upon confirmation of the plan 
to carry out the plan. 


prepare (1) a list of all known bondholders | subdivision (g) 
and creditors of, or claimants, against, the | commission for 
debtor or its property, and the amounts and 


| character of their debts, claims, and securities, | price and the appraisal of any securities. 
+ + 


its consider 


| Se She last known post-office address or place + 
usiness of each creditor or claimant, and 
| (2) a list of the stockholders of the debtor. 
with the last known post-office address or | the corporation, (2) all stockholders 


{place of business of each. 7 
such lists shall not constitute admissions by sates ee erent ie) 


the debtor or the trustees in a proceeding 
under this section or otherwise. Such lists 
shall be open to the inspection of any cred- 
itor or stockholder of, or claimant against, the 
debtor, during reasonable business hours, upon 


we | by such acceptance, (3) all 
ais mae the debtor or trustees, as the|each class of which two-thirds 


-~+ + 
“(d) Before creditors and stockholders of 
the debtor are asked finally to accept any} 
Plan of reorganization, the Interstate Com- 
merce Commission shall, after due notice, | 
hold a public hearing at which the debtor 
shall present its pian’ of reorganization and 
at which, also, such a plan may be pre- | 
sented by the trustee or trustees. or by or 
on behaif of creditors of the debtor, being | 
not less than 10 per centum in amount of 
any cece of creditors. Following such hear- | 
ng. e commission shall render r | 
which it shall Sr eters 
| genization (which may be different from any 
which has been proposed) that will, in its 
}epinion be equitable, will not discriminate | 
unfairly in favor of any class of creditors or | plan, or organized or to be 
stockholders, will be financially advisable, will| purpose of carrying out the 
meet with the requirements of subdivision (g) | ject to the jurisdiction 
cf this section, and will be compatible with | have full 
the public interest. In such report the com- | 
mission shall -state fully the reasons for its | 
conclusions, and it may thereafter, upon peti- | 
tion for good cause shown, and upon further 
hearing if the commission shall deem neces- 
sary, modify any of its recommendations and 
conclusions in a supplemental report stating 
the reasons for such modification. Thereafter 
the plan of reorganization recommended by 
the commission shall be submitted in such 
manner as the commission may direct to the 
c:editors and stockholders of the debtor for 
ecceptance or rejection, together with the re-| confirmed under 
port or reports of the commission thereon; | tion. 
and the commission may at the same time | 
efford an opportunity to accept or reject any 
| other ‘plan of reorganization filed as im this | 
| subdivision (d) provided. 

“(e) A plan of reorganization shall not be 
finally approved by the commission untii it | 
has been accepted in writing and such ac- 
| ceptance has been filed in the proceeding by 


“(h) Upon such confirmation 
sions of the plan shall be binding upon 


the 
(1) 


that 


whose claims, are payable 
under the plan, (5) 
priority under subdivision (c) 


in cash in 


this section 


under the plan, (5) 


in writing filed in the proceeding. (6) 


jin amount of such creditors shall 


class of which two-thirds 


in amount shal 
have accepted the plan. 


debts except as provided in the plan. 


of the Commission 
power and authority to put 


thority to the contrary notwithstanding. Ir 


reasons therefor. 


724, and 725 of the Revenue Act of 1932 shal 
not apply to the issuance, transfers, 


make effective any 


plan of 


| property dealt with by the plan, when trans 
ferred and conveyed to the debtor or othe 
corporation or corporations provided for 
the plan, or if no trustee or 
been appointed when held by the debtor pur 
suant to the plan, shall, as the court may di 








if a plan of reorganization is| ticular grounds upon which it bases its dis- | 


closed and are reasonable, or are to be sub- | 


in | 


always | third have not accepted.the plan, adequate 


their respective circuits hear any matter re-|of the debtor dealt with by the plan either 
ferred to them under this section by a judge | by a sale of the property at not less than a| 
and pay-| 
this section claims against a railroad corpora- | ment in cash either of the value of their stock | 
to | or, at the objecting stockholder’s election, of 
priority over existing mortgages if a receiver | the value of the securties, if any, allotted 
the plan 
provides with respect to any class of creditors 
| the acceptance of which is requisite to the 
| confirmation of the plan, and who would not 
separate | become bound by the plan under the provi- 
If in any case in which | sions of subdivision (h) of this section, ade- 
the issues have not already been tried under | quate protection for the realization by them | 
and 
prior | claims, either (a) by the sale of such prop- 
by 

(c), clause (2), of this section, appear and|the sale free of such liens at not less than | 
alleged in the petition, a fair upset price, and the transfer of such | S8Teement entered 
by 
appraisal and payment in cash of either the 
at the 
objecting creditors’ election, the value of the 
tiens and claims | 
Section 57, clause (h), of this 
be applicable to the appraisal of 
and the value | 
be appraised as | 
the debtor, and | 
every other corporation issuing securities or 
| acquiring property under the plan, is author- 
jized by its charter or by applicable State or 


oth In the case of a sale 
er time as may be directed by the Judge, |Or appraisal under clause (5) or (6) of this 
the court shall refer to the 


ion and deter- 
mination the amount to be fixed as the upset 


provi- 


if the 
the 
orporation is insolvent, or (b) that the inter- 
ests of stockholders will not be adversely af- 
fected by the plan, or (c) that the debtor has 
Pursuant to authorized corporate action ac- 
cepted the plan and its stockholders are bound 
stockholders of ‘ 
in amount | jn 
shall have accepted the plan, (4) all creditors 
full 
all creditgs entitled to 


whose claims are not payable tn cash in full 
all creditors entitled to 
of such creditors shull have accepted the plan 
all 
other unsecured creditors, provided two-thirds 
have ac- 
cepted the plan in writing filed in the pro- 
ceeding, and (7) all secured creditors of each 


The confirmation of 
recommend a plan of reor-|the plan shall discharge the debtor from its 
Upon 
confirmation of the plan by the judge, ae 
debtor and other corporations affected by the 
ganized for the 
lan, shall, sub- 


into 
effect and carry out the plan and the orders 


of the judge relative thereto, the laws of any 
State or the dect-on or order of any State au- 


the event that the judge should disapprove 
the plan he-shall file an opinion stating his 


“(i) The provisions of sections 721. 722, 723, 
or ex- 
change of securities or filing of conveyances to 
reorganization 
the provisions of this sec- 
“(j) Upon the confirmation of the plan the 


by 
trustees have 


| appointing said receiver within 
limits approved by the commission. If a re 
ceiver has been appointed by a Federal o 
| State court prior to the dismissal under sub 
| division (c), clause (7), of a proceeding unde 
| this section, the judge may include 
; order of dismissal appropriate provisions di 
recting the trustee to transfer possession o 
the debtor’s property within the territoria 
| jurisdiction of such court to the receive 


maximum 


sO appointed, upon such terms as the judge | 


| may deem equitable for the protection of ob 
| ligations incurred by the trustee and for th 
| payment of administrative expenses and allow 
|} ances in the proceeding hereunder. For th 
| purposes of this section the words 
} court’ shall include the district courts of th 
United States and of the Territories and pos 
| sessions to which this act is or may hereafte 
be applicable, the Supreme Court of,the Dis 


of Alaska. 
++ + 
11 of this act for the staying of pending sult 


| stayed 
may, 


until 
upon 


after 


final decree the judg 
notice 


and for cause shown, en 





_ “(m) A certified copy of an order confirm 
ing a plan of reorganization shall be evidenc 
ofthe jurisdiction of the court, the regularit: 


of the proceedings and the fact that the order | January, 
A certified copy of an order di- 


was made. 
| recting the transfer and conveyance of th 


property dealt with by the plan as provided in|} 
evi- 
dence of the transfer and conveyance of title 
accordingly, and if recorded shall impart the 


Subdivision (j) of this section shall be 


Same notice that a deed if 
impart. 

“(n) In procedings under this section 76 an 
| consistent with the provisions thereof, 
jurisdiction and powers of the court, 


recorded woul 


| the debtor's petition was filed. 


tions of railroad emyployes, except 
manner prescribed in the ‘Railroad 
Act, or as set forth in the memorandum 
into in Chicago, 


in 


Nl, o 


Jan. 31, 1932, 


railroads. 
“(p. No judge or trustee acting under th 


diction, in maintaining 


| members of such company unions. 
| “(q) No judge, trustee, 


| jurisdiction to sign any 
labor organization; 
been 


and 


enforced on the property 


trustee, or receiver, as soon as the matter 
called to his attention, 


ing on them in any way. 
~ + + 


this Act means any common carrier 


sons or property in 


: railway which is not operated : 


3 & part of 
general railroad system 


| road freight equipment 


of section 75 of this Act. 


1 “(s) In proceedings under this 


railroad corporation, 


costs of administration 
or reorganizaticn.” 


of such 


and shall apply as fully “fo debtors, 
stockholders and creditors 


debts, whether secured or 


a the 


unsecured, 


as to debtors, their stockholders and creditor 
whose interest or debts 
|or incurred after such date 
der section 1 of this Act 


1 
may be taken 


on_the effective date of this Aét 
SEC. 3 


funds are authorized to deposit the 


Yr ings depositories at the prescribed 


or unwilling to give the required 


\ 


\ 


For Time Deposits in Banks | 


in the Federal Reserve System, plus ap-| 


banks wishing to participate. A share of 
| the earned surplus of the Federal Reserve 
System also would be contributed, he said. | 
| Whether such a plan is actually sound, 
|Senator Vandenberg said, “would have to 


debtor, its stockholders and creditors, except 
such as may consistently with the provisions 
of the plan be reserved: in the order con- 
firming the plan or directing such transfer and 
and the court may direct the 
trustee or trustees, or if there be no trustee 
make any such 
transfer and conveyance, and may direct the 
| debtor to join in any such tranfer or con- 
| veyance made by the trustee or trustees. Upon 
| the termination of the proceeding a final de- 
cree shall be entered discharging the trustee 
or trustees, if any, making such provisions as 


“(k) If a receiver of all or any part of the 
property of a corporation has been appointed | 
before 
or after this amendatory act takes effect, the 
may ‘nevertheless file a 
petition or answer under this section at any 
it does so and the 
| petition is approved the trustee or trustees ap- 
pointed under the provisions of this section 
shall be entitled forthwith to possession of 
such property, and the judge shall make such 
orders as he may deem equitable for the pro- 


and for the payment of such reasonable ad- 
ministrative expenses and allowances in the 
prior proceeding as may be fixed by the court 


in the 


‘Federal 


trict of Columbia, and the United States Court 


“(l’ In addition to the provisions of section 


| against the debtor, such suits shall be further 


join or stay the commencement or continu- 
ance of any judicial proceeding to’enforce any 
lien upon the estate until after final decree. 


the 
| the 
duties of the debtor and the rights and liabili- 
| ties of cr€ditors, and of all persons with re- 
spect to the debtor and his property, shall be 
| the same as if a voluntary petition for adju- 
| dication had been filed and a decree of ad- 
judication had been entered on the day when 


“(0) No judgeyor trustee acting under this 
act shall change the wages or working condi- 
the 
Labor 
of 


between the executors of 21 
; standard labor organizations and the commit- 
| tee of nine authorized to represent Class 1 


act shall deny or in any way question the 
right of employes on the property under his 
jurisdiction to join the labor organization of 
their choice, and it shall be unlawful for any 
judge, trustee, or receiver to interfere in any 
way with the organizations of employes, or to 
use the funds of the railroad under his juris- 
so-called company 
| unions, or to influence or coerce employes in 
an effort to induce them to join or remain 


or receiver acting 
under this act shall require any person seek- 
ing employment on the property under his 
contract or agree- 
ment promising to join or to refuse to join a 
if such contract has 
prior to the 
property coming under the jurisdiction of said A. 
judge, trustee, or receiver, then the said judgd, | 


S é 

(r) The term ‘railroad corporation’ as used 
, by 
railroad engaged in the transportation of per- | 
nterstate commerce, ex- | 
cept a street, suburban, or interurban electric | 


L of transportation or 
which does not derive more than 50 per cen- 
| tum of its operating revenues .rom the trans- | A 
portation of freight in standard steam rail- | 

Railroad or railway| A. 
corporations excluded from the provisions of 
this section shall be subject to the provisions | 


section, | 
claims for personal injuries to employes of a 
and claims of personal 
| representatives of deceased employes of a rail- 


ceivership or in reorganization as herein pro- 
vided, such claims to be subordinate only to 
receivership 


SEC. 2.* This Act shall take eifect and be in | 
force from and after the date of its approval, 


whose interest or 


have 
been acquired or incurred prior to such date, 


In all bankruptcy proceedings the 
officers and agents in charge of the bankrupt Q 
same 
without limit as to amount in the postal sav- 
interest 
rate in all cases where local banks are unable 
security. 
- Such deposit or any portion thereof may be 


- | withdrawn as required in b - 
rect, be free and clear of all claims of the | ceedings. _— re one 
‘ 


|cuuntries of the Orient follows in full text: 
Australia.—Rainfall has been very satisfac- 
| tory in Australia during the past month and 
the agricultural and pastoral outlook is ex-| 
| cellent. The export volume is_ satisfactory 
| though price levels continue very low. Imports 
| increased somewhat over the preceding month, 
| due largely to seasonal demand. Money is) 
| easier and government finances have improved. 

The demand for automobiles is improving and 
| stocks for both passenger cars and trucks are 
| normal, | 

British Malaya.— Continued uncertainty 
ruling in world markets for Malayan produce | 
| and the present Far Eastern political situation 
| are reflected in a quiet business tone in Singa- 
| pore. There has beén no improvement in gen- 
}eral conditions since the Chinese New Year, 
j and collection diffidulties have been accentu- 
| ated further by the failure of several native 
commercial firms. The general trend of com. | 
modity markets is downward and import trad. 
| ing is dull. 
| me 
| China.—Expansion in Stno-Russian trade is 
{indicated in plans for the reopening of the 
| Russian Consulate in Shanghai and the estab- 
lishment of consulates in other centers. Soviet 
goods are already arriving in greater quan- 
tities, especially petroleum products and lum- 
ber. As a result of regulations effective on 
Aug. 1 requiring that all foreign goods im- 
ported into China must bear labels indicating 
the country of origin, it is believed that in- 
| creasing effect will be given to boycott move- 
ments in Chinese trade circles. Construction 
has started in Shanghai of a new Chinese 
cotton-spinning mill of 25,000 spindles. Trad- 
ing is quiet in South China. However, size- 
able movements to interior points of flour, 
canned milk, building supplies and Diesel oil 
are reported, and interior merchants are op- 
|timistic for future business. A widespread 
development of domestic manufacture of 
kerosene from crude oil appears imminent, 

> > + 

Japan.—A seasonal decline in Japan's ex- 
ports of cotton textiles and yarns occurred in 
January. Retail prices, which have lagged 
considerably behind wholesale prices, ad- 
|; Vanced 2 per cent os the month. The 
trend of security prices has been downward 
over the past few weeks, as the investing 
public have come to realize that profits of 
the lastesix months were not as large as had 
been anticipated. While expoits increased in 
quantity, prices were not so -djusted as to 
warrant the profits expected. 

Due to unsettled political conditions the 
Tokyo and Osaka stock exchanges were closed 
on Feb. 15 but opened on the 16th with fur- 
ther price declines, and commodity exchanges 
were affected. The 1933-34 budget, calling for 
2.239,000,000 yen, was passed by the Lower 
House of the Diet and is now ready for con- 
sideration by the Upper House. It is under- 
stood that the purpose of the exchange con- 
r|trol law which is being considered by the 





wide fluctuations. Yen exchange is currently 
quoted around $0.21. 

a | ++ + 

- Philippine Islands.—The year-end depressed 
Tr | conditions continue. with business during the 
~| first six weeks of 1933 reaching new low rec- 
Yr ords. Demand for Philippine products is prac- 
tically stagnant and prices tend steadily 
-| downward, while there is an almost complete 
f | buying holiday in the pfovinces for imported 
1| goods. New credits and extensions are granted 
r | only with extreme caution. 


- | of automobiles in Manila and vicinity are rela- 
e tively satisfactory, while business in accesso- 
-|ries is good. Trade in second-hand cars in 
e | general is slow. The textile market has slowed 
down since the middle of January, with prac- 
e tical cessation in provincial demand. Further 
- | recession in prices received for rice in Central 
r| Luzon has caused heavy curtailment in tex- 
-| tile buying. Except for fair trade in flour, 


Diet is not to peg yen exchange but to curb | 


In view of general trading conditions, sales | 





FOREIGN EXCHANGE 


As of Feb. 28, 1933 
New York, Feb. 28.—The Federal Reserve 


Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) .....4:......eees 13.9940 
Belgium (belga) ........ 14.0653 
Bulgaria (lev) ....sseseee 7200 
Czechoslovakia (crown) 2.9712 
Denmark (krone) ...... - _15,.2969 
England (pound) . 341.9666 
Finland (markkKa) 1.5115 
France (franc) ......-+ ° 3.9487 
Germany (reichsmark) ....... 23.9396 
Greece (drachma) ....,.- -5673 
Hungary (pengo) ...... 17.4500 
Italy (lira) .....csecceee 5.1184 
Netherlands (guilder) 40.4675 
Norway (krone) ......++. 17.5676 
Poland (zloty) ..... 11.1950 
Portugal (CSCUdGO) &...eeeeerecseeees 3.1245 
Rumania (leu) 9958 
Spain (peseta) 8.3417 
Sweden (krona) ......- 18.1684 
Switzerland (franc) ...... 19.5291 
Yugoslavia (dinar) ...... 1.3740 
Hong Kong (dollar) ..... 22.3906 
China (Shanghai tael) 28.6562 
China (Mexican dollar) 20.3437 
China (yuan dollar) ..... 20.3333 
Imdia (rupee) .....cceeeeereenceeess 25.7800 
Japan (yen) ...... 20.4625 
Singapore (dollar) 39.5000 
Canada (dollar) ..... 83.6534 
Cuba (PSO) ....-ceeceeecscececevens 100.0156 
Mexico (peSO) ..0..ccsccceees 27.7416 
Argentina (peso, gold) ....... 58.6033 
Brazil (milreis) ........+++ 7.6350 
Chile (peso) ....... 6.0250 
Uruguay (peso) ... 47.4000 
Colombia (peso) 86.2100 
Ber silver ...... 26.5000, 


















Labor Developments 





which is still less than normal, the market 
for imported foodstuffs shows further declines. 
Competition from Japanese sardines is now 
less serious, owing to effective tariff protec- 
tion. 

8 Continued rains and moderately unfavor- 
able juice purities in sugar cane have caused 
€/a revision downward in forecasts of the 1932-33 
-| sugar crop, which it is now estimated will 
yield 1,050,000 metric tons of centrifugal for 
export. 
are limited, due to fairly complete disposition 
-|of early millings during December, and sugar 
e| prices tend downward. The year-end improve- 
y|ment in abaca prices was gradually lost in 
Foreign demand continues weak 
and sellers are hesitant to accept offers. Sur- 
e| pluses, therefore, are heavy and it is reported 


nese producers in Davao. 

A distinct downward tendency marked the 
January copra market, due to tack of foreign 
d|demand. Heavy stocks were further aug- 

| mented by large arrivals and ceiling pressure. 
a| Crushing activity declined, with three oil mills 
remaining idle during the month. Final cus- 
toms returns for 1932 show total rte 
exports valued at 190,676,000 wesos ($95,338,- 
000), or a decrease of 8 per cent compared 
with the previous year, 


20 per cent. (Peso equals $0.50.) = |bov palnt, and two trunk ete. marwond & + & 
Siam.—Business shows no .mprovement j}ond other shipping activities continued at & . E fe . 
| Siam with the New Year settlements among | low ebb. Building remained quiet... Highway There were also received 300 applica- 


Chinese merchants proving unsatisfactory. 
Rice exports in January were seasonally some- 
what heavier, accounting for 8,200,000 bahts of 
| the total export trade, which was valued at 
approximately 10,700,000 bahts. Import trade 
in January amounted to approximately 7,600,- 
| bahts. (Baht equals $0.30.) 


The review of conditions in other 
countries will be printed in full text 
in the issue of March 2. 


Growth of Gas Subsidiary 


In Columbia System Shown 
{Continued from Page 5.) 


and Management Corporation. 
; @Q. 
Company engaged? 


;of natural gas. 
Q. Where are 

carried on? 

in what are known as Spencer, 

| ty_and Triple State pools. 


|A. Yes, sir; and some in Kentucky. 


Q. Does the subsidiary of the United Fuel 
Gas Company, the Warfield Natural Gas Com- | 
Yes, 


pany, control 


| sir. 


pools 
+ ¢@ 2? 


in Kentucky? A. 


Q. Through 


a/In Kentucky only, I think. 


Yes, sir. 


The ~company supplies natural 


communities in southeastern Ohio. 


retail? A. Yes, sir, 


table on page 14? 


of Dec. 31, 1917, 
1930, inclusive. 


that large stocks are in the hands of Japa- | 


as to provide that the services are to be ren- 
dered without profit to Columbia Engineering 


In what business is United Fuel Gas 


A. United Fuel Gas Company is engaged in 
the production, transmission and distribution 


its production operations 


Its production operations are carried on 
Clenedenin, 


is |Floyd, Kanawha, Blanchland—Nye, Boyd Coun- 
shall notify the em- 


| ployes by an appropriate order that said con- 


. Are these pools located in West Virginia? 
tract has been discarded and is no longer bind- . P - 


its subsidiary does it control 
certain leaseholds in Ohio and Kentucky? A | 


Q. Does United Fuel Gas Company supply 
| natural gas at retail to certain communities? 


Q. How many in southern West Virginia? 
gas 
through gas distribution systems to 70 com- 
munities in southern West Virginia and nine | 


Transactions on the sugar market | 


| tory, a 


| 


and imports valued | machinery 
at $158,790,000 pesos ($79,395,000), a decline of | leather esteblishments, paper mills, a_paper- 





Labor. 


munities. 


tion in forces. 


when weather permits. 
employment in 
tries were at a 
production was noted in the pu 
mills. 
United States Forest Service. 
released a number of persons following the | 
There was little demand for agri- 
and these workers contributed 
lus of labor that prevailed | ¢,, 7,640 ke., 5 kw.: 
} im most communities. 


holidays. 


In States Reviewed 





|Factory. Employment During 
De- 


Month Maintained, 
partment of Labor Says 





Employment in factories in January was | 
naintained despite curtailed operations in 
some lines due to seasonal trends, accord- 
ing to the monthly bulletin on industrial 


employment issued by the Department of 
(The Department's summary of | 
conditions was printed Feb, 20 and sections 
of the review by States in subsequent 
issues.) 


The review concludes: 
a 


Washington.—Reports from all sections of 
the State indicated a general surplus of labor 
during January. particularly among profes- 
sional and cleircal workers in the larger com- ~ 

Part-time schedules continued in 
the majority of the manufacturing establish- 
ments, and several reported a further reduc- 
There were indications of a 
mpvement toward the adoption of a 30 or 36 
hour week schedule in many ‘ndustrial lines. 
Building was below norm 
ous Federal 
many craftsmen an 
month will absorb 
the next 30 days. 


projects 


While 


A few men were em 


cultural help, 
to the general surp 


+++ 


West Virginia.—Part-time schedules obtained | 
in many of the manufacturing establishments, | 
including the iron and steel mills, ene 

fo 
Fairly satisfactory opera- 959 w., 
garment 

Pro- 


glass and pottery factories, tanneries, 
chemical concerns. 
tions prevailed in the textile mills, 


factories, and tobacco-products plants. 
showed slight gains over December. 


ment in the gas and oil fields, 
and logging camps. 


nelp and maintenance crews. 


sections, rovided employment for a_large| WJC, Press Wireless, Inc., Elgin, Ill., construce 
number of skilled and unskilled men. Unem-| tion permit to move transmitter from Chicago, 
ployed emergency-relief activities, through | Ill., to four miles east of Elgin, Ill., point-to- 


funds made available by the Emergency Relief | 
end Construction Act, continued to provide | 
employment for a large number of men and) 
| While the volume of building was/| 
|far below normal, Federal and State projects, | 
|the erection of many residences, and remodel- | 
'ing and repair provided work for a number of 
The surplus of labor ap-| 
parent embraced practically all trades, and in- 


women, 


building craftsmen, 


cluded farm help. 
+++ 


Wisconsin.—Production and employment 


the majority of the industries throughout the | 
sev- | 
including a farm-implement 
| concern, a radio-apparatus plant, a candy fac- 
shoe factories, 
| maintained fairly satisfactory operations. Only 
a few establishments were reported as inac- 
in the foundries, 
plants, 


Stste remained below normal; however, 


eral factories, 


tannery, and several 


Part time continued 
plants, structural-steel 


tive. 


construction and municipal improvements pro- 
vided work for a number of men. The surplus | - = 
embraced practically all | 


of labor evident 
trades and included farm help. 


eS 


Vermont.—Little change in the level 


manufacturing activity and employment oc- 
curred during January in comparison = 
n-| 
cluding those producing machines, furniture, | 
toys, paper, boxes, window and door screens, 
overalls and coats, and most of the granite 
and marble establishments, continued on cur- 
Some of the mills manu- 
reported full-time 
also 
worked full time, with the outlook good for 


ecember. The majority of the plants, 


tailed schedules. 
facturing worsted goods 
operations. A cotton-goods factory 


the immediate future. The inauguration 


“Share-the-work" programs in many sections 
of the State provided work for some of the) 
Federal, State, and county road 


idle people. 


i employed approximately 1,500| Natural Gas Company which Is listed as a 
comet, Saar combnred with Pater nonaffiliated utility company? A. 26,064 M, 
ber. Building ‘and construction activities |C. F. 


ment were idle. 
commercial houses maintained 
factory employment schedules. 

railroad shops and train service remained 
a low level. A large surplus of all classes 


fairly 


workers prevailed in most communities, par- 


- eee r? A. From page 23 of the report. 
ticularly noticeable among scale workers, atte! , , 

woolen-mill operatives, marble and granite | + weet ikea ye ae oR this states 
workers, carpenters, domestic help. painters, | ™ent’ : vo » SNCHUSIVE. 


unskilled laborers, store, 
There was little demand for farm labor. 





the end of 1930 how many miles of pipe line 


|}did the United Fuel Gas Company own? 


2,393. 

Q. Of these. how many were in Ohio? 
Ninety. 

Q. And in West Virginia? A. 2,303. 


Q. At the end of 1930 what was the total 


| acreage which this company either owned 


Q. Does your report at page 13 give the 
names of the communities which it serves at 


- . What is th lat f ? 

| 2086 corporation ering nde puave or Fed- Ps Approximately cove ot oma, 
aws, sha e preferred claims against I , ; 

the assets of such railroad corporation in re- Q, What is the information given in the 


A. The number of classes of consumers as 
1920, and each year 1925 to 


Q. Please look at the table and tell me the 


| oes) number of retail customers at the end 
ir | Of 1930. A. 52,970, 
Q. Of these how many were industrial 


| customara? A. 52. 


nave? A. 21. 


companies? A. six. 
panies? A. Nine 

Q. How many were nonutilities? A. Six. 
16 of this report? 


A. The total miles of pipe line, 


Aug. 31, and thousand cubie 


chased and produced, and ‘housand 


} Clusive. \ 


| Q. Let us look at the table at page 16. At) 


Q. Now, at the end of 1930, how many whole- 
“5, | Sale customers did United Fuel Gas Company 
have been acquired | * 

roceedings un- 
in 
| proceedings in bankruptcy which are pending 


Q. Of these, how many were affiliated utility 


Q. How many were nonaffiliated utility com- 


What is the information given at page 


the total 
acreage and number of producing wells as of 
feet gas pur- 
cubic 
|feet gas sold for the years 1926 to 1930, in- 


|controlled through leases? A. 1,747,456. 


Q. Of this total how many acres were re- 


corded as operated? A. 165,809. 


How many were listed as unoperated? 


Q. 
A. 1,581,647. 


on Dec, 31, 1930? A, 1,932. 


chased and produced A, 47,242,232. 
Q. This, of course, 


gas in thousand cubic feet? A. Yes, sir. 


Q. In 1930 how many thousand cubic feet 


were sold? A. 44,241,551. 

Q. Does that mean 44,241,551 M. C. F.? 
A. Yes, sir. 

Q. How many compressor stations did the 
United Fuel Gas Company own at the end 
of 1930? A. 20. 


Q. Were they all in West Virginia? 
sir. 
Q. Now, in 1930 I believe you have told 


that the total thousand cubic feet of natural | 
| gas purchased and produced was 47,242,232? | 


A. Thousand cubic feet, yes, sir. 

Q. Of this quantity how much was sold 
the public? A. 20,042,586 thousand 
feet. 

Q. What amount was sold to companies 
lied or 


Company? A. 24,198,965 M. C. F. 


Q. The balance of the total gas purchased | 


; and produced is accounted for in a table 


page 19 except as to 944.845 M. C. F.? 
Yes, sir. 
Q. What is the information 


}on page 21? 





al; however, numer- 
under way employed 
d contracts let during the 
additional workers within 
State and Federal high- 
way and bridge construction employed ap- 


activity and 
the lumber and logging indus- 
very low ebb, some increase in 
lp and shingle 
loyed by the 
he retail stores 


There 


| reciable improvement in employ- 
pant ly > ‘f lumber milis, | 


and office workers. 


Q. How many wells did the company have | 
Q. In 1930 what was the total M. C. F. pur- 


is giving the natural 


A. Yes, | 


cubic 


affiliated with the United Fuel Gas 


that appears j 


| 
A. Thousand cubic feet purchased from | 


Petitions Filed ~ 
For Broadcasting 
Licenses Listed 


‘Radio Commission Makes 
Public Various Applica- 
tions Relating to Con- 
| struction and Operation 


| The Federal Radio Commission handed 
cown the following decisions Feb. 28: 


Broadcasting applications: 
|. WGNY, Peter Goelet, Chester Township, 
N. Y., license to cover construction permit 
granted Sept. 30, 1932, for new station. 

WMAL, M. A. Leese Radio Corp., Washing- 
| ton, D. C., license to cover construction pere 
}mit granted Oct. 21, 1932, for auxillary transe 
| mitter. 

WFOX, Paramount’ Broadcasting Corp, 
|Brooklyn, N. Y., modifieation of license, 
{change hours from share WCGU, WLTH and 
WBBC to WFOX three-fourtns time, WBBC 
one-fourth time, facilities WCGU and WLTH; 
| amended to request unlimited hours, facilities 
WCGU, WLTH and WBBC, Brooklyn, N. Y. 
WIP, Pennsylvania Broadcasting Co., Phila- 
|delphia, Pa., special authorization to increase 
oad from 500 w. to 1 kw. on experimental 
| basis. 
| WFLA-WSUN, Chambers 





of Commerce of 
St. Petersburg and Clearwater, Fla., construce 
tion permit to make changes in equipment. 

WFBC, Greenville News-Piedmont Co., 
Greenville, S. C., modification of construction 
permit granted Nov. 22, 1932, to change pro- 
posed transmitter and studio iocation to West 
Faris Road and Imperial Hotel, Greenville, 
|S. C., respectively; also extend date of come 
pletion. 

KOIN, Inc., Portland, Oreg., construction 
permit to make changes in equipment and 
increase Operating power from 1 kw. to 1 kw, 
night, 212 kw. to local sunset, 

n Lee Broadcasting System, Rediands, 
Calif,. construction permit for new station to 
use 780 kcs, 500 w., night, 1 kw. to locai sun- 
set. Unlimited hours; facilities KTM, Los 
Angeles, Calif., and KELW, Burbank, Calif, 
Amended to change power requested to 500 w, 
days and night. 

I, A 


The following applications for renewal 
of license have been received: 

KFJR, Ashley C."Dixon-KFJR, Inc., Portland, 
Oreg., 1,300 kcs., 500 w., specified hrs, 

.KID Broadcasting Co., Idaho Falls, Idaho, 
1,320 kes., 250 w., 500 w. local sunset, unlimited 
hours. 

KOH, The Bee, Inc., Reno, Nev., 1,380 kes., 
500 w., unlimited hours. 

KTBS, Tri-State Broadcastin 
Shreveport, La., 1,450 Kes., 1 
| hours. 

WADC, Allen T,. Simmons, Talmadge, Ohio, 
1,320 kes., 1 Kw., unlimited hours. 

WHBL, Press Publishing Co., Sheboygan, 
Wis., 1.410 kes., 500 w., shares KFLV. 
WHEC-WABO, WHEC, Inc., Rochester, N. 
| Y., 1,440 kes., 500 w., simultaneous day. Shares 
WOKO night. 

WHP, Inc., Harrisburg, Pa., 1.430 kces., 500 w., 
1 kw., local sunset. Specified hours day, 
Shares WCAH night. 

WODX, Mobile Broadcasting Corp., Mobile, 


System, Inc. 
wW., unlimited 


Ala., 1,410 kes., 500 w, Simultaneous day, 
Shares WSFA night. 
+> + 





proximately, Soe t's eee eountics | The following applications for renewal 
tensive ‘Oa § 
Foren work for many Pelnskilled laborers | have been resubmitted: 


WAAM, WAAM, Inc., Newark, N. J., 1,250 kes., 
1 kw., 242 Kw., local sunset. 


Shares WGCP and 
| WODA. 


| Iowa, 
KWLC. 


1,270 xcs., 100 w. 


+ + + 


Applications other than broadcasting: 
Press Wireless, Inc., 


Daytime. 


w.; to use transmitter already constructed; 
point-to-point telegraph. 


4,735 ke., 4 kw., 


Press Wireless, Inc., Hicksville, N. Y., 


general experimentai; 
mitter already constructed. 


ready constructed. 


Press Wireless, Inc.., 


mitter already constructed. 

Press Wireless, Inc., Hicksville, N. Y.., 
struction permit for 7,640, 10,090 kc., 
point-to-point telegra 

WAFJ, 


point telegraph station. 


to four miles east of Elgin, Il. 
Press Wireless, Inc., 


ke., 100 w., general experimental. 


| perimental. 


in W2XDZ, Central 


60,000-65,000 kc., 5 w., general experimental. 
United Air Lines, Inc.. 


5,592.5, 5,662.5 ke., 50 w., aircratt. 


15 w. 


tions for amateur station licenses. 


years 1926 to 1930, inclusive. 


gas purchased in 1930? 

ot 
chased from affiliated companies? 
M. C. F. 


of | 


pany, one of the affiliated gas 
A. 715,325 M. C. F. 


opmeft and Gas Company? 


ox A. Yes, sir. 


chased in 1930 except 
from whom was that purchased? 
pendent producers. 

Q. Now, as to the sales made by 


at Fuel Gas Company to utility 


of 


A. It does. 


Q. In 1930 what was the total amount sold 
A. 24,198,965 M. C. F, 
A Q. In the same year what quantity was sold 
‘ A. 6,924,< 


to affiliated companies? 
to nonaffiliated utility companies? 
228 M. C. F. 
Further excerpts from transcript of 
testimony will be printed in the issue 
of March 2. 


A. 


or 





| | Associated Gas 


and Electric 


Company 


us 





to | 


al- 


61 Broadway, New York City 
at 
A. 


KGCA, Chatles Walter Greenley, Decorah, 
Shares 


Hicksviile, N. Y., license 
license for 10,090 kc., 2,500 


Press Wireless, Inc., Chicago, Ill., license for 
to use transmitter already 
; constructed; multiple address, Racine 

icense 
r 2,398, 4,797.5, 6,425, 8,655, 12,862.5, 17,310 ke., 
to use trans- 


Press Wireless, Inc., Chicago, IIl., license for 
duction and employment in the coal industry | 4797.5, 6,425, 8,655, 12,862, 17,310 kce., 4 kw, 
| general experimental; to use transmitter ale 


San Francisco, Calif, 
Although forces were in-| license for 4,797.5, 6,425, 8,655, 12,862, 17,310 ke., 
|creased in the railroad freight departments, | 1,500 w., general experimental; to use trans 
employment remained considerably below nor- 
mal in the repair shops, and among clerical 
Highway and 
bridge construction, and Federal, State, and 
county projects under way in practically all 


cons 
10 kw,, 


h. 
WAFK, WAFL, WHS, WHU, WHX, 


WAFM, WAFN, WHT. WHV, WHY, W4JA, 
Press Wireless, Inc., Chicago, Ill., construction 
permit to move transmitter from Chicago, Ill, 


portable and mobile, 
three construction permits for 23,100, 25,700, 
| 26,000, 27,100, 34,600, 41,000, 51,400, 60,000-400,000 


Press Wireless, Inc., Elgin, [1l., construction 
permit for 4,735, 5,305 ke., 750 w., special ex- 


Hudson Gas & Electric 
Corp, portable in Ulster and Green Counties, 
N. Y., license covering construction permit for 


license for 3,105, 
3,162.5, 3,172.5, 3,182.5, 3,322.5, 5,572.5, 5,582.5, 


W3XAI, R. C. A. Victor Co., Inc., Camden, 
N. J., renewal of special experimental license, 
| KGKD, Santa Maria Air Lines, Santa Maria, 
Calif., renewal of airport license for 278 kce., 


utilities and independent producers for the 


Q. What was the total quantity of natural 
A. 12,358,176 M. C. F. 
this quantity how much was pur- 
A. 976,409 


Q. How much of this quantity was pur- 
chased from the Warfield Natural Gas Com- 
companies? 


Q. How much from the Huntington Devel- 
A, 261,084 M. C, F, 

Q. The Huntington Development & Gas 
| Company was a subsidiary of the Huntington 
|Gas Company, an allied company, was it not? 


Q. Of the total quantity purchased in 1930 
what amount was obtained from the Hope 


were greatly below normal and many craft-|_,@. That accounts for all of the gas pure 


Department stores and other | 
satis- 
Forces in the 


11,355,694 M. C. F 
A. 106 inde- 


United 
companies, 
where do we get the details relating to this 


Q. Does this show the amount of gas sold 
to both affiliated and nonaffillated companies? 
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JAMES MADISON 


President of the United States 1809-1817 
“A careful and-extended report of constitutional 


government should be particularly: gratifying to the © 
people and to all who take an interest in the 
progress of political science and the cause of true 
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Welding of Nations by Science 


Maintenanceof Highway Policy 


as Economic Necessity. . + » 





Road Communications Described as Essen- 
tial Influence in Agricultural, Industrial, 
' Educational and Social Life of Nation 





By THOMAS M. MacDONALD 
Chief, United States Bureau of Public Roads 


OR THREE YEARS now we have been 
I stasenpting to achieve economic recovery 

largely on the basis of destructive criti- 
cism of every effort involving expenditures. 
Particularly has widespread criticism re- 
volved about government and taxation from 
which government expenditures are financed. 
This is no objection to constructive criticism. 
Let every item of expenditure that cannot 
stand on its own merits be eliminated. 

This is not an inference that taxation is 
not unequally and unwisely distributed 
among sources. It is a protest against the 
“half truths that are worse than falsehoods” 
and the magnification of minor and inciden- 
tal matters which have a wholly inconse- 
quential effect upon either the level of gov- 
ernmental efficiency or the amount of gov- 
ernmental expenditures. 

ms 

It is an opportune time to stress the prin- 
ciple that sound government, functioning 
through laws and their administration, is 
the most important single element to the 
many sections of the construction industry 
dependent upon the highway improvement 
program of the future. This same principle 
holds true, directly and indirectly, for per- 
haps all of the construction field; but is has 
a wholly controlling effect upon future high- 
way expenditures. 

The most significant fact is that highways 
and highway transport are a going concern. 
What other major activity has held so closely 
to prosperity levels judged by the statistical 
record? 

Investigation shows that highway trans- 
port has become so important a part of 
our business life that the effects of the de- 
pression have not been able generally to 
restrict motor vehicle use, and that only in 
those States and localities where the depres- 
sion has most seriously affected the value of 
the staple commodities has an actual de- 
crease of gasoline consumption been re- 
corded. 

The income from special taxes for the use 
of streets and highways paid through reg- 








Use of Training 
in Vocational 
Agriculture 


W. P. Beard, 
Supervisor of Agricultural 
Education, State of South 

Dakota 


F A STUDY were made of the present 
occupation of all the boys who have at- 
tended a South Dakota high school—not 

just those few that graduated, between 1920 
and 1930—where would you find them? 

Would the type of work in which they are 
now engaged be any indication of the effec- 
tiveness of their high school training? This 
would be a severe test. 

Such a test has just been applied to 1,581 
boys in 27 high schools of South Dakota. 
These boys had all studied vocational agricul- 
ture for at least a year sometime between 
1920 and 1930. The object of the survey was 
to find what these boys are doing now as an 
indication whether or not they are making 
use of their high school instruction in agri- 
culture. 

Of the 1,581 boys 1,003 or 63.4 per cent 
were farming. In other words approximately 
two-thirds of these boys are making daily 
use of their high school training. When 
costs of education are considered we should 
also consider effectiveness. 

Besides this large group on farms another 
group of 121 boys or 7.6 per cent of the 1,581 
are engaged in occupations closely related to 
farming. In this list appear five rural 
teachers, six high school agriculture teachers, 
and one college agriculture instructor as well 
as others employed in creameries, lumber 
yards, ahrdware stores, grain elevators, farm 
implement business, and similar lines of work. 

So it may be said that 71 per cent of the 
1581 boys are making direct use of their 
training in agriculture. 

When only the farm boys in the survey 
are considered the results are even more 
striking. Of the entire group 73 per cent or 
1,164 are farm boys. Of these 1,164 boys 
86 per cent are now farming. Besides those 
farming there are 59 more farm boys who 
are in work closely related to farming. 

Of the boys who are now farming, 40 have 
attained the status of owners, 23 managers, 
198 renters, 209 partners and 567 are working 
on farms. Of the latter the greatest per- 
centage are on the home farm. 

The town boys are distributed as follows: 
75 farming, 62 in related occupations and 122 
in unrelated occupations. 

The data indicates that a farm boy stands 
10 times as much chance of entering farm- 
ing as does a town boy. A larger number of 
farm boys enter unrelated occupations than 
enter related occupations. 

To those boys in farming and related oc- 
cupations the agriculture course in high 
school has had direct vocational value. To 
those who are in unrelated occupations it 
has had general educational value. 

When high schools are compared a strik- 
ing and uniform high percentage of former 
agriculture students are farming. The low- 
est per cent in any school is 50 and the 
highest 95. 

Among the boys covered by the survey, 
those in the last five-year period have en- 
tered farming in greater numbers than those 
in the first five years. It would be logical 
to conclude that there is an increasing effec- 
tiveness and usefulness of this training in 
high schools. 


This indicates not only the present farm- 
ward movement but also that vocational 
agriculture is appealing to those boys who 
plan to farm. This tendency was noticeable 
before the trend of population headed back 
to the farm. 


It is not contended that these boys go to 
the farm because they have taken vocational 
agriculture, although this might be the case 
in certain instances. Most of these boys 
probably would have farmed anyway but with 
less ability and poorer understanding of 
farm problems. 
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istration fees, licerise fees and gas taxes, 
has grown from $121,469,000 in 1921 to $829,- 
381,000 in 1931. The utilization of the more 
than 25,000,000 motor vehicles provided 
transportation totals running into incon- 
ceivable and fantastic amounts, but never- 
theless reasonably correct. 

These may be approximately expressed as 
follows: 

One hundred and fifty billion vehicle-miles 
of private passenger car transportation. 

Twenty four billion ton-miles of local haul- 
age, transportation and delivery of produce. 

Eleven billion passenger-miles of bus trans- 
portation. 

+ 4 


These 25,000,000 vehicles consume annually 
about 15,400,000,000 gallons of gasoline; 450,- 
000,000 gallons of lubricating oil; 50,000,000 
tire casings and tubes, and $400,000,000 worth 
of parts and accessories. 

They furnish direct employment to 200,000 
persons in their manufacture; 150,000 persons 
in the manufacture of tires, parts and ac- 
cessories; 750,000 persons in garages, filling 
and service stations, etc, and 2,500,000 per- 
sons as truck, taxi and bus drivers and pri- 
vate chauffeurs. 

They furnish sources of direct revenue to 
railroads amounting to great sums annually 
from highway and street materials, materials 
and supplies shipped to motor vehicle fac- 
tories, finished cars shipped to dealers, and 
freight on gasoline; oil, tires, parts and ac- 
cessories. 

Public roads form the only avenue for the 
movement of the produce from 6,000,000 
farms, with a total normal annual produc- 
tion of about $12,000,000,000. Much of the 
movement of these products is now by, motor. 
Thus, in 1931, over 21,000,000 head of live- 
stock were brought to market by truck. 
Practically all of the rural mail is carried 
by motor véhicles. 

Included in the vast movement of vehicles 
over our public roads and streets are about 
55,000 school buses. In the school year 1919- 
1920, 350,000 pupils were transported to rural 
schools. For the year 1929-30 the number 
had increased to 1,903,000. 

Even with the great advance that has been 
made in road improvement during the same 
period, a survey made recently in the United 
States Office of Education of rural school 
problems found that the query “What is 
your greatest transportation difficulty?” was 
answered by 33 per cent of the superin- 
tendents of rural schools as “poor roads.” 

Although the trucking of farm produce to 
city markets is not as yet so organized as 
to be free from many disadvantages, two 
facts stand out as important: 

That the consuming markets are drawing 
larger amounts of the fresh and highly 
perishable fruits and vegetables from near-by 
producing areas, thus obtaining a better 
quality, and 

+ + 


To some extent, the motor truck movement 
in several localities represents an actual gain 
in consumption—something that the farming 
population sorely needs to see if its produc- 
tion per man is to continue to increase as 
it has during the recent past. 


While our economic thought turns upon 
the tangible products and the returns from 
commerce in goods, improved highways and 
the motor vehicle have generated new 
sources of income such as the tourist busi- 
ness. 


In our West it is an accepted fact that 
catering to the tourists is one of the big 
businesses of the whole area. Something of 
its extent is indicated by the transport sur- 
vey on the Federal aid highway systems of 
the 11 western States in 1930, for which 
the out-of-State traffic ranged from 4.9 per 
cent of the total traffic in California to 38.5 
per cent in Arizona. 

In those which have large areas of pub- 
licly owned lands, sparse population, the dif- 
ficulties of arid climate and rugged moun- 
tains, the ratio of tourist traffic to the total 
traffic reaches an average of approximately 
16 per cent, or an average of more than 
3,000,000 vehicle-miles daily. 

The number of visitors to the National 
Parks has shown a remarkable growth. For 
the fiscal year 1932, 2,948,507 persons entered 
the parks in 811,000 motor vehicles. 


Unquestionably highway transport will be 
one of the chief factors in providing industry 
with a greater freedom as to location. It 
has also added to the possibilities of the 
development of a desirable social life in the 
smaller communities and this has removed 
a decided objection to living in such com- 
munities on the part of those accustomed 
to the larger cities. 


Perhaps the most notable changes that 
have been the outgrowth of dependable high- 
ways and the motor vehicle, are the increased 
social and educational advantages that have 
been made easily available to those of the 
rural communities and smaller municipali- 
ties. The spread betwen the cities dnd the 
smaller communities, as measured by such 
advantages, has been greatly lessened, and 
the natural advantages of easily accessible 
rural areas and the attractive natural sur- 
roundings of these smaller communities have 
been likewise increased. 

+ + 


Of all the great advantages that have come 
through improved highways and the motor 
vehicle, the greatest undoubtedly consists in 
the opportunity that is now possible for the 
average family to establish homes in pleas- 
anter and more natural surroundings than 
the big cities can offer. If in this country 
we are to maintain our boasted standards of 
living for the average citizen, every encour- 
agement and assistance to attain such a 
worth while objective ought to be offered. 


One of the statements that has received 
widespread circulation is that our productive 
capacity is now such that even though busi- 
ness were resumed on a normal scale it 
would be impossible to draw back into in- 
dustry more than a reasonable percentage 
of those now unemployed. There is no great 
reason to doubt this statement, but it is 
hopeful if the real reasons are generally 
understood. 

A large part of the present unemployment 
and lack of purchasing power has been 
caused by the tremendous decrease in con- 
struction. Highway construction is the one 
activity that so far has held up to about 


Topical Survey of the State Governments 


PUBLIC HEALTH PROMOTION 
IN MINNESOTA 


Activities of State Service Carried on by Six Divisions 
under Direction of Secretary of Board of Health 


Topic 1---Public Health 


This is the sixty-ninth of a series of article describing the public health 


activities of State governments. 


By DR. A. J. CHESLEY™ : 


Secretary and Executive Officer, Board of Health, Siate of Minnesota 


NLY MASSACHUSETTS in 1869 and 
California in 1780 preceded Minne- 
sota in the establishment of a State 

Board of Health in 1872. The scope of 
the Board’s work and its broad authority 
in public health matters of the 1872 law 
continue in force. 

The original board members were well 
trained in sanitary science through their 
service as medical officers during the 
Civil War. 

Dr. Charles N. Hewitt, Secretary, 1872- 
1897, had distinguished himself as a sani- 
tarian of the Army of the Potomac. By 
constant study here and abroad Dr. 
Hewitt kept abreast with the advance. of 
science and applied in Minnesota every 
practicable measure for protection of the 
public health as soon as its value had 
been proven. : 
oa 

Dr. Henry M. Bracken was Secretary 
from January, 1897, to November, 1919. 
During this period the work of the board 
was extended and its present divisions, 
except child hygiene and hotel inspec- 
tion, were established in 1914. 


The State Board of Health consists of - 


nine membe®s, three appointed each year 
by the Governor, for a term of three 
years, who serve without pay. 

The board employs a secretary and ex- 
ecutive officer who by law is State Regis- 
trar of Vital Statistics and responsible 
for enforcement of the State health laws 
and the orders of the board and for the 
carrying out of the board’s policies and 
its program of work through the di- 
visions. 

The directors and employes of the di- 
visions are appointed by the board. The 
directors are responsible to the board 
through the executive officer for the con- 
duct of the work of their divisions. 

The State Department of Health cre- 
ated through the reorganization of 1925 
is under the State Board of Health and 
fuunctions through six divisions: 

Administration: The business office of 
the Department, administers laws relat- 
ing to embalmers, issues free diphtheria 
antitoxin to 375 distributing stations for 
curative and prophylactic use and diphe 
theria toxoid and toxin-antitoxin and 
Schick test material direct to physicians. 


+ ’ 
Vital Statistics: ceive, corrects, re- 
cords, compiles, binds and preserves all 
original certificates of births and deaths 
in Minnesota collected through 2,700 local 


registrars. Minnesota was admitted to 
the Registration Area for Deaths in 1910 
and was one of the 10 States of the origi- 
nal Registration Area for Births estab- 
lished in 1915. 

Hotel Inspection: A separate State De- 
partment until its transfer in 1925 to the 
Department of Health, administers the 
hotel inspection laws. 

Preventable Disease: Office and main 
laboratories at Minneapolis and branch 
laboratory in Duluth; conducts general 
diagnostic work for all communicable 

" diseases, including venereal diseases, pre- 
pares and distributes silver nitrate solu- 


tion, typhoid vaccine, convalescent serum 
for poliomyelitis, and other biologics pur- 
chased by the Department. 

Its epidemiological work includes the 
collection of all original reports of cases 
of notifiable dieases throughout the State, 
the check on deaths of these diseases, 
follow up to check on release of quaran- 
tine in certain diseases and transmission 


.of information to the United States Pub- 


lic Health Service and through a system 
of reciprocal notification td other States 
and Territories. 

The epidemiological field work for as- 
sistance of local authorities in diagnosis 
and control of communicable diseases is 
well organized and correlated with the 
laboratory work. This division and the 
division of sanitation cooperate in field 
investigations of certain diseases. 

Our organization has one great advan- 
tage, namely, that all work, laboratory 
and field, relating to the individual in dis- 
tinction to environmental factors con- 
cerned in the spread of disease is done 
in this division while both laboratory and 
field work relating to environmental fac- 
tors, particularly public water supplies, 
Sewage disposal and milk sanitation, is 
done in the division of sanitation. 


+ + 

The usual set-up is a separate division 
of laboratories where all types of labo- 
ratory examinations are made which 
must be correlated with the field work of 
the divisions of sanitary engineering and 
communicable diseases. 

Sanitation: Investigates existing and 
proposed public water supplies, existing 
and proposed sewerage systems, pollu- 
tion of lakes and streams, makes surveys 
of community milk supplies and has su- 
pervision of pasteurized milk, conducts 
sanitary surveys of camps, fair grounds, 
swimming pools, bathing beaches, etc., 
and assists municipalities in establishing 
local supervision of sanitary problems, 
gives advice on problems of rural sani- 
tation and is particularly active in a 
State-wide milk sanitation program. 

Child Hygiene: Established July 1, 
1922; received aid from the Federal Chil- 
dren’s Bureau until the maternity and 
infancy appropriation was discontinued. 

The Superintendent of Public Health * 
Nursing is assistant to the medical direc- 
tor of the division and in charge of both 
the State and Federal nurses of the 
Chippewa Nursing Service. She re- 
ceives reports of the work of all pub- 
lic health nurses in the State, is a 
member of the certification commit- 
tee for public health nurses and gives 
instruction in the public health nurs- 
ing courses of the University of Min- 
nesota. 

+ + 


The division of child hygiene con- 
ducts study courses for women and 
girls, State and regional conferences, 
makes surveys of public health nurs- 
ing services and through correspond- 
ence and bulletins supplies informa- 
tion to mothers on prenatal hygiene, 
child care, etc. 


In the final article of this series on the public health activities of the 
various States, to appear in the issue of March 2/ Dr. Chesley concludes his 
discussion of the work of the Minnesota State Board of Health. 





Problems of Parent Education 


Services of Public and Private Financing 
By ELLEN C. LOMBARD 


Associate Specialist in Parent Education, United States Office of Education‘ 


RENT EDUCATION projects have for 

their objectives better understanding of 

the mental and physical growth of chil- 
dren, and of their attitudes and behavior; 
increased satisfaction in the work of car- 
ing for children and in making a home; 
the improvement of parents’ practices in 
training their children, and higher standards 
of family life. ‘ 

The major problems in reaching these 
goals are those of financing projects; of 
establishing courses in colleges and univer- 
sities for the professional training of leaders; 
of selecting pérsons to be trained for lead- 
ership; of engineering individuals or groups 
in order to set up state-wide programs by 
which the activities of national and State 
agencies in fields of education related to 
parent education might be coordinated, and 
of -creating or discovering courses and sub- 
ject matter for lay and professional leaders, 
and for parents. 

The problem of financing parent education 
has been a difficult one which has been met 
in part by private agencies and in part by 
public funds from many sources, About 
eight years ago a foundation began to make 
grants which have amounted to more than 
$7,000,000. 

These funds insured the initial financing 
of pmjects to develop the professional aspect 
of parent education in several institutions. 
In addition to the aid of this foundation, 
other private funds were used which fostered 
the development of this field, such as those 
from State and local organizations of 
parents. 

The Federal Government under Acts of 
Congress has furnished public funds which 
have been matched by State appropriations 
—————————————————— eae 
the previous level, and through the efforts 
to extend employment the number of men 
engaged in this work, directly and indirectly, 
has been increased in proportion to outlay. 

Mr. MacDonald’s article on the eco- 
nomic importance of highway construc- 
tion as a stimulus to production and 
employment in other industries will be 

concluded in the issue of March 2, 


to support programs of home making edu- 
cation, of which parent education is now 
a considerable part in many of the States. 

The programs that have been developed 
in accordance with the provisions of these 
Federal Acts—known as the Smith-Hughes 
and George-Reed Acts—are carried on co- 
operatively by the States and Federal Board 
for Vocational Education. In oF present 
application these programs include parent 
education activities in cities, towns and rural 
communities. 

In California and in New York state-wide 
programs in parent education have been in 
progress under the direction of the State 
departments of education. The projects 
were organized in 1926 and 1928, respectively; 
under grants from a private fund, but with 
the cooperation of other agencies whose in- 
terests are allied. Both of these State proj- 
ects have been in existence long enough to 
indicate the success of the methods em- 
ployed and to form some conclitf&ions as to 
results. 

Preceding the establishment of these pro- 
grams in both States there had been a long 
period of vigorous promotion and organiza- 
tion of parents in various types of groups, 
especially in parent-teacher associations. 
These groups created the widespread demand 
for a new type of education which no insti- 
tution was at the time prepared to satisfy. 


This situation was not confined to Cali- 
fornia and New York but was common to 
many States in which parent-tedcher or- 
ganizations had tried to carry out educa- 
tional programs without the aid of trained 
experts. For many years the United States 
Office of Education through conferences and 
in other ways had trought this situation to 
the attention of leaders in extension edu- 
cation, of librarians, of colleges and univer- 
sities and of educators generally with the 
purpose of stimulating the interest of edu- 
cators and others in the need to create ma- 
chinery py which this type of adult educa- 
tion might be made available to parents. 

Public school administrators control the 
local programs in which parent education 
classes are conducted. Other agencies co- 





into Closer Relationship. + - 





Effect of Research, Invention and Education 
in Solving World Problems and Standard- 
izing Thought and Conduct of Mankind 





By MISS AGNES SAMUELSON 


Superintendent of Public Instruction, State of Iowa 


IME WAS when this earth consisted of 
* communities as far apart as the pieces 

of the jig-of-the-week ptzzle. 

Their boundaries may still be as irregular 
and as hard for the map makers to decipher 
and put together. Their distances may reg- 
ister the same mileage. Their traditions, 
customs, topography, and governments may 
be as varied as ever. Chop sticks, spaghetti, 
and barbacue ribs may continue to be details. 

At the same time the nations of the earth 
are being brought together more and more 
as one big neighborhood. 

+ + 


And how? By the world at work. 

At work at what? The continuous task 
of solving its problems. 

To be more specific, the search of the 
ages is for universal knowledge. We call it 
science. The application of science to the 
solution of our problems results in inven- 
tions. Education disseminates. that knowl- 
edge. 

Science with the aid of invention and 
education is‘ doing much toward breaking 
up the isolation of nations ‘and causing them 
to live more and more as families in a com- 
munity. At least it is not too much to say 
that it is*tturning the world in that direction. 

Wonderful indeed are the developments of 
science when we think of them in terms 
of yesterday and today. What will they be 
in terms of today and tomorrow? 

What they had yesterday were only glimpses 
as compared with today. What we have today 
are only glimpses as compared with tomorrow. 

Through the continuous discovery of scien- 
tific truths expertness is more and more 
taking the place of guesswork. Time alone 
will prove how incomplete our present knowl- 
edge and appreciation of scientific knowledge. 
Whether or not technocracy is a new glimpse 
remains to be seen. 

The glimpses we have may be the result 
of accident, sacrifice, persecution, executions, 
ridicule, ostracism, work—and all the price 
we pay for progress. Read again the roman- 
tic, believe-it-or-not stories told in connec- 


‘ tion with the discovery of many scientific © 


principles we now take for granted. 

Copernicus was the first to put the puzzle 
of the universe together. What is more fasci- 
nating than the story of the falling apple 
told in connection with Newton’s discovery 
of the law of gravitation? or the singing tea 
kettle which led Watts to discover steam 
power? or the oscillations of the chandeliers 
which caused Galileo to discover the motion 
of the pendulum? or of Columbus and his 
theory that the world was round. 

Franklin and his famous kite experiment, 
Leeuwenbock’s discovery of the microbe, 
Koch’s victory over the tuberculin germ, 
Pasteur and his pasteurizing of milk and 
and sterilization of bandages, Walter Reed’s 
innoculations for malaria, Goethals and 
Gorgas and the Panama Canal, Wright 
brothers and their flying machines, Millikan 
and his experiments with atomic energy and 
the electron, and hundreds of others in high 
adventure for the benefit of mankind! 

a 


What is more interesting than to trace 
the scientific principle advanced by Aristotle 
that government could be divided into the 
three branches of executive, judicial, and leg- 
islative? In the terror of the French Revolu- 
tion Montesque developed the idea that gov- 
ernment should be divided into these three 
principles. Wooflrow Wilson tried to trans- 
plant to the Old World the principles devel- 
oped by our American experiment. 

What is more captivating than the story 
of the conquest of the air, of distances, of 
communication, pain, disease, housekeeping, 
food, shelter, clothing, and everything that 
has to do with the problems of our existence 
and of living together on this globe? 

We accomplish these conquests by apply- 
ing the principles of science to our problems 





operate in promoting the organization of 
classes. 

From a report of the Federal Board for 
Vocational Education it appears that in one 
State in 1930, the budget for this purpose 
from Federal sources reached as high a’ 
$4,517; and that it is difficult to distinguish 
the part of the total budget which is being 
applied to parent education work from lo- 
cal, State or Federal funds, but it is stated 
that traveling expenses for itinerant teachers 
are met by local funds. 

Instructors or parent education groups are 
reported to receive from $1.50 to $2.50 an 
hour unless they are full-time teachers of 
home economics. These instructors on part- 
time basis are paid by local school boards 
and reimbursed from State and Federal ap- 
propriations or from Federal funds only. 

Public , school parent education classes 
have been made a part of the State pro- 
gram of education in Oklahoma under Fed- 
eral and State vocational funds; they are 
organized in some of the larger towns and 
cities, and in rural districts they are financed 
in part by funds provided by the Smith- 
Lever Act, 

Under the funds of the George-Reed Act 
of Congress the Arkansas Department of 
Education has set up a program of parent 
education within the program of vocational 
education one part of which reaches rural 
areas and the other urban communities. Ne- 
braska, Idaho, and Delaware, are also among 
the States carrying programs of parent edu- 
cation under State or Federal funds, or 
under both. 

+ + 


No claim is made a8 to the best methods 
of organizing programs in the field of parent 
education but there appears to be general 
recognition of the varying conditions in dif- 
ferent States and a desire to set up programs 
which may meet the needs of each locality. 

Public sehool parent education groups fi- 
nanced under the direction of State depart- 
ments of education have been mentioned but 
the details of administration and conducting 
these groups will be discussed in another 
article. 


The question of how many parents may 
have been reached throughout the United 
States in a year or in two years is not of 
such moment as that of what changes for 
the better have been made in the attitudes and 
practices of parents with their children who 
have come under the instruction offered by 
State departments and public schools. 
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through inventions. Trains, buses, ocean 
liners, automobiles, airships, and Zeppelins 
symbolize victory over distance and time. 

You can fly across our continent in 28 
hours. Have not the flights of Lindbergh, 
Byrd, and Earhart. brought the world closer 
together? ‘ . 

We can send our voices around the world 
in an_ international hook-up. The letter, 
telephone, telegraph, cable, and radio give 
us international communication, thanks to 
Bell, Morse, Marconi, and others. 

We can heat and cool our houses, cook and 
preserve our food, wash and iron our. clothes, 
and permanent wave our hair by electricity. 
Wowen need no longer be Cinderellas putter- 
ing around in the ashes and dreaming of 
adventure. 

Electricity has emancipated her. It has 
also revolutionized processes in every walk 
of life, thanks to Franklin and Edison. 

The thermometer, stethoscope, insulin, raw 
liver, anesthetic, and hypodermic needle are 
symbolic of the way to diagnose and to 
alleviate pain and prolong life. Toxin-anti- 
toxin has replaced asafetida in preventing 
diphtheria. 

+ + 


The microscope reveals the minute organ- 
ism and the telescope the distant star. The 
drafting board of the engineer may lead to 
the Panama Canal. The hieroglyphics of 
chemistry give us the vitamin alphabet and 
affects every science. 

Out of it comes photography, for example, 
which helps bring us pictures of other places. 
There are hundreds of other inventions. 

Education disseminates the glimpses of 
scientific: knowledge acquired by the ages to 
the masses. The mechanics which do this 
are schools, colleges, and educational insti- 
tutions, newspapers and magazines, radio, 
museum, travel, extension courses, and many 
adult educational avenues. 

The printing press made information avail- 
able to those who have eyes to see with and 
the radio to those who have ears to hear 
with. The printing press made universal 
knowledge available to the masses. 

Previously to that education was the luxury 
of the few. Scholarships for foreign students 
in American colleges, exchange professor- 
ships, travel, missionary and business enter- 
prises bring eastern and western culture 
together. 

World Court, League of Nations, disarma- 
ment conference, world federation of teachers 
associations, goodwill tours of business and 
professional women’s clubs, and other efforts 
at world friendliness bespeak the way nations 
are trying to live as neighbors. 

Verily, science, with invention and educa- 
tion as handmaidens, is bringing the world 
into closer contact and understanding and is 
putting the jig saw puzzle of the nations 
together in a more symmetrical pattern, 


Paramount Rights 
of Pedestrians 
over Vehicles 


By 
Harold G. Hoffman, 








oy Commissioner of Motor 
Vehicles, State of New 
Jersey 


T IS, of course, problematic just what effect 
it would have upon street and highway 
Safety, but it likely would prove beneficial 

if motorists generally were to take the atti- 
tude that pedestrians can do no wrong. AS 
a matter of judicial opinion, this assumption 
in connection with pedestrian conduct is not 
far from ‘the truth. 

Court decisions definitely indicate that 
thi who make them are positively guided 
by the theory that, whatever he does, the 
pedestrian is motivated by the law of self- 
preservation. Having more at stake than the 
motorist, the presumption of negligence or 
lack of due care on his part is less plausible 
than in the case of the man who is driving 
an automobile. 

It is ridiculous to think—as some appear 
to do—that there ever was a motorist who 
felt compelled to teach a pedestrian a lesson 
in sound traffic conduct when that instruc- 
tion jeopardized human life. The worst 
charge that can be brought against drivers 
is that they exercise as little, or even less, 
care at times than pedestrians. 

This accusation is serious enough and there 
might be less occasion to bring it against 
motorists if they were better acquainted with 
the fact that pedestrian rights on highways 
are supreme in the common law. Statutory 
law modifies this right to a far smaller de- 
gree than many motorists appear to realize. 

Statutory law, for example, prohibits jay- 
walking, one of the commonest of pedestrian 
practices which leads to accidents. It does 
not follow that the motorist is exempt from 
all responsibility in event of a mishap thus 
caused, Far from it! 

He is required to exercise due care and 
keep his vehicle under such control as to 
be able to prevent an accident. Here is a 
circumstance under which it would be par- 
ticularly well for all motor vehicle operators 
to assume that the pedestrian can do no 
wrong. 


Every year records a number of highway 
fatalities in which pedestrians are killed by 
motor cars whose drivers, blinded by the 
headlights of another vehicle, “could not see.” 
Courts have held that this defense is an 
admission of negligence, on the ground that 
the only intelligent thing for the driver to 
have done under the circumstances is to 
stop. 

Even in States which have statutory re- 
quirements that pedestrians walk on the left 
side of the highway, facing on-coming traffic, 
there have been court decisions which have 
held motorists responsible for accidents 
which involved walkers struck while on the 
wrong side of the road. The fact that the 
pedestrian may have been doing wrong, by 
the statutory standard, does not establish 
that the motorist necessarily is right. 

Court decisions of this character offer a 


guide to the motorist in respect to his traffic 


conduct which it would be well to follow at 
all times. 

























































































































































































































































































































































































































